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CONFIDE 


Sir @. Barclay to Sir Edieard Grey—(Keeeiced April 1.) 


aphie.) P. Tehran, Aprit 1, 101. 

RAILWAYS Reference to your tele 6 of the 20th March, 
Ue honour to mport that 1 T was prowenting an application 

i for the optic n both to the Regent and to 
et for Foreign Affhirn yesterday wan rained, but last 
T received a mewage from Mohtasbe to defi taking 
the time being’ His Exteloncy feared. that, the, partic lintory 
attitude that His Majesty’ pent had of Inte shown towards Persia would be 
attributed to the ulterior motives of the railway concession if application wore presented 
at this memont. This ground does not appear to ine to warrant farther postpounmnent 
Ja no more cootury likely to prosiont itself, Tam to-day 
i the 

With regard to the p j a in Porsin 
with the Regent and M. Boklowski, Th ready to fall 
ja with bis suggestions, und bus Hig ny Ruwsian 
who ix conmulting his Goverument. Nosr-ule-Mulk wishes the disoussion to 


uld propose to instruct ( ‘ox te cause Sheikh 
Kha'ml to he torthwit ed that application for the option for the railway 





(12035) 


Sir G. Lowther to Sir Edward Grey.—(Heceived April 3) 
(No. 205.) 

Sir, tantinople, March 28, 1911. 
WITH reference to my dequteh No. 188, Confidential, of the 22nd March, 
concerning the, Bagdad Railway-Koweit, de 1 have the honour to 
enclose tH y Hussein Djahid enting on one in the 
idea underlying his remarks is to suggest that His 
nt and the Opposition do ot se can the questions at 
inte, tor that, while the former ‘ure ineined to 7 desired by 
‘Turkey, th clined to take up a lew friendly stand tor, He 
» in Turkey" strength in the Persian Gulf regions would 
langer British political interests. and goes out of his way to point out the “ obvions 

in thinking that Turkuy is likely to have any dosigua on odin, 
Thave, &e. 
GERARD LOWTHER. 


fas01) B 








inclosure in No, 2 


Extract from the “Tanin” of March 28, 1911 
‘Tae “Ties” Anricux 
(Translation) 

IN passing judgment on statements in the " Times,” ane must always remember 

tht that newspaper holds polite cto those of the British Cabinet. TI 
Tinos" supports the Ci adders, such aa Lord Curzm and Lon Lansdowne 
nthe Baxsad. Railway question, and Wanes the Literal Government for ane seg 
with sufficient firmness anil mveriiy, What ang TTimen™ mat in that eriticine 
shoul be directed gaint the meption of ah nd in 1903, 

At that time the Conrvatives worn, fe eihes Sermane invited “British 
capitalists to tako part in the Bagdad Railway construction’ but the yee at 
Bpltsted by the Conservative party, on the grouid that the line would te speed 
British infereste. In thin thero was also the iden that the Gerhune ge cla heen 

omplih the task unaided, 

Tord Mocly’x statement that the approbenaions of 1902 were unjustified! moves 

“Times,” the ‘Conmervative to defend the: Coumevative 

ject in. giving this’ explanation Is vo vows of the 
Timon” thom being nccopted athe point of vw of the whale of Hayy 

Ta a recont article the“ Timen mid that the Brite: Gee nce 
for not preventing tho eneruchment made by: Ota, weap 
tersitory, and urged the Cabinet sctually ta interior of eed 
betwen the fhmes™ violent. language and Sir E. Grey's fsa tone 
xpronaion “right of. peoteats srt” will dob canpe 
of Ottoman patio pion 

leis Shang hax taken pl tive point of view sine 
1903; it ie char that, th ‘Tey ‘ them with an eye of 
dling 1 Z ly: it anguen that this ralwny in w sourse of 
ddaniger to England and that er no advantage 

Th tho Bagsad-Bansoruh line a never: constitute a danger two 

valand, | Sinceos the Timon” adinite-ahw has no iteation uf misiyg tease, £2 
thw Ps Trak, an incr In tho strength of Turkey in these Merron 
teva endanger British politcal iatorenta, Wo ane convinced tint tes thee ae 
ot vorioualy bliove that an inerauw inv Turkey's strength is the Poco tly ones 
conntituto © manneo to India, To think it likey that we have desiger ea aon ne 
Bet. that forward an a serious consideration in an obvious errors Hoek fere ay 22 
Rurkay's strength in Im oan suever be a mecace to Brita polite intenee ae 
British common! interents profit morw if the Bagciad Railway oo 
built without the partie capitainte 

Had it been ismpomible to construct the Bagedad-Bussorah line without Eojland'e 
conmnt, it would have been euscnable to propess onerue endive ea eae 
can be built and taker to any ndigputed, herlgor nn Golf, whether British 

ital partiipaten or not, England interent, if she. wishes to atereucd heroes 

ction ind tale in the fi 
imi" point of iow ix, is prove by. uch nta as this 
should ave tiked to to tw friendly nationw: rt we ounnot 

ithout Koowing what advantage we ar to gain” Now neither ‘Turkey ior Corman 
ever asked fi 4 favour. Out of consikeration for England's mat 
omomersal interota, we applied to her to whiow that we did uot wih ene Set 
a prove that it was avery precious hope with to maintain 
relations with hor: we made oxplanations to char away ‘Englan'y dak 

sipprubeonsions, and dewird to know her pint of siow 

Tt must not be forgotten that the door of neyotiation has Inen opened, and that 
daring the courte of discussion io words should be spoken, no damage nade gat 
rv wounding to the amour-propre. The Gienly atticule and coueilatory pay eee 
vp by the English Cabinet isn source of satiation. An the Liveal tone 
fore it the real state of the question, we tan ses ne yoist”f Brith 

Heresta in the “Times!” criticiane of tho Cabinet, We hope the" Tra’ tae 
that the Bagdad Railway question, is not the Kowelt question uot the jee ata 
4 por cont. customs increase 





112059} 3 
Sir G. Buchanan to Sir Edward Grey.—(Received Aprit 3,) 


St, Petersburgh, March 20, 1911 
T HAVE the hononr to transmit herewith a copy of an aide-mémoire comutunicated 
by the Ministry of Forcign Affairs, in which the Russian Government express. their 
Views on the proposal of His Majesty's Governtent to apply for a concession for & 
railway from Mohammerah to Khoremabud. 
‘The aide-mémoire was sent to me by the Acting Minister of Foreign Affairs in a 
private letter, in which his Excelloncy says that I may conclude from its terms that his 
Goverament raise no objection to the British proposal 


BW. BUCHANAN. 


Enclosure in No. 3. 
Ajde-memoire communicated to Sir G. Buchanan, Maveh 27, 1911. 


SIR GEORGE BUCHANAN ayant fait part au Ministire Impérial dex ASuiros 
* ‘le intention du Gouvernement britannique do faire des viéuarches en vue 


Eurang i 
‘obtenir du Gouvernement persin ane concession pour tn construction Wine ligne 
rée partant de Mohammerah ot so terminant A Khoremabad, le Ministore Impdrial 


Vhonneur de fairo i l'Ambassade britannique In communication suivnn 


fant doané que la Kigne © trouve sur tout son parcours dane a0 

pers ly rem quate convention du 18 (31) sole 1907, 

rnntt la Pars, hes, deux nts 4 vont mutuellement engagén hho. pun 
sopposcr i Ta recherche do concessions slnun eatto zone pat’ les dons parce he 

wernemient Impérial ne saurait nier le droit du Gouvernoment britavniqge de Takes 
Ta dcmarche on queation 

‘Toutafoie le Mivistive se voit obligg dattier Tattention de 

[projetée dont lo point terimings serait tue sans lo versione 

18 goo Timltant Ia sphire ‘éaeevéo. i. Tinfuence res 
prdjuice aux nid seamomiquen que la Reuse poms’ ot 
eat A craindre que Topinion publique. ruse nhecnelle a 
détavorable te fait qu'une parvtle concession Tat obtenve pat 

Croat aven plaisir que lo Gouvernement Tmipérial pend acte en ‘conséquence de 
tn déclaraion di Cabinet do: Londres quil nest questi en cs moment post Tac 
terre que de sassurer la concession dont iI sagit et quravant de procedee le one 
exéention de son projet lo Gouvernement britannique tomipte entrer dans un elageh 
de Yucs aasical avec Te Gouvernement risa gler d'un commun accord touee 

cstions mo rattachant & ta ralisatin 

Le Gouvernement Tmaptrial tient hoffe hf 

iewwents pour wa déclaration amicale Gouvernement ‘britannique 

n'a pas d'objection & co que des capitan: anglais participent 2 la construction wate 
Russie de ligaes ferrées dans le nord ile la Perse 


Saint-Pitersbourg, le 14 (27) mars, 1911 


(12388) No. 4 


Viscount Morley to Government of India.—(Communivated to Foreign Ofice, 
April 2) 





(Telegraphic) _P. Tudia Office, March 20, 1911 
RAS TANURA. 
Please refer to your telegram dated the 17th instant. 
Name of captain of British India vessel should be nsoertained and reported to 
consul at Bussoral and to myself 








(12368) 


Government of India to Vie 


(Tolegraphic.) 
RAS TANL 
See your telograin dated the 20th 
Captain Owen of steata-ship of British India Company's 
captain. Have informed consul at y = 





(12008) 


(No. 101.) 
(Telegraphie.) 

YOUR tlegtum No, 107 of 

T approve proposed instructi hin 
the action you have taken in matter 





(12280) 
Mrs Mallet to Sir Hl, Llewellyn Sm 
Dear Llewellyn Smith, fice, April 3, LOL 


T SEND you, by Sir F. Grey's desire, a copy of a wemorandum, prepared after 
cour conference on the 30th March, setting forth the tions on which His Majesty’s 


It agroe to the incrvase of the Turkish custo» duties from 1} per 


4 Timited. period. : 


Groy fools that whether the terminus ie at Ki  Bussorah, it wonkd 
bo inoxpedicnt for His Majonty’s Government to agree to the customs increase unless 
tho status of Kowoit had first beon agreed upon by ws and the Turk. 

Tf wo ate muro of maintaining British control at Koweit, then primd facie it would 
weom advantageous that the terminus should be there, and if such control is to bo 
secured ther are serious drawbacks to admitting Gorman participation, wm it would 
involve the presence of Geran officials at Koweit, and would give Germany: « voice in 
the concern of the Gulf, rt would, however, be administered in the interests of 
the railway and of inter 

Tf we cannot Koweit, thon we must reconsider our attitade 
towards British participation in the railway, with its terminus at Bussorah, bat in any 
case, us xtated above, we cond not assent to the ¢ increase or favour such 
participation unless the status of Koweit had first been regularise 

There i an article by Lovat Fraser in the Apeil aumber of the "National Review 

ing that it is to our interest, on atrategic grounds, thot the terminus xhould be 
Bussorah, and not at Koweit. Sir E. Grey is inclined to think that if we ad real 
wntrol at Kowelt we could prevent thy establishment of a naval arsenal thero if it 
hould ever be attempted, and that we could in any case render such an arsenal uselews 
by barring the entrance to the Gulf (see rvport by the interdepartmental committee 
which sat here in the wutmnn of 1907), but he proposes to consult the Admiralty and 
tho War Ollice on the point 

ith regard to the vallect customs at Koweit, Sir Grey would be glad 

learn the views of the Boand of Trade 

Tam, &e. 
LOUIS MALLET. 





Me, Metal (dla ice), ests mudi 


Foreign Ofice—(Received Ayrit 4 


Inia Ofice, March 29, 1911 
TAM directed by the y-of State for India to acknowiedge the receipt of 
letter of the 1 the subject of the Bagdad Railway and eonuscted 

ms, and inn o€telegrams® exchanged with the Goverment 


convention hax been signed between the 
Ottoman Gover Anatolian Railway Company, whereby the latter 
relinquishes its couce tion between Bagdad atid the Persian Gull on 
the understanding that it receives in a new company to be formed a share not less 
than that of any other non-Turkish Power, aud subject to a elain to be indemnified for 
loss arising out of construction expenses guaranteed on that section, The cqmelusios 
of this convention no doubt facilitates the ug of negotiations between this country 
and Turkey. It also, in Viscount Morley’s opinion, removes all inducement to ope 
them 
3. When the written proposals of the Turkish Government wore received it was 
ood that they Were not final, but were of x tentative nature, and did not exclude 


for this country, ‘To any such 


ipe that snore favourable terms might be obtained 
hope the door is apparently closed by the new conyention, Tt is not probable that in 
an international company to b | for promoting a railway on Turkish soil Turkey 
will consent to reduce her share below the 40 per cent, proposed, and if that is 
is to be pructically excluded, it i arithmetically impossible for Great 
than 25 per cent.” Tn 1909 tho total tmde of Bagdad w 
1,054,000 belonged to Great Britain and India, or about 67 p 
nee, oF about 8 per cent, ; and 65,040. to Germany, oF less th 
mi these figuros is unnecessary, and Lord Morley believes that 
ted to permit the increased custome duties in return for 
oso {erhisy OF upOH any orks at all resembling thera, coud stand 
that would be invoked 
This view—in which there is, no doubt, an element of seatinent—is confirmed 
an examination of the quertion on its morits as a matter of busin From th 
int of viow Tam to observe that, apart from providing profitable scope for British 
(which ix not without scope elsewhere and is not likely to be attracted to an 
enterprise in which it will have to begin by payiag an inilemmity to the original 
oncessionnnires), the sole measure of the fF participation is the qontrol that 
it affords : and the wntrol 20 por cont, or oven 25 por cent 
share is iMusory other han appear that we stand to, lowe 
commercially by non-participation, since, if it is possible to prevent the imposition of 
lifferential rates by either of the extraneous means suggested in your lotter (a poiat on 
which Lord Morley would be glad to know the views of the Board of Trade), it ix no 
longer ry to secure any voice at all in the management of the company ; while 
whether it is possible or not, we must look and more (Lord Morley ts convineed) 
to the Mob rah-Khoremabod line, if we can secure it, for the extension of our 
in. Western the more trade ly the Bagdad route will, ifthe 
inere are ta be the price of British participation, in fature be 
penalised to t approximately 48,000 
5, It would appear, therefore, that no con is to be anticipated 
pation, and Lord Morley is of opinion that, when it 1 roalised that it ix no 
sible for the section to be ninantly British undertaking, 
that the British share in it is not likely xd at the outside 1,000,001. 
and that for the privilege of lending this sum to at international company British 
trade is to be taxed between 800,000. and 400,000L a-year, no desire to participate 
in it will bo found to oxist in financial circles in this country. The vonclusion 
to which he is driven is that for tho present it is desiralite jal grounds to 


pear to point in His Lordship 
Joes not overlook the arguments stated in paragraph 10 of your letter under 
ruply. But these arguments centr round ‘Koweit, and it i precisely Koweit 
which—if it is to be the afford to xive up om the 


* To Govermoricorral, March 14, 1911 [10456]; Governor-Geoeral, March 23, 111 (10401). 
[1501] c 





which we can afford to accept; for alike in the official Turkish 
and in the remarks of Djavid Bey reported in Sir E. Grey's 
Sir F. Bertie, No. 90, of 1th instant, it is laid down that 
terminiis must be at a placo tnder Turkish administration. While, th 
Lont Morley regards a_ solutic the Koweit difficulty as worth the 
of considerable concessions, that the couilition in my 
the rd March are he is inclined to think that from the 
Turkish point of view such is necessarily inconsistent with 
ation of the terminus at And if the terminns is to. be 
whore, Kowoit loses much of its importance, and the price proposed is far & 
‘groat to pay 
7. Judging tho question, therefore, as Sir E. Gray invites him to do, 
mority, and apart from the general effect of non-participation on the interuati 
situation,” Lord Morley holds that the balance inclines markedly to non-participation, 
and ho conenrs in the conclusions indicated in tho last two xentences of Lord Hardinge’s 
tloggram, 
'8. Tt dorofote appears to him that every effort should now be made to obtain the 
Mohutamerah=Khoremabad concession, and that in the meantime the Turks should be 
Majesty's Government are unable to accept 
their proposals o milway, and that, after carcful examination of the 
situation (profoundly modified aw it has heon hy the weent convention), they have cone 
to the conclusion that the extension of the Hine to the Gulf is not worth to them the 
price which they are asked to pay ; and as they do not require the extension in the 
interests of their own tende, they do not think it necessary to pot forward counter. 
Tho fact that the company have relinquished their claim to the increased 
mstoms duties makes it the more cay to adopt this attitude, since the refusal of H 
Majesty's Government to consent 10 them will no longer wear the nee 
homility to the railway, Lord Marley would propose that His Majesty's Gover 
should then wait und see the effect of this communieation ; bux he would urge now, as 
he ung that tho further advance of Turkish pretontions at Koweit 
ited by all moans in our power, and that it whould bi 
understand that this attitude will only be relaxed when British 
interests are ly rocognixed, In viow of the Turkish action in res 
Bahrein. roporte Lowthr’s telegram, No. 66, of the 25th instay 
highly desirable that this should be mado clear at the earliest possible da 
9, Hix Lordship’ is, however, not unaware that thix question cannot be 
entirely aw a local mattor, but that it snust alo bo considered in connection with 
relations with Germany,’ But that i a aubject af whick thie Office lux a0 im 
eogninance, and he therefore confines himself to remarking: 


(L,) That a friendly agreement with Gormany appears to him essential be 
satisfactory settlement of the Bagdad Railway quostion can be arrived at, and ind 
before the wubjoct can profitably he discussed with Turkey ; 

That the ostensible refinquishment by Germany of the concession for the Gulf 
section makes it easior for Hix Majesty's Govorument to rofum to facilitate the 
causteuction of that seotion, since such refusal can no longer be interpreted ws an 

ufriendly act to Germany’; 

(3) ‘That, unless the now convention is of a conditional natore, itix more than & 
iu tho interest of Germany that the Gulf section should bo expedited since, until this 
ix dono, th German company will not reecive the indemnity which they are wnderstood 
to requite it ordor to cover the constrnetion expenses of the more expensive sections of 


10. A further communication will be addressed to you in regard to. paragraph 17 
of your letter, when the necessary information hax boon Teecived from the Government 
of India, 

Tam, & 
R. RUTCHIE, 





12458) 
thorpe to Sir Edward Grey.—(Received April 4.) 


My dear Grog 80, Portland Place, Aprit 9, 1911, 
I MUST apologise for troubling you again, but I am ob! » 0 in justice te 
myself. Mr. Williams writes that he has been 
th tho Russian Finance Minister (1) because rei have stated that he 
was only my agent, /2) because Ihave been a din nmably 
Steele, Lockhart, aid (., a8 it ean be no other. As already 
1 that Williams is not only an agent, but a principal avd a Iarge shareholder in the 
ol. ayndicate, which has been formed co deal with Russian business; ns to 
ud po F that I have been a director of Steote, Lockhart, and Co.. 
bat am #0 he reason that, ot boing: satisfied with the way in which ite 
affaira wore wanaged, I retived fr Lockhart, and Co, are now in 
voluntary liquidation, aud all full, no thot 1 think It rather 
loss aud 
would not wish to do me an injustice 
people. have al 
nnd Co, Were not , Lrefaxed to 
o with it, and even in that ¢ share 
that | disliked than anything they actually did, whi 
creditors and sharcholders will be paid ia full, and that iar brought 
t complaint against it. T'hope thorefore that. things may be put 
St. Petersburgh, ae it is aot fuie that T should suffer through faulty 
formation. 
Yours vory truly, 
RIMTHORPE, 


We have bought and paid for the forest in Manchuria. —G. 





12894 No. 10. 
Gocernment of India to Vineount Mo Communicated to Foreign Office, Aprit 6.) 


(Tolographie.) March 25, 1911. 
FOLLOWING aro our views in rwply to questions contained in lant paragraph but 
ane of your telogram dated the 18th March, re 


inion, to the limits of territory of xbeikb. 
ar knowledge, Lorimer bas fairly wcourutely defined tho limite 


o that taritry, pecially regnrda portion to the north, 


a. Retention of Rubiyan and shwileh, in regarded by us an 
important, Repeated reprowntations were made. to the ‘Turkish Government 
subject of Turkish ac oooupying Bubiyan in 1902, which wax a departure from 
ment to maintain. status qua,” Indis Offic wna, morvover, informed in 
in Sir E, Grey's opinion, sheikh’ juriadiction over Bubiyan 
vie stated by Government of India with a much forco, tw remalutely 
supported by His Majesty's Government, 


1 be remembered, with regard to Warba Toland, that 
im nalo or lease of entire island and. ite urrounding foreshore was necured hy 
sheikh in our agement with him eoucluded in 1907. This eanniot thil to be regurded 
byshoiich ne ai admission hy us of his claims to Warba. We could not pross sheikh's 
claims to Um Kase, which are shadowy. 





[12894] 0.1 
Viscount Morley to Government of India.—{Communieated to Foreigu Office, April 6.) 


aphie) Indi Ofice, March 31, 1911 
KOWEIT, See your telegram dated the 25th March, 
invited to telegram dated the Lath October, 1902, from Secretary 
Please say whether miewage referr ' Lith Decesnber, 
from Resident, Persian Gulf, communicated dofinition to sheikh, and, ™ 
whother your view ns fo extent of our obligutions is affected by this 





(12894) 


Gocerument of Initia to Vineount Mortey.—(Communicated to Foreign Office, April 6. 

(Tologeaphic.) 
ROWEN i telewran dated the 81st ultimo. 
We did not overlook the point referred. te by ys 

definition may be assumed to have taken plac 

texprisse in iuy telogram dated the 26th, tare 

defond the sh gaint Tha Rashid, by whom the inn 

ned, 


April 





Sir Edward Grey to Sir P. Bertie 


Foreign Office, Aprit 6, 19 
M. CAMBON having told Sir Arthur Nicolson that Count 
to him of the desire of Rusia to participate in the railway from Ba 
order to show that the, goad under ngland, Frano, and Russia 
not boen upset hy the Potsdam negotiations, L discussin 
matter informally with ME. Cambon today 
T olwrvedl to M. Cambon that 1 appreciate 
Ruusian Government, and the value of what they wished On the 
hand, the Fenssian wi ns exceedingly.  Suppeningg 
tbat ‘France: wna to haven id-Gulf aeetion, "Rosin 
0 per cent., and England 20 per cont,, and that, in addition, France was to have what 
tho desired with regard to the Syrinn railways, part of the Hear Railway, railways i 
the north of Asia Minor, and the Danwbe-Adviatie Railway, while Rivaia, had. the 
ation of Gorman projects in the Russian sphere in Persin, in such circumstance 
British public opinion would say that,ax France and Russia had th ition 
toa hare in the Bagdid-Gulf section equal to are, we should wleo ye 
tion, My iden was, theroforw, that we should not participate in th 


whish France and Russia were to get elsewhere, and that they should n postion 


the Bagdad-Gult’ to make the best bangnin we conld with 
to this. We have hithrto asked a share of at least 50 per cent 


ction must, T xuppowe, go to Germany under the German arrangement 


M, Cambou said he cntirely understood. o Ho had told Cx 
wlorf” that the quostion as to whethe ould participate in_ the 
Bagcnd- Gulf geation na ome which comeemned us alate. She would participate if we 
wished her to do so, but she did not regard it as her atlhir. E pressed by th 
re of the Russlon Government to retrieve the blunder whic 
Potsdam, and he took the sane view as [did of theie political int 
hut it was very diffioult for them: to. undo what they had dove at P 
also pointed out to Count Bend that the content of Turkey was necessiry to 
Reussion participation. 
Tobserved that 1 bad waried Count Benckendoet? fron the beginai 
M, Siaonow should redtice wx much as possible the difficalties in which he bad becom 
entangled at Potsdam, he should not break off the agreomeut made there with Germany, 





becuse the KhanikinTehran branch and the other inconvenivnoes in_the arrange 
were not serious enough to justify a political quarrel between Russia and Ger 
which would suit neitber Rusia nor Bogland, and which T assumed would no 
Franoo either. 

M. Cambon asked whether he might tell Count Benekendorff, who wus. not 
instructed to make any proposal formally, that I would talk over the mattor with him. 

I replied that I would do so next week: but T hoped that M. Cambou would 
explain the difficulties to him, as T should have to point them out to him when 
he came 

Tam, 


E. GREY. 





No. I. 


Sir Bdward Grey to Sir G, Lanether. 

Sir, Foreign Ogice, Aprit 6, 1911 
I HAVE ch No. 190 of ‘the 2rd ultino 
containing a "practically the text” of the declaration of 
way Company of the aeetions of the line between 

Porsian Gulf 

Trotice that the company reserves a right to make a claim in respect of this 
renunciation not, aa roparted in your Excollency"s telegram No. 70 of the 2th March, on 
the “ working guaranteo but on account af construction. The point may’ be 
of cous tance in connection with possible financial negotiations, and if 
2 any reason to believe that there ray’ be a elaiin on account of 
xpouses, which soems highly irprobable, ax well at on wecount of construction, 
Trbould be glad if you would furnish mo with early and preeise information om the 
oink. 
= Tam, &e 
B, ¢ 





(12897) 


Lord Grimthorye to Sir Edward Grey—(Received April 7.) 


My dear Groy, 80, Portland Place, April 6, 1011 
“THE Foroign Oftice have shown me so much’ kinds wideration, for 
which I am exceedingly obliged to you, that Iam very much troubled ly ‘that 
my association with Steele, Lockhart, and Co. may have in any way proj 
your eyes. have therefore aaked the solicitors of the company, Messrs. Salamon, to 
W Up a brief statement af ite position, which I onclose, ‘This matement is entirely 
wurato, and shows that T casinot justly incur any discredit by having accepted a seat 
on the board. ‘Tho mothods which I wld you I disapproved of were those of the 
managing director, in conneetion with business ontside the company, Tk was in 
consoquenice of thie that E decided to retire, as I saw that they were injurious to the 
company, but the company itself has done’ nothing to wh ption could be 
taken. “I hope that I have now made this matter clear, and trust that I may bave 
removed any doubts that entirely wnfounded rumours may have created in your mind. 
Yours very truly, 
GRIMTHORPE, 


Enclosure in No. 1 
Statement veapecting Messrs. Sterle, Lockhart, and Co. (Limited), 
THIS company wax incorporated on the 26th September, 1908, practically 


successors to the old-established South African indent merchants, Steele, Lockhart, 
and Co. 


(us01) D 
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‘This firm, side by side with their business of indent merchants, assisted in the 
financing of many first-class undertakings, such as the Goldiields of South Africa and 
the South African Gold Trust, and not long before the formation of the company 
successfully floated the Egyptian Trust and Investment Company, which offered 
200,000 shares, for which 11,000,000. was subscribed 

They also, amongst other companies, floated the FLAT. Motor Cab Company 
(Limited). 

It was considered that in limiting the liability of the firm it wonld facilitate the 
inclusion of some important gentlemen who would otherwise not have been w 
join it. Amongst others, Lord Ribblesdale, Sir James Crichton-Browne 
Grace, Lond Grimthorpe, and Mr. G. C. Howard, the well-known and rich stockbroker, 
subseribed a wubstantial amount of its capital on the memorandum of associatio 

The company after its incorporation investigated a number 
somo of which had been negotiated by the old. tirm, ly the construction of the 
Rambla Sud for Monte Video, 
business provented them from 

‘The contra 


and Co. (Limited) was 
conduoted on perfectly proper lines, and we should be surprised w hear that any 
Powsible suggestion tothe contrary eoald be made by anyone having businens dealing 
with it, 





(12831) No, 16, 


Admivalty to Foreign Ofice—(Received Aprit 7.) 


by the Germs Gover 
Lords Con 


ite woaward wide 
Teas ix about § 10) 


an vory x 
thr ar i Y J anchorage: is used 
nal depit ix maintained by the 


‘The general approach to Tax Tanne from seaward appears to be free trom dangers 
0 far aa the existing surveya show, 
Ant of the word “"Tanuna” is whirlpool,” it may be assnmed that strong 
ticles exist icinity. 
h ik an important coast town, lies west-south-west at a distance of 
a. The town can only be reached by beats drawing 6 oF 7 feet, 
the principal approach boing from the southward 
Tvs situated in an onxis of the same name, which ex lew north and th 
, on the avery 
ny lange desert tract. As 
on which it stanis ‘The principal exports 
jst of the imports are of Indian A Turkah gorria ia 
1908 consisted of » detachment of filky infant 
Tho elsato of tho casi damp and unbealthy, and malaria is prevalent, 
‘The total sottled population off the AI Katif oasis was estimated in 1908 at 26,000, 
of which number 10,000 belonged to the town of AI Katif and its suburbs. 





Te would take a very lange expenditure to make a harbour suitable for a railway 
termiuns at Ras Tanura, and also to render the place mare healthy, 
Tam, ée, 
W. GRAHAM GREENE. 





(12840) No. 17. 
India Office to Foreign Off 


Sir, fice, Apwil 6, 1911 
1 AM directed by the Secretary of State for India to acknowledge tho receipt’ of 
your letter, marked Coufidential, of the 20th instant, regurding the proponed ‘Trans: 
formation of the Socretary of State for 

1, and 

from the Government of India onthe ham 


fron the Russian promoters ap to add nothing to the 
ir G. Buchanan's despatch No. 29 of the &txt Janu 
vo fact that they eoan to think thomnselyoa justified by tho attitude of the Russian 
it in jproce 


we with the scheme. ‘That attitude is described by the Russian 


rm a Follows >— 

ly to the proposal brought forward by the 

that a mpecial omission (*xooidté d'dtuden') hold bo 

instituted for a proliminary study of the question, on the understanding, hawever, that 

the rualisation of the scheme shall not involve los to tho Rumian ‘Treasury or 

lamage the ic interwata of Ruma, 

‘The decision of the Council of Ministers on this nubjeot will takw final shape ax 

son ns the Ministers interested have arrived at an agroament.” 


thas boon added in conversation that the only financial mpport that the 
yeiae would receive froen the Russian Gove Would be a certain share in 
any surplus profits that might aoerue to the State railways from increased rooeipte dive 
it tenilic in goods and passengers through Rusin. Sir E. Gray expresses 
the hope that it may be pansible toe His Majesty ment to adopt an attitude 
towards the seh Jess favourable than that of ment. 
sae thor 
from the 
Persian Rail 


«question aries, Wi or goographi 
al isolation in order to encourage a scheme which, whatever prospect of profit it tay 
w commercial rival, ors thous to herwelt? 
may perhaps be given to thin Tt may te pointed 
vent of other Powerw iu. Persia, seeking sphores of commercial 
yplitioal expansion, the geogmphical isolation of India ts ueoessarily doomed, 
lat it behoves those who are respe interests to be 
scuaiioon: rd to. eonnre tints 
wirity ball be ‘Of theme con 
would be tor railway lines which, though their immediat 
might, without disadvantage, form connecting Links in a 1 sian. Railway, 
ml Motley thinks thia is, on the whole, m reasonable answer. But. cortain 
exrollarics appear to follow from it 


ignment of the rat of the lin that that part, of 

British sphere xhall be deter viow to Indian 

interests, ‘The lino muxt therefore, in. Lord Murley’s opinion British aphero 

at Bunder Abbas, aud uot at Kerman, and ran the omet of Kurnicheo ; and there 
must bo a break of gauge at Bunder Abba 

. While the through line may bo international ax regards the financial interests 

ted (and in thix connection { am to observe that it will be neither possible nor 

desirable to exelude German capital), it is emential that the actual construction and 
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working of the section in the British sphere should be entirely in British hands; but 
there would be no objection to placing abroad contracts for a certain proportion of the 
materials and rolling stock. 

8, It is practically certain that British capitalists will not entertain the scheme 
unless there iss Government guarantee in some form or another. And this raises 
44 vory important and difficult question of principle. Before dealing 
observe, ob a point of detail, that the proposed Russian pears to be illusory 
It is true that in Sir B, Grey's despatch No, 7: dated the 

profit on increased traffic 

Teussian’ railways at 4 at 475, a-year. Lond Morley is 
unable to conjecture upon what data this estimate is based, but it is obvious that if the 
view taken above be correct and the through traffic be not i r 
traffic in Russia itself must be of modest dimensions; and 
committee are correct in thinking that the conse 
the gross earnings of the through Tine, the Russian Government's 
will manifestly be inadeqqua 


But, whatever view Russian yy take of it, Beitish financiers are likely 
to requite trom their own Governme more subvtantial cousideration, Lord 
Morley i not aware wh E. Grvy's viown upon this subject, but it will be we 
that the Government of Lodis id that any financial responsibility undertaken 
by Groat Britain should be equally shared between the Indivn and British Exeheruers 


"This reoammendation will call for seriou consideration in vi the heavy 


expenditure niready by India in providing for tho defence of her frontiers. It 

those frontiers ato made mor vulnorable by a scheme of railway ext which 

Tmperinl policy and the attitude of Hix Majesty's Government towards the European 

Powere fofen pn the seceptanor of Indi, ber clams upon the Inperial Kxabeuer il 

be strong, But at present the railway’ project is only under exnmination, and it ix 

ninble t ‘s Uecon in rogard to the uarantes until the eunelusions of the 

ceived. 

to.theno rvmarks, hix Lordship agrewt with the Government of India, and 

that the awont of His y’» Governinent should be given to the 

voiple, and that application ah vs for blooking 

pur ts the nituation in Porxia permi ; amined 
in detail by an export body similar to tho Kusian  sociéte d'études” 

Tam’ to add that Tord Meeloy ix of opinion that it will not survive a 

examination, 


Tam, & 
it. RITCHIE 


Ensclowure 1 in No, 17, 
Government of India to the Earl of Cree. 


My Lard, Fort William, February 23, 1911 

E havo tho honour to refer to Lord Morloy's secret despatch dated the 
4h November, 1910, and wibesquent telegraphic correspondence oa the subject of the 
scheme proposed by the Russian consortium for the connection of the Ruropean and 
Indian railway aystems by the construction of « line from Baku to Nushki vid Tehran, 
Kum, Kashas, Youd, and Kerman. 

2. An will be seen ftom the enclosed papers, the question of the attitude which 
India should assime towards the seheme has been fully discussed both departmentally 
and in consultation with our local advisers In viow of the diversity of opinion 
displayed in the prelis |. we thought it advisable to appoint a repre 
mentative interdepartmental committee to examine and consider the question in all 
iu Uesings and to ise ast the terms of the reply tobe seat to your preecemur's 
despate 

Mths conclusions of this committee, as will Le seen from their report, are that the 
Government of India will be well advised to accept in principle the proposal of the 
Russian consortium, subject to the following modifications and conditions — 


.) That the point of junction of the main throagh route with the Indian railway 
t Kurrachee, and not at Nushki. 








(@.) That the route from Yead to Kurrachee be vid Bunder Abbas and thence along, 
the sea const, subject to reconsideration us the result of actual survey. 
(@) That concessions be obtained for branch Tines— 


(i) From Bunder Abbas or Charbar to Regan, Bam, and Kerman 
merah to Hamada 
Mohammerah to Bunder Ablas vid Khor Mus, Bolbeban, and 


(iv.) From Bushire to Shiraz and Ispahan, 


(a) That both the main and the branch lines in Persian territory be international, 
Rossia and Great Britain holding a preponderating share and Persia Twing, ndmittod to 
participate. 

(¢,) That the gauge of the line passing through British territory and the British 

Go Tisvecnt {ce the. of the ling I6 the teen woes, sud Ut tbe heoake of 
ggmige be at Bundor Abbas on the limit of the British zon 

(f.) That, in retuen for our co-operation in the main project, Russia should pledge 
herelf not to entertain or support without coming to an undorstanding with Groot 

onal fo x Loe inthe neighbourhood of the Boro Afghan horde 
‘or houtral zones 


concur generally in those conclusions, except in rugard. to a fow points ax 
dod subpats Taxable to eodorwe tbe reccanecdstions of to eceitite 
first point relates to the proposed intern imition of the branch lines, 
eo that it will be desimble to internation 

constructed in the neutral zone, But we see no necessity for treating ax international 
fany branch lines which Rusia ot Great Britain may decide to construct in their 
respective zones We would propos, therefor, to treat the proposed branch Tine from 
Bnder Abbas or Chaébar to Kermna ly Biritinl pyrojeot and to Koop this 

the nogotiati in wo far i hor xupport may be 


Shiraz and Mohammerah would cause all the trade 
and Mobamerah aad Bushire would entirely lose ite importance as a port. Bundor 
‘Abbas could, we believe, be converted into a good port, while Bushiry oan never bo a 
good port, since all tho big. ships have to lie out at s distance of or 6 miles from the 
Shore,” Comequently, Bushire must in the end disappearas a trade centr and a rxilway 
to Bhirax would be ueleen 
Whether Shims should be connected with Ispahan or not ix another matter, 
the trans-Pervian line passes through Lapahas, as propossd by 0 branch 
to Shiraz would be advantageous from the Russian point of view, si 
railway con Shims which Rosdan trade would not 
‘that case, we think make no mention of a branch from Shi 
to Ispahan at present, and, the pothear line is h 
Tspaban, ax propcsed by th i ernment, it would bo greatly to our ad 
: Xrnuection. with Ispaban, since our trade would be able. to pour 
Bander Abbas vid Shira, We thi wefore, that it would be better wo take no 
regard to this beanols line unt m mmare certainly whother the tennm 
an Tine isto paan through Ispabin o¢ 
3. Thirdly, wo disagree with the committee ax to the nocosity for proceeding 
with the eonstrvction of the Mohammerah-Hamadan line simultancously with. the 
onstruction of the main lie Such a branch would be usolows for practical purposes, 
fingr it-woold have to compete with the Hagdad-Khanikin ine and Trans-Pordan 
Railway, A line from Julfa to Mohammerah would have been useful ax 1 counterpoine 
to the Ragdad Rail ‘of the more comprehensive scheme now 
propued, bat it hs ww that the ‘Trane-Pervian Railway is to 
be the counterpoise. "We think, therefure, that the Moharnmoral-Hanadat 
cession should be obtained merely for the purpose of earmarking as against any 
attempt to connect the Bagdad Railway extension with the Gulf by this route. 
6. Finally, we are not persuaded, on the information contained in tho eotmittes's 
that the practical dificultien of the aligoment proposed by Colonel Cax (naraely, 
from i tg Keraces vil Kennan, Ba, Reg, Basper, Sarbax, and Kajp are 
30 





prs 


serious as to make it necessary to adopt the more cireuitous route vil Bunder Abbas, 
and we have some doubt whether the latter route would prove acceptable to the 
Russian Government. We would prefer, therefare : spinion as to the 
respective merits of the Yezd-Bunder Abbas-Kurra man-Kurrachee 
alignments until these two routes hi ly by ars nee. 
With these reservations we commend t ittew's proposuls to the favourable 

consideration of His Majesty's Government and have only to add that, in our opinion, 
it is very desirable, if the Trans-Persian Railway is t that it should be 

ended as soon as possible so th be be 
Bagdad Railway. The Tine will then have acquire a certain amount 
teaffio that would uatarally fall to the line that is first completed. 

8, We have malo no suggestions a8 to the financing of the peoposed lin 
is a matter which His Majesty'x Government will probably wish to reserve for diseussion 
in England. But wo endoew’ the recommendation of the committee that a 
responsibility undortakon by Great Britain in connection with the pr 
shared equolly between the Indian and Imperial Exehequors. 

We ba 


INS 
RLYLE. 
a 
IMAM. 
i 
W. 1. CLARK. 


nolomare 2 in No 17, 
Lieutenant-Colouel Cox to Government of India 


(Telographie,) _ P. Bushire, December 20, 1910, 
PROPOSED linking up of Russian and Indian railway ystems by a tine through 
As 1 unilorstand the position, we must now assume complete good fith on the part 
of Rusin under the convention and abandonment of former designe ou India. We 
cuinot, thorefore, take oar sland on fundamental objections of Lndian steategiata ayninst 
on of Indian and Russian railway Tf above promise ix conceded, it 
that an attitude » benevolent neutrality will hardly suffice nnd 


wil the promote coed to 


tn of construing th scprori sig foment 
proyna tthe extent of soaring tn the Ure examina ot fn 
toons and snginedring polnta of view 
Dabvalahcagil thie bogey. of Temalan dadpe co Tadia fe bid Re ike presit 
geocratlon, wo sanuct,adebaoily ignore the. strateyical aspect of tho eoonectlon” vik 
Svirtan altogether, and tion, T cannot wideeand tbo detusn. ta leiber 
from Indino Office to Foreign Office, dated the 2: 1 the effect that 
¢ stntogicnl objection ure equally insuperable, whether the line proceeds. fruen 
erman. vik. rome osktahandl Ohgacy’ ant tn’ soo to 2 1 
submit that an alignment from Kernan vik Bam, Rigan, Bamnpur, Serbaz, thence 
the fe K jo Kurrushoo or Hyderabad would bo infinitely lees opea 
to teat isc and ‘would algo, be usc. more, pesftalle ine of country 
to tap. Af tha line attoally tooabed the. coun, would do wo tn Beith trcitory ob 
Getter of Paani, oc at Gwulur by arrangement with Muscat.” Purthe 
aligameut would provide effective moana for checking the arma tratfe through Mok 
and for exercising influenes with the Baluchistan chief connected therewith. 


prevent a pro-German 
jermany to undertake active enterprise 


fem to me to make it essential that we should stipulate with Russia that as an 
anterior condition of our co-operation in promoting the throurh route, sh 
join us in obtaining a co the Mohammerb-Julfa Hine, “and 
Commence the section from minerah to Hamadan immediately’ she agrees to 
the Khanikin branch Bagdad Railway with the Russian system vil 
bak. We should also stipulate that we simultaneously obtain a concession for 
bmnch Kine ia the neutral zone, firstly, from Mobammerah vid Khor Musa, Belbeban, 
and Shimux to Kerman ; secondly, from Bundar Abbe to Shiraz; and, thiedly, from 
Bundar Abbas to join the through lino nt Bam, The latter connection should bw built 
Simultancously with the main line, while tho two formor would merely be held for 
king purposes, and be taken in hand when occasion demanded. With above site. 
guards, and provided that com facilities for all be assured throughout. the whole 
railway, 1 believe that both Indian nnd English trade would beuetit and find now 
ings equally with Rnssian, and it eanont be suppowed that the general affect of the 
Wen would be tip tration, develop th XL inereaga the 
apacity of the Persian market, ‘The question of passen nud on aroount 
to which cost and length of jonrney could be curtailed, but it 1 wo that at 
equal ratio there would be large increase of native Ludian teaffie with Without 
farther study Ido not fecl able to affor useful viows ns regards question of division of 
eavott and contre 


Enclosure 3 in No, 
Memoranitum by the Director-General of Commercial Intelligence 


THE co is sent to we for such concrete thots ws might onuble the Goverument 
the probable effet on Tilia trade of uel «railway ania contemplated, 
‘The question put to me is not, aa lt ioh a railway would help trade 
(of course i would) or be worth {grounds but whother it wend help 
trade in some sort of proportion to the expenditure T'havw therefore thought it 
ocumbent to go through all. the available information with auch peed ax hax 
been possi «that I have fhiled to constitute any wtatintical data 
t timate At the best, any extimate relating to the 
ature of conjecture. If I were to sot the data out here I should 
and incur tome risk of giving rine to conatusions, dixcumionn or 
wide of the mark, For if 


Srey y she, our dafirmation 
Fegarting. the volume of trade conducted by India in. the direction of Beirtan, and 
porthwaris under sreseut, conditions. affords no indiontion what tha ols 
which that trade might ultimately assume in the pressnce of a railway, and under those 
enelitloon of civlim ly fallow a railway, 
Zt. any weight wery’ £0 alto ovr returnty 
aiesone y's project that lavelvor lange exprediture and 
Wilton = And ei ngoed tat, the, dimocragiog. har 
due in part. to un nf algonmally unfhvoursble-—ooulitions uot sliceody 
related to transportation, we have, on the other hand, beon told by our conwule that 
Some of the progress abowm by the trode statistics o€ thin region into he asceibed to Use 
0 ‘other nowt 
Talso think that the Bound of Trade view of the value of the milwny for trade. 
roses is touch nearer the truth than thit of Sir Henry MacMahon. In fact T ayron 
rally with the Board of have no argument. that T could 
oppose effectively to the t Si MeMahon, And Dagre with 
under which it almoxt certainly would be 
reat deal tore for Ruwian than for Indian 
Haan ere with Persia canbe serve tty railways fm the sear 
Otherwise we low the beneét of cheap ocein carnage with its contomitant advantage of 
ths extabtiabment at Uae consk ofan! tepOr" Bist laa many of tae chtrncterstes of 
a tase in which true can exercise a good deal af independence nnd mobility. An 
“ entrepit” or base that is half way down a pioneer line of railway is not the amo 
thing. by ‘6nyiteeane: - Tide: alwrage iosce <& lows m point “Ga the ain” Asko 
participation in this inland railway i to divert attention from the littoral Hines (and it 
Will be strange if it doew not) such participation will be deplorable. I agree thorofore 
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that the immedinte construction of a line to the Gulf should by one means or another be 
assured. How it can he assured is auother matter 
4. But if it can bo assured, then we may : arselves 
with trade—look at the new inla . can be obtained 
through the medit i 
capable of exact mon 
probable usefulness of w railway ina raw 
fave watched the course of Persian trade (and politics) for a number of years ind havo 
stud the greatly proved reports that are now farnised by our olcers in those 
regions without noticing that most of the main impediments to progress of all sorts 
Sie predealy of tho Kitt that give way bofore improved commatications, Tt 
mervly a matter of improved transportation ; foe we know that ra 
Alwayn be made competitive with the ehnrges for other forms of transport when the 
‘commoditien to be handled are of comparatively low specific value, or stich ax do not call 
for much expedition in getting them to their market. But ail thow obstacles that 
consist in briguidage, oficial and unoficial, in the difficulties related to exchange and 
Tamnittasice, in the corruption and ineflicienty of the courts, in the conditions of credit 
in the uncertainty a8 to tho identity, the real residence, and the solvency of on 
buyer: ia Uv lg ely that ecu beta the plein and the excution of a8 le, 
‘and in tho impractioability of efficient ‘uid. control of the agencies in Ps 
“to say nothing of the geasral politial conditions that affect oth 
tana al theso obatacles must almost certainly persist until a railwa 
in ft, it may bo: taken that until tho country is so opened ‘up the progress 
oe ation exnk: rally Vagin and bstalilify treat’ soins + Cider 
"oF Teas abut out: but Teoxaia has been able to snake 
fetter progress than we. No doubt the new railway will werve ber bottor than it will 
tis, but it will nerve tn too, and on the whole it would, T think, creato a greater 
likelihood of our gutting even ith Russia. than can be suid to exist at present. Eyon 
‘lid not better our position relatively to that of Rusin, is there any likelihood 
whatover that. its proxpect of doing #0 would be improved by delay? So far ns the 
1 in the street” oan me thor ia no such Tikelihood—quite the contrary. It is 
net nocal, that would 
attend t fa railway could f ‘dninaations of th 
part of Persia whioh is nearest our borders. 1 should imagine that from s political point 
Bt view thie would be worth aomathing even if the railway did not pay for a gooed 
fears. [should nit expoot it to pay so the literal yense until the proces of asiunilation 
had gone pretty fr, Ror Indian tide cotnprises few counmoditien of auch, high mpecitio 
value ab would stand oumulativo railway freights of w large amount, and [imagine that, 
in rospoet of these commodities, mont abippers to and toro Europe would. profer the 
greater wcurity of transport ly awa over routes that are well poled y 
timo, the Conatantinople expeean veux held up cnice or tse urope velit it wk 
belioved that it earried much teonmire, As regards trade with Persia it im fairly eortain 
be wooepter it reafeoe and of apecie for settlement 
Due ride would be a great deal better than those now 
rewent, And i the railway would earry northwarle 
substantial quanti star, tea, coflee, and sundry 
manuliotures of fhirly: high specitic value. ‘Dut theso the natural 
haninel would be the Gulf, and the railway from the ¢ 
F, NORL PATON. 


December 31, 1910, 
Enolomure 4 in No. 
nddivm hy the General Staff om the propon 


noral Staif are concerned only with the" probable effect of th 

. «= on the stentegie position of the Indian Eanpive,” 
in considering this wtrategio aspect of the propoml the General Stai wish to 
y uusterial improvement of land communications towards or 


“TE Russian strategic railways are allowed to toth 
which we are bound to defend, then this country will inevitably: pay for its supineness 
by having to keep on foot a much larger army than anything which any of ts ean 

nplate with equanimity. Foresight © these dangers, 
without foresight and conmage they may came upm us> and if they do come spon us 
be throwing upon our children, if not wurselves, the greatest military 

‘over eonfiemted th ament of this country.” 


ares in Appendix (A) show the largely increased forces which Russia will be 
able to develop on the north-west. frontier of India and Afghanistan as soon ax the 
propesed i 
eee Te is truo that our present friendship with Russia ronders improbable any hostile 
act on her part against Tin, but. that feieudahip cant be rmgarded as permanent 
As Inte wx 1909 Maj loff, of the Russian General Staff, wrote: "tho 
‘struggle botwoon Russia and Britain for political supromucy in, Porsin tins b 
honed but ot concluded.” It ix from this strugzle that hostilities n 
hi sewarrantthe abandonment of mae abd vigilant 
precautions 
Tt will bo soon then that the provious suilitary poliey of India has been baved por 
isolation, so that attack becomes, if not at all 
wzthy an operation ax to involve very groat financial strain on 
ensure that bofore decisive issue ix joined, the whole military 


While it ia the duty of the ¢ aphasine the great stratogic 
f the natural barriers: in. the dofenes. of Tand the consequent digad- 
piercing this barrier at any point by a tallwny, wtil it ix fully realised that 
nilway from Harope ta Tivdia ix n development of civitisnt 
Treraunently. The advocates of tho acieme lay wtr 
‘which itx importance for transit ix ite vary first, connidara 
Twondary of ausiliary,” At the same time, while maf 
guarding Rumin's strategic requirements ise that some alignmnente, og. the 
construction of a lin Mur to Mewhed.. would be xtatogieally rather dangerous 
for the Englinh.” They ‘tly therofare anticipate difficultion on our part, and 
aseurning that a line Will ultimately be constr oted, : problem become Le of 
Denia iL aa stentagically innecwows 10 Todia as pomiblo, by Gnding some artificial 
Sbwtacle which will in ace of the natural barrie which 
propre to p the military row 
Fi the ovent of foreign aggrees too mde 
taar, In the opinion of the. G Staff such a substitute ean ouly be found 
Taking se at preenserating ven power, aw means of coat ofthe propane i 
tad inadequate fortifiati ietanice from the frontier of India, of « naval base 
through which the proposed line smuxt run. 
‘So far in thas idum tho problem: has ben considered solely from the 
Tocal point of view of the defence of India f gression, but gther factors of imports 
‘ance demand attention in connection with this aspeot of the case, 
Tins been a cardinal point of our strategy to rotain atrategio control of the 
‘ea Power other than Groat Britain should obtain preponderance 
ear that the problem of the defénor of Indian 
reements from home would be at onoe 
{o the littoral and under control of any 
an the Galf whieh will be hard 


natural step. 

6, Should Russia adhere “ to her usual policy of cautious absorption” bs ‘agradual 
ceeupation of the provinces af Herat and “Afghan Turkestan, the highest authorities ara 
of — that we should be forced at some period or other to adopt the Cabol~ 
Candahar ine in our plan of defence, and that ncten to cause the invader to evacuate 
Afghanistan would have to be taken elsewhere, Such action will be facilitated, if we 
can, by the selection of suitable alignment for this railway and the pormanent 
ccelusion of any possible alternative aligannent, cause Russia to expose to us a vulnerable 
point within resch of our ea power. 

7 The approach of the Bagdad Railway to the Gulf gives another faotor that requires 
consideration If the Power expleiting that line succeeds in obtaining a termints on 
the Gulf, the extension of the railway through Southern Persia towards India will 


{1501} F 
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probably be pressed. Such an extension under the auspices of a Power potentially 
Frostile to Creat Britain will greatly complicate our stratexie position. Advantage 
should. be taken of the opportanity now offered of obtaining guarantees that such 
extension will be ander oar conte. 

thevaggh 

This break 
along that line, Honoo the break 
as far distant us possible from Tdi 
9. Tf then the strategic disadvan nection ar 

by other factors, the General Staff consider that the following conditions should 
filled 


(1,) ‘The line: should be so located that it oan bee controlled by our sea power through 
1s large portion of ita longth, 

« aurea should by included in the scheme which will impoxe an artificial 
obstacle to the advance of any hostile power along. the tine Todia as a 
ubstitute for the presont natural barriers of mountainy and deverts 

(3.) The complete control of the Gulf should by retained and seured to Great 
Beitaln, 

{(4,) Advantagy should be taken of the opportunity to provent the pomibility of 
any think Power securing, at some future time, concessions on or near the Gulf 
littoral 

) ‘The break of gauge should be distant from the fruatier of India and under the 
control of Great Britain and within reach of her wa power. 

(6,), No connection betwoon this line and either Afghanistan or Northern Baluchia- 
tan should be permitted. 

(7.) Thowxtenxion of Rumian or Persian railway through Afghanintan should by 
nore atrongly rosinted than over. 


the first of thous conditions it is essential that the railway line whould 
jrable portion of its length, 
comply with the woond, the line must pase through some position suitable 
for tho cauattuction af a fortress of unquestioned strength and offensive power based on 
the 

> wet the third condition Bander Abbas and Kishin Island must be con- 

tel J ieurrisoned by Beitish or Tdian troops 
Further in conformance with the fourth condition the railway conommion should 
stipulate that any branch fines to the wuld be made only with. the consent 
Of Groat Britain and under guarantees that the ports will not be fortified by any other 


um alignments arw considered in detail iv Appendix (Tk) 

Tt will be won that tho only alignment that offers muitable substitutes for the 

iio dinudvantage of the almndonment of the present p the strategic isola 

Train ix that vik Yeu to Bundor Abbax (diroct) and th the cmt to 
Kurnchso. Bat thin alignment ia i itself very far from being 

Bundor Abbox muxt be fortified and gatriconed permanently by sufficient troops to 

Srocure it by a comp de main. Within the fortit should 

cf the railway. Tt is by thew measures, and by. thee measures 

alone, that we can provent the construction of a through railway frow Europe to Tudia 

Doig accompanied by wach ati lisadvantages ax would demand w very large 

‘our military force bi 

14, Tt will bo noted that in App aide to a proposal to 

astruct a line from Kurruchee ta Seistan, The Ge ider that Seistans 
ay become a plaow of groat atrategetio i ampai 

dered, ‘Thay dewire @ that its pasowsion by us should be assured by the 

cent f thin tine sinmultancously with that through Persia, and that the 

advantage of ite possmsion by Russia, if they anticipate us, shoald be wullified by a 

on newor to extend the Nushki line to Seistan.$ 

3. to conidlee what will be the strategic position if these measures 

Te will be seon. from Appendix (A), that Russin cas develop forces 

Of great numerical superiority ta those at our dispowal. If mi-head of the tra o-Perean 

mnection is brought to Nushki, the ultimate victory of Russia can only be » matter 

of time, Butif the aligumont is brought through nnd controlled at Bunder Ablns, 

the position is far less unfavorable ig to the difficulties of moving large 
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forces far from railways and the slowness with which such railways 
Rimsia should attempt an advance on India along the trans-Persian Railway as a single 
Tine of advance, she would be confronted by a fortress based upon our whole Sea power. 
‘The historical instances of the lines of Torres Vedras and of Port Arthur show the 
sasibilities for the defensive in such a position, If she attempted an advance on the 
Herat-Helmund line combined with an advance on the trans-Persian alignment, Groat 
Britain would have all the strategic advantage of interior lines, ‘The proposed con: 
neetion from Kurraches to Seistan will enable Great Britain to occupy a strong flank 
position which Russia could not ignore. If neglecting the trane-Persian aligaient, 
The were to advance on the Herat and Cabul lines alone, her interest in P 
Te open to oUF attack and our position in the theatres of Afghanistan would be 
strenigthened by the Kurrucheo-Seintan: eonneotion, 
Fa The Gummercial axpects of the schewe are not for the General Staff to 
cousider, but it is permimsible to point out that their proposals coincide with the views 
the Board of Trade who consider that a Tino to « well-known Gulf port, preferably 
under Abbas, is a sine yud wom, ‘ 
D. WA 
January 3, 1910. Iiof of the Gonaral Staff 


Appouix (A), 
present Strategic Povition 


In the stratogical study of the north-wost frontier of Indin it ia ealoulated on the 
assim 1 forge required for transport anininls can be obtained locally in tho 
atry an te brought from Russia, that the Russians can develop 
the fallowing forces on the different lines of advance in the time stated in 
fn the date of Russian mobilisation commencing. 
‘Oo the northern or Cabal lin 





Two monthe— 
‘Ov Ow Ox se 

Your mente 

‘Oo the Ghar Hain I 
‘Tash Kurghan ahd Rondue 00 

Deb Dad 7 

Seven month 

‘awa a 4,900 


Nall-bead In advancing and 
ste tang callected 





After four month both xidea have tho maxim forges necemary con 

in the frout lis » consolidating their positions, collecting supplies and advancing 

ruil-heads preparatory toa Gnal advance in serious engagement. Where ther wil 

take place north of the Hindu Kush it is difficult to predict, Tt will depend on many 

conditions such as the season of the yer, de. 
(On the southern or Candakar Ii 
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will depend om ite reel. 











In the calculations on which the above results are based, it is assu 
advance of the Russians on both lines will be opposed both by the Afgha 
British ; but-as all forage for transport enimals certainly cannot be obtained 
the above calculations are optimist 
2. With the above results as a guide 
trans-Rersian line is built to Nushki, and provided with proper sidings, 
could in addition tothe forees mentioned in paragraph | develop the flowing forces on 
or within our frontior in Baluchistan, where the new Tine will cross it ; i.e, some 1,200 
miles in advance of their present frontior at Jul 
From date of Russian mobilisation commencin 


One mont 
‘Two hone é 
Maur mouth 200,000 


But to do this Russia might have to reduce the number of troops on the other 
lines of advaiwo or in other parts of the theatro of war, depending on the situation nt 

tho time, 
3. Tn support of tho above estimate it may be wtated that in the Russo-Japaness 
war, Russia succeeded in placing in Manchuria at tho end of a single line of rails somo 
berg lino bifureates from the Siberian one 


if tho early 


Me 
4 Siberia on Xe - 9ayn0" 
a exon 


Aa tyond Daman ony. a0 p00et 
Kove mosthess irons 


from oficial history of TussonJapunese wor hy General Stall, War Often, 1906-1902, 
the line at courmruniestions in rar of Lino-yang at are not how 
om" usll Tuvalide So. 112 of 1002, article ty Lieatenant-ieweral Lovashow, 
clef of the department of military commavnietionn. 


Rut it must be remembered that Rusia obtained a vory large proportion of her 
aupplion and forage on the spot in Manoburia, which would not be possible in ai 
advance on India through Persia and Paluchistan. 


Appendix (B) 
Aliernatice Alignmente considered. 


The possible alignments of the throagh connection are— 
1. Nushki- Seistan-Kerman~Yexd—Tobran 
end-Tebrat 
Tehran. 
a-Tehr, 


‘Tho Nushki alignment is the one proposed in the enclosure to the Secretary 
State'sdespateh. It is at no portion of its length subject to coutrol by the sea ps 
of Great Britain, It would enable Russia, inthe event of war, to turn the Kandahar 
‘and Quetts positions, and to develop on the borders of India a force far stronger than 
‘we could oppose with Indian troops alone, and to do 80 probably before we eould obtain 
reinforcements from home. It is for this reason that the General Staff urge that no 
extension of the: Nushki line should ever be undertaken. 

‘There is no position onsthis route suitable for a strong fortress that could delay 





the advance of Russia's land forces, ‘This alignment possesses in fuct every strategic 
disadvantage. 

Kurrachee-Seistan-Tebran alignment comes within the control of nea power 

but it possesses nearly all the disadvantages of the Nushki conuection, ‘Th 

port Karmehoe to Seistan direct would be, however, advantageous to India, 

bs it would facilitate the movement of reinforcements from home to the theatre of war 
near Seistat. " Ss ‘ 

‘The K par-Kerman alignment is controlled by sea power as far as 

fat Keriman in langervusly clowe (260 miles) to Seiten. Tn 

mn the railway at Kerman 

e on Seistan 


Tndia near Quetta with inforior forces. 
‘two suggested alignanents (4) and (6) the military objections appear 


Shiraz alignment ix open to control b 
portion ot its length, but the adiminiatering the line will 
fnoe the Persian littoral. This alignment would effectively check G 
nto Persia. Bat if at any time Germany and Russia formed an ulliance ogains 
cat Britain, India would bo very gravely threatened by it 
The Kurrachoo-Bunder Abban-Yerd (diroet) » wlignmont has the 
¢ disadvantages in beling most ¢ ttack fom the wea, and in lending away 
r position at Quetta, and it is therefore adwoonted. 


Enclosure 5 in No. 17. 
Memorandum by the President of the Railway Board 


THE. proposal appears (according to the papers received under Svorutary of State's 
dpatch No 53, dated the 4th Noverabur, 1910), to bo 


(1), To build « railway’ from Baku vib Resht, Tehran, Kus, Lspalin, and Youd, to 


rman and across the dewert to Seistan, where a junction would be made with line 
to bo made by India from Nusble 
"The memorandum drawn up by the Russian consortivmn recognises Scistan an the 
point of junction ax je atates " the nearest point of the British Indian nystom ie Nosh 
thom, wherw wre carrying w Hine to Selstan.” 
Tnternational one by Russia, Franoe, and England. 


2, ‘The Secretary of State asks th be considered by ¢ 
of India both from the commercial point of view and reapeat to. ibe in 
Toon! consequences. He alsa requests that the Gover ‘of India will take into 
consideration the question of the milway connection betweun the Teussian and Indian 
systema in genera ? 

‘2. Taking first the commercial and immediate local consequences, it may be said 
that— 

(i) Asa through line connecting India aud Europe, the proposal has no. claim to 
any merit from the Ludian commercial point of view. ‘The possibility of goods traffic 
being carried by the line between England and Tndin is quite out of the question, 

(iis) The diffovence in length between the rail and sea route to India, taking 
Kurracheo as « contre, will be very small, and the sea route will always be by far the 
chenper in cost of transport of goods, besides being more convenient and also shorter 
to places in the south of India, 

(iil) As regards passenger traffic, the volume of sueb traffic between England and 

is of no great magnitude, and it would be years after the proposed line had been 
huilt before a well-organised service could he installed between Calais and India, over 
the many different lines with various breaks of gauge over which it would have to run 
in Europe. Moreover, a passenger to any part of India except the north would find 
that when he had added the cost of his railway ticket from Nushki to his destination 


(501) G 





in India, the total cost of his rail ticket from Calais to destination in India would be 
ch he would have to pay 

present timo n | rithin whieh to reduce their fares. 

traffic between England practical effect of the building of the railway 
will probably be that steamer fares will be reduced, and they will still retain the traffic. 
Further paswinger traffic between Europe generally and India must be small. ‘There is 
no emigration traffic, stich ns the Siberian line earries, and much revenue from this class 
of business could not be expectes 


4. The Siberian Roilway cannot be taken as. parallel case on whieh any assumption 
can be built. The Siberian Railway tons the distance between the centre of 
the Fur East by Sit gives a direct railway route, much 
son. route, f infinitely larger than’ Indin 
the important. ports of Ch Japan. 
wor the Siberian Railway is wort commopolitan in ¢ 
to the big interest which most of the 
For Eat 
Ned by the Siberian line from Port Arthur to Mosow in 1904 
‘vero express through trains running every other day, the Waggon Lite Company 
widing every alternative train between Irkuisk and Moscow. Since 1904 the traffic 
hax still further increased, and the Waggon Lits Company now run their trains ; there 
wero also d running at slower xpeed, 

6, In additi the through passenger tralfio the Siberian Vine serves most 
important towns in Asiatic Rumis, and afforls & convenient means of transport, of 
goods to areas which before could only have been served by a long and a 
troublesome land journey by cart 

7. Other points of difference could be indicated, showing the advantages of the 
Siberian Railwny ow 4 through route ws compared to the usefulness of « line connecting 
Tudin with Russin : but the main difference ix that. th 
by n short route with a largo coxmopolitan populatic 
Cleeapar ont than tho ee route for ted con , whereas the uae of the through 
Tine between Russia und Todin only ofr an alternative route to passengers between 

nvenient and cheaper nea route to 
int partx of the coast of India, AK 
1 India, the schee commercially has 
nothing to recommend it ax a mean of 6 ‘passenger 
ug now the porition of the jponition, from the 
point of view of itn probable local traflic andl the atimulus whieh it would give to the 
pion reign manufacture in Persia, a development of trade would 
cortainly follow the construction of tho line, but it dom not necwwarily follow that 
English trade would benofit mi Te neems obvion 
European countries adjaoont, would have « grewt advantay 
the tende of Northern and’ Western Porsin, but Tndia ah 
Southern Pervia and Seintan, 
9, Asa railway proposition, however, it in not a xeheune w 
to have anything to do with from the point 
tand it has to be considered from other 
points than thow affecting railway fnance. 

10. Th nf Trulia towards the sh 
on the Tt coms clear that, both Rs 
exploiting Northe y A and, if thik cannot be av 
for consideration would seem to be ta decide how the inevi 
tue for India aid the Empire as a whole, 

Th, In the original Ruwinn note, Enclosure No. 1 to Scoretary of State's despatoh 
dutod the 4th Novonber, 1010, great stress in laid on the necessity for the project 
being international. ‘The words used are “we could hardly hope for 
marted by dividing the line geographically into Russian xeetion in the Russian sphere 
Of influence, aud au English section in the English sphere.” Frown the telegram from 
the Secretary of State, dated the 30th December, however, it seems probable that 
Rivssia and Germany nre coming to terms, which looks very much as if the international 
character of the through line would be put in the background, Russia with Germany's 
consent mnaking the line a Russian one in North Persia. 

12. ‘That North Porsin will be opened out by a railwray which will either be inter- 
national or Raman seema certain and what India has now to do is to take advantage 





‘of the present position to consolidate itse wn Persia, The course iniieated 
and it is to weleome ly oposed through Tine ax an international 

to make as part reay system 1 line from 

some point in Seistan which is suitable for a junction with the interuntional 


1 aly noo y Ind rantional scheme would be a useful 
card in the direct " in progress betweon Russia 
nd Germany which may lead to Northen Persin being ope by « Russian 

with the same ob ind whon the Manchurian line was constructed 


n to justify India taking immedinte 
steps to begi rom Nushki to Seistan ns practical ovidenco of its 
sire to carry out t Co al scheme and to do its sharo ux soon ax possible, 
Whatever might be the eventual outcome of the proposed through line, India, at any 
rate, would have secured access on its own rails to Saistan and South Persia, whother 
the through Tine were made or not 
Nushki to Soistan, which xhould be macle solely by Tndia, must 
{have ita terminux in Soistan at a place suitnblo for w bi 
railway torminus for reasons of practical railway working. : 2 
16, The point of junction between the international railway and the Tndian systet 
Jwayx will bo “place of large importance, and an eoential condition is that it 
Should be at a site where an ample supply of ‘water war available, both for residential 
and railway working purposes, and this can ooly be found in Beistan 
17. Incidentally it may be remarked that there should bo a change of gauge at this 
point of junction, and it would be ax well at thix wtage to leave undecided the que 
the gauge to be finally adopted between Nusbki and Seistan, ax a muller gauge tho 
that adopted for the fnternational line has considerable advantagen wx royarde the 
lificulties of converting it to a wider gauge if the Tine wax in the futuro ever likely 
to be made use of for purpiines of the invasion of Tadin. 
18, Tho policy proposed would wot. place on India a financial risk of a charnater 
rent to What sho las cheerfully embarked on in the paxt in roxpoct to frontier 
railway Up to the present time & sum of approximately 30 eroren of uj 
;ave been spent on lines essentially wade for military rasons. A xum of half a 
crore of cuptes haa only just been recently spent on the Loi-Shilman Railway, in order 
to provide & line stil Incomplete and ending at a placo that maker it of no practical 
uno for any purpose wither military or eommorcial 
19. In the ease of the propeaod lin Nusbki, it could bo extended to Be 
for » sum of 3 crores of rupees approximately. For such an 
{erures is a vory mall sum. Bowidos thix, granted w xtablo 
Essa ta a valushle arca to tap by a.rnilway,.n/zoatter which, I bale 
It with fully by Sir Heury McMahon in hix report on Seintan. 
20. The Nushki-Seistan tute sean the bert to adopt for linking up tho Indian 
railway aystem with t natio for tho following reasons 


(a) It falls in with the sand it construction 
by India would wot excite any particular oo bo considored ax simply 
carrying out a scheme that had alnady been decid e 

‘The route would lie for practically the whole length in territory under Britiah 
inl Peesian territory catered upon to the extont neovsary to carry 
the rails to the sito most suitable in Seistan for the establishment. of the big. june 

contemplated the 

@.) On the otbor hat, « line from Kurraches to Seistan trays an oxtromely 
Aiffoalt countey and would be costly to build and work. The Kurruchoo-Bunder 

nmont would most probably give rise to very co bo political oljootion 
‘an the part of Russia, It would be avoiding the direct route and its cost, would be very 
heavy indeed, It would also probably be urged that. the adoption of this alignn 
b the intention of placing India. in a specially favourable. position na 
reganls South Peesia 

(c:) The Nuskhi-Seistan line will be far cheaper, the probable figures of cost. baw’ 

oa Sr. Job's rvermnaiseance would probably be 5 2) ; 


Nualiki to Seiatan.—3 crores of rapes. 
Kurrachee to Seiatan.—7} erures of rupees. 





2 
Kurrachee to Bunder Abbas.—20* crores of rupees; assumed figures; it would 
certainly be more than the line to Seistan The cost of this Tine would be extremely 
heavy, Tanning as it would do across the hills coming down to the sea and having te 
pass over & great many crooks and estuarie 
nen the point. of view of railway working th Nushki would in 

ull traffic being eattied up to the Quetta plateau and down again, but similar conditions 

1 prevail with Kurracheo-Seistan line as the country betweet the oes Tises to 
the same heights as the Quetta. plateau. : 


21, With regard to the probable omt of the whole international: railway, the only 
information that may throw some light on this point is a.niote by Captain Hopkins on 
tho countey betwoon Seistan ond Kerman, The note in question does not ive any 
eatimate of the probable cost of making a railway between thes two points ; but. the 
tion avy churacter, and I estimate that a line 
weentthew two points woukl cost 2 lakhs a-inile, or for 3100 soiles the ut 
of rupoos. 
Considering this figure and the mature of the rest of the country to be traversed 
betwoon Kernan and the Russian frontinr, it seems highly probable that the eovt of 
proposed! international railway from Seiston to Buku will be very much higher 
thin 20,000,001. I fatiey that 80,000,000). to 40,000,001, would to nearer the 
mark. 

23, Thote are other railway pointe that require to be touched on, masuming the 
intornational line does take shape. ‘The Germans may be relied on to make every effort 
to connect their Hagriad Tite with the jieoposed intersational ling, and: they-arould. thon 
compote for North and Westoen Persian tenilie, ond robably also nin Line, parallel 
with th an Gulf coast aml serving all the porte t The: pr 
international line should, therofues, inlet as part af the conowaion tobe given by Persia 
that they should hold the sole right of railway constrootion in Persia, India having the 
ight to make its line ftom Nushki to such point in Seixtan ax would afford a. proper 
and wuitabl us for the jusction of the Indian railway system with the inter 
national railway 

24. ‘Tho political resident in tho Persian Gulf has touched on thix contingeney, and 
hin romody is for Russia to prow for certain branch line « in the north, and 
for England to do Uo same for tranches in the south. T venture to wugggont that, if 
the main throughs line i to be internations branches off atul 
to it in Persia should also he international as this seems to only: way in. whi 
British trade in Northern Persia and now delivered at and exported from 

1y nea could be ppromrved 
With the branch lines in the north belonging to Ruma, English trade would be 
treated differentially, wheroas under our methods we should make no distinetion of 
country, in the rates which wo should charge for goods over our branches, By insisting 
jeu boing all International equal treatment would be preserved for the countries 
tionally in the line, and it would be pomiblo under the internat 
arrange 4 ng the line proferontially. Moreover, insist 
‘on all brushes in Persia boing part of the international arrangewont, affords the b 
protection aguint the deveopmant of German trade. in Peri, af the benches would 
jo made in the interests of the trade of the countries concerned in the international 
Tina and the entew to be eharged would ho tixedl with this object. 

46, Iu connection with this matter, it would be advisable. to insint, ae part of the 
international sehetne, on branches being’ mae nder Abbas to Korman andl from 
Bushire vid Shira i, leaving it wo Russia and France to add in the north any 
thor branches which they might like to inelude in the whole project. 

wm to be quoted on the international lines would be an 

y difieult question to deal with, as the rates would contral the aren which eae 

country could command with its trade. It would weem that this important mubject 

will require special treatments, but it would be useful top record that the rates 

to be charged slioakl he the mibject of special agreement between the parties holding 
the concession for the in 

28, To num up, I venture to think that the attitude of India towards this matter 


should bo— 


(1,) To cordially accept and support the proposal that an international line sbould 
bent Gomer tapaen ag 


* fon enlinsted wt 9 exores, wide Eaclowarw No. 7 





m funds, the 

The gauge of this 

to be left to India to an exsenitial point 
should occur at Seistan junction 

ake railways in Persia should be secured by the 

a) line, and all the branches should be built inter: 


ald be a matter for 
fushiki-Seistan should be put in hand at once 


29, If its ultimately decided that Tndia should support the proposed international 
live all branches to be xuude under the same inter the branches 
from Bander Atlus to Kerman oid Bushiro to Ispaban being essentially parts of th 

project it would be very advisable to urge the alain of Indis 
alfow construct these two branches fox thy international 


a} scheme in) character is very Tike the Sue Canal and Panama 

rods suis will be apeut on flotation and lange profite made ont 

of plactng and carrying out contracts, and it will bea long tine before the public enn, 

holduested ap to taking up shares. On economica) grounds, therefor, it would be of 

advantage two branches constructed by Indian agency, and it would Ix 

of till wif Tndin offered to find the money to build these two lines 

ji: anticjpation of the aotual promotion of the interontional company and the finding of 
ite capital 


Jnterational achome failed to mature, India would be left with two useful 
in Bersin scoured hy taking advantage of the prownt state of afin 

Hcial reaxon why India should make there braaches it might be urged 
xporienes of the construction of railways in countries like Persia, 


bo bas imme 
Site has staff and material ready at hand and could bagin work at once and carry 


it out economically Eee enn 


anwary 6, 1011 
SS 


Evelosure 6 in No. 17, 
Report of the Committee on the proposed T' wrsian Tailreny, 


sosal of the Russian consortim, on which the Secrotary of State axke 
the Government of India, ix the construction of « railway line from 
« vik Kum, Kashan, Yead to Kerman, and thonce to Nusbki vid 


Tt ia stated that the construction of a railway in, Potvin ix not au object complete 
in itaolf, but simply a means towards the realisation of “a world row 
‘continuous line of rails Ei int 
Tho tnore immediate 
ian teade with Persia, w 
easing interest. of Germany in the Middle East 
that the line would secure Russin’s strategic posi 
"Trans-Caucasi 
‘The line is to. be constructed san international undertaking, the participants 
Geeat Britain, France, and pomibly Persia. ‘The cost of construction 
06,050,000. roubles, and the possible profits at 18 per cent, om the 
subncribed eapital oe 
The Government of India are asked for their views on the question of railway 
in general, and the particular propowl put forward in the Russian menio~ 
their advice is specially asked upon the commercial aspects of the project, 
and ite inumnediate local consequences. 


© A utmmyuent telogras from the Secretary of State, dated dbo ih December, shows that the 

andas coomebum owe fevour an aligunest + Tetra, Impane, Yea: and Kerman but that the Ran 

onset pcfor thatthe Toe shuld Fon fvom Tekan south-east to Kerman tn avoid tho pomible ak of 
reatua interaction hy a German Hon 3 Topabas, 


[1s01) u 





9, Tt may be convenient at the outset to offer a few observations on the gene 
question of the p ‘of a connection by land between Europe an 

Fa Trans-Persian y 

‘Tho question : c nt of view of the defence of India 
against foreign invasion, By the operation of the Anlo-Russian convention we are 
Seoured for the present from the fear of a Russian invasion of India, but in the nature of 
things the possbility of hostilities with Russia at some future 
be ignored. In view of this pomibility it is clear that any mat 
Ud comsmnications towards o thringh the natural berries which at present encircle 
the feoution of India most involve a great increase to the military cesponsiilities 
India—-romponsibilities which aro already inconveniently heavy From the. pur 
ntrategical point of view therefore it woulll undoubtedly be preferable that India sh 
naintin her qhasi-insular position, and should refuse to co-operate in any scheme 
‘which would. tend to facilitate the trinsportation of « hostile Powwr up to of across her 
frontier 

Wo recognise, however, that the march of events in the Newr and Middle East 
renders it impossible that this position of isolation gun be indefinitely x The 
idvent of the Bagdad Railway combined with the impotence of Persia must inevitably 
Hinturb the atatua quo, while the prospect of a Risso-German combination in the event 
‘of our rofuaal to cowoperate in the Ruan. schetne compels ux to. recon ¢ position 
fom wider outlock, Prot thin standpoint it seem to un desirable to seine th 
opportunity which the prosent propawl offers for wcuring the conditions which w 
consider omential rather than to wait until ciroutnstauoes may force us to permit the 

wetion on torma whioh may be less advantageots, 

3, With regard to the merita of the enterprise from the commercial point 
wo aro in genotal agreament with the opinions exprewed in the letter fron the Teo 
of Trade to the Foreign Office of the 18th September, 1910, and in Me 
menoranduan forwarded: therewith. We owide that there is any’ Viel 
Poods boing curried on the railway from the United Kingdom to India ue eice verad, 
he cost of transport by wea, expecially to the south of Inclia, will always be cheaper 
than by rail, and the sa route will have the further advantage of avoiding the 
re-handling of the goods at © continental part and nt the points at which breaks of gang 
may ocetit. We nrv inclined to doubt also whether the through passenger tenftic on the 
railway would be of any great ming ‘of sch Ceafic. betwee 

od Kingdom and fh 
degra, sinew ther i no emaigeation to Ludin wyoh ax ix carried ont 

it seers probable that m rduetion in fhrwe would steamship 
companies to retain. the bulk of the existing traffic. As regards the looal tntho 
northwards from India into Persia, no doubt the railway would lead to some dev 
nit it ix impossible to form ‘as to the amount of suc 
rewwo it ¥ it which the tratfie 
in now carried 0 1 ould be crmated by the existence of the rail 
The natural channel for Indian teuds to Persia ix through the ports of the Persian Gul 
tnd we have little doubt that the construct new from those ports into the interior 
‘vould be of much greater benefit from the purely commercial point of view than the 
ion of the through Hines ote here that we are unable to ncoupt an in 
any way accurate th Zi C e that may be 
expected from the Tine. Fi shown below it would appear that: the 
Aatimnate of the consortium is based spon the aemumption that the proposed tine will 
‘arn por mile per week the sum of 655 roubles 


et rovenne aatepated by the conmortiun 


Talcng, working expenses at 60 jue cont the gros earings to secure 
rns re ree rr 

rsa a tm lb, Sn i 2358 
siete tc ip ue en 
Pe og te Lap 


Judging by the earnings obtained upow our Indian frontier raibways, we anticipate 
hat thee mariage por mule per week over the whole of the proposed. lino’ ean 
Ranliy betcepectad tires! 120 roubles. per milo per week, of onesGfth of 

conmortium’s estimate, "The estimate given by the consortium of the cost of construction 


‘s also in our opinion, an inadequate allowance. Persia is a mountainogs country, 
Jabour will be scarce, and communications during construction difficalt,, With a line of 
the character proposed lange profits will be expected from contracts and the supply. of 
fnaterial, and judging trim the cost of railway construction in country of a. similar 
haracter in Indi ar that the cost of the nection will 
exened the estimate of the consortium by 3 cent. The proposed Tine 
an, therefore, hardly be expected to stcoess, At the sume time tho 
SMitence of a railway which would open up the country could hardly fail to preduce 1 
ceneral expansion of trade in Persia. Inaproved communications wil mean the gradual 
emoval of thas olsta 1g from the disturbed state of the country 5 
from the diffoul the long delays between the 
and execution of orders; and the impricticubility of effieiont supervision atl 

But we cannot avoid the eonolusion that a line fallowing the route 

The consortium would be fay more advantageous to Russian than to Indian 

Thoagh thin result might be neutralised to some extent if we were able to metre 

TF Hines should be ximultaneously constructed to connest the Gulf ports, suc 

wi Bunder Abbas and Bashire, with the main Tine. We also consider that it would 
ie tential that atipulations should be insisted upon to ingre chat there xball bo 10 

erontial. tre . the ruilway for che nationals of any 001 


‘therefore, from the point of view of military policy there can be little 
nintonange of the tatu quo would be proferable to the construction 
propre . la it soomne nt Toast doubttul whether the mdvantagos to 
Indian trate would vaarate with the advantages which would neorue 
Teonian trade with Persia, or with the financial outlay involved in the undertaking, we 
Ne neverthelem of opinion that having rogurl to the desirability of weeting the winhos 
nt and the importance of obtai ‘due share int the control 
‘of the oppartunity 
whieh now of Important to. ti, 
both strategioall ly, tho Govern 1 he well advinod to 
ape in principle the proporala of the Russian consortium, subjeot conditions 
expect of 8 branch Tinos, &e., as way be couxidered necessary to secure tho 
fy ot Indin and the development of Indian trad 
3. We will now priseed to exainine in detail the various proposals which have 
to wot forth the oo Which we consider to be essential before the 
Government of Tndia agree to participate in the propowrd undertaking, 
“The first. question to be couniderod is that. of tho ali 
Jine between Russia and India, With the northern portion of the aligns 
Taku and Y o only remotely enncerned, but we think it right to, notion that 
Kashan, Tspalan, anel 
w from Tehran to Kerman 
he latter would leave untapped th 
Fportant trade centres of Ku i, il Tapalinn. 
“a, Fron the Indian point of view the important part of the alignment ix that. by 
which the railway approaches the frontier of Lndin, sam © portion from Youd 
Tiwatda. ‘Three alternative router have been suggested, namely 


of any railway 


(1,) The proposal ofthe consortium, which in also fuvqared by Sir Honry MeMahon, 
for wline from Yoad to Ketman, and thence actoss the desort to Seistan and Nushki, 
Length approximately 810 miles, 

(2) Tho route mggrated by Lieutenant x wil, Ke 
Regan, Rampur, Sarbax, thence eros the P ae Key 
to Kurracher of Hydertad, Length approximately 1,147 

route advocate by the wal Staff, viz, Yew! to Buu 
thonoo along the coaxt to Kurraches, Length approximately 1,341 miles. 


‘The rolative advantages and disadvantages of these three routes are examined in the 
us paragraphs 
If the object of the proposed railway be taken ax the conection of Russia with 
India by the quickest, cheapest, aud easiest route, this alignment scems to be preferable 
to either of the other two which have been sugested. The distanon between Yeud and 
Noshle vid Kerman and Seistan is 810 miles only as compared with 1,147 and 141 
mmiles between Yerd and Kurraches by the other two routes: and ulthough Kurrmoheeis 
Htnmeasurably wuperior to Nushki as a point of juvetion with the Indian railway system 





and as a distributing centre for goods, the differenice in length between the Nushki. 0 
Kurrachee routes remains an important factor in the situatioo. There would, it is true 
be engineering dificulties to surmount in crossing the w 

Kerman, and the scarvity of fresh water in the desert between Kerman and Ni 

and batween Robat and Nushki mi 

ios in the main through flat country which, as would appear from. th 

reconnaissance mle by Mr. Jobns in 1903, woulil present fow obstacles: to railway 
onstruction. It ix also a point in favour of thi # it would give access te 
the rch and wellwaterd tact of Sista, which In the opinion of wo walLinformest 
an authority as Sir H. MeMahon, is capable of rapid developmen 

found for ite sueplis products : i s 

But against these advantages have to be set objection, hi 

tho importance of whieh ean hardly: be overstated, To take tho politic 

it cannot be dombted, inv the attitude taken by the Au 

towards the Anglo-Russian convention, that His Majesty will r 
‘railway along his southern borster an’ further in of a dexigu ot 

Rusia to impair his independence, if not to absorb hin territories, Thix axpec 
‘quoation has bees tone Sir H. McMahon in paragraphs 13. of hix 1 

With all respect to his authority we doubt whether he has: adequately: re 

sravity of the D Selstan-Nushki alignment on this Howover 
pasalone the inkoa may be, there will not be wanting adviners who will put a sinist 
construction an the project in its relation to A 

nd suspicion that will be engendered may give rise to tribal excitement which 1 
rove boyond His Majesty's pownr to control. ‘The construction would, ie 
Wot, prove to be a potent instrument in the hands of thow who make it. their busines 
to sow ill-ootlug between the British rmwint ant the ruler and people 
Aghasiatn, wad we apprebond that the promo of restoring involve 
iw in undosituble complications with the other Powers who will be interested in the 
undortaking, if this Jed, there in the rink that trouble tnay arise between 


ighanistan, and we fear that the 


ourmalves anil the 2 mn of the water of the on whit 


vot are even more eogent 


by Russia of a very lange 
 preaont conditions and 
without the help of a railway, n ul ax practically impowwible of necoupliah- 
mont. As against this, India would rweoiv no compensating strategical advantages. A 
line to Selstan from Nushki migit to some extent amint India to control Western 
Afghinintan, but wo point ix offered from which n foro» from India could undertake 
ations against Russia ; while the extenaion of our Tine to Selatan would 
mak ult torroniat a claim ox th to consioct th 
Railway with the proposed route, in whieh 
two directions. Finally, the adoption of the Se 
its distance from th waa coast, completely noutralive the strategienl advantage which 
Great Britain, pomumex in hor taval supremacy 
These objections nim, in our view, of #0 grave a character that the Government of 
India would be justifind ix offbring the xtrongent opposition to the propesal for railway 
connection hetwovn Rusia aud India vik Kerman, Seistan, and the Nuahki rou 


7. We will now consider the advantages and dis 

Alignments which have bect suggested, namely, Yea 

K e aud YerdBunder Ablus-Kutrachee, and would preface ovr 

explaining tht in e two routes is contined to that 

from the route books, which fur y 1 foe judging the suitability 
cof the routen tl ‘Our recominendations mw 
therefore, be wil a subject to molifieation after actual railway surveys and 
investigations have been mundo, yr % 

Te ix obvious in the first place that the political and strategical objections which 
apply to the Seintan-Nosbki ah do not apply with the mune force teetine o 
routes above mentioned. A line counweting Keron or Bunder Abbas with Karraches 
would be fir removed from the Afghan border, and would not excite the apprehensious 
of the Afghan people in any acute degree, while the selection of the sea-const. route 
Wwoull enable Great Rritain ty make effective use of her naval supremacy in resisting 








1 possible hostile attack yy way of the proposed railway. Tt would als, as Colovel 
Ox points out. prove elfective means for checking the fio through Mekran, 
Tees consid jaan, ed sical that the Gorernment of Tudin 
should sleet the Reurrnchee conneotion in preferenos to that vid Scistan and Nushik 
vtive advantages uf the two routes ending at Kurrachev, we 
untey oo the Paso, Bampur, Ban, Kerman, 
nd Youd alge en Fan ‘the, roite’ books, i 1,147 
Mules From Kurrachee to Pasni (296 miles) the line would run io, the vi 
conde would ye level and the chief works would be those connected. with 
the nusing of reek and drafeage from the hills, The only point of doubt in 
this portion of the route ig whether. the. freshwater supply for working lou 
‘roul] be suicinnt. This is matter which will need caret investigation, At, Past 
fewest and running by a sloping, hilly country for 15 
iules won ercas 000 fect igh, dropping. Yeyond tan lovel of 1,800 ft 
Fin thi paint there wuld again bo a steady tie til abot tho 800th mile, where a 
ee ueptras won have to be faced, the live to reach Rerun having to erossa ridge 
30 had gh and dropping into the town, beyond to 3,600 feot lovel. From K 
Bie wold ie og a high Tove, but with no ranges of any Weight to era In 
stion ws to tho cost of ning raatways ia Pera it x iil 
coat of tis esstion tho ine and. supplion 
Il by acurer, and, in viow of the engineering dificulies bat of 
Tonstroction and eoat of working would certainly: be very: high ate: 
ible to ata, we would pat the cast of the seotion betwen, Kurrachee and 
Youd vit Pa ‘nt not low than 17 crores of rupoos 
Tumi tthe alternative route, vx, from Kurrwohen along tho const to. Bander 
er airsct to Yeu, the nection no far ns Bunder Abbas should offer no 
ras conatraetion, and it would provide a level toad to r 
Yea th geen slope of the Sountry is 
“a. the Pasai-Keenan. auction,” As ait enginaoring 
iwcufore, the sertion from Buniler Abbas to Yer coor not appar to be 
tment eljestion,. We eatimate the coat of oonstructing the enti fino from 
urmclee os Yesd vai Bander Abbas roughly at 14 esores of rupees, as again 17 ston 
an Kurmehen route. “Ax a throng route betweon Tussin nnd 
iy be quicker thaw te Keenan route, thngh of grester length, since 
taster gradow would poemitof a fuater tain service, Thi lig 
stentagioa advange 


(1) That it avoids bringing the through line to Kerman, which in only 260 miles 
from the Afghan border. 

@ Bunder Abbas to Ki 
naar the const th ‘the won aud land foros of the 
defence. 


‘The Bander Ablas-Kurrachoe coast ine would, it is true, do little to 
developing trode with the interiot of Persia, but we ull propo, if this route is 
doped, that « branch ine should be run eithor from Bunder Abbax or Charter to Regan 
and Bain with n pomible later extension to Kerman, ‘The connection of Kerman with 
port on the coast by moans of a bratieh line would have this advwntay 
fn the main through route that it would enable T 

0 Persian market ot wore favourn 
to transport her ooda dipect to Kerman 
ald vcommend, Uh ‘that on ntratogical and politien! grounds: the 
of Tndia should express a strong preference for the couneotion with 
rachee, and that, of the two possible routes connecting Kurrachos with 
, they should melect that vil Bunch ed being he eae, 
re economical, and more advantageots from the point of view of military d 

a We tnve next to cvusider the Important question of tho brat lines to bw 

constructed in the event af the proposals for the through route coming to maturity 
» Kerman-Seiaton-Nushki alignment is rejected, there will be no 

ereial oF strateygical point of view for the construction 

‘ermman, but, as we have already indicated, it would 


* Cols Co meations vince sie points ot which th Tne wight vouch the cin, vi, Gweter 
wader, aod Past "We bave takes the tatict ax belag on the mute direct ule. Oar reaurks apply with 
ugh Siaicaton tothe rote vib Geter and Gada 


1501) 1 
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tbe most desirable that, with « view to the development of our trade with Persia, entry 
into the markets of south-eastern Persia should be secured by a branch Tine from some 
Yprt on the coast within the British sphere. Whether this branch abould led from 

juuder Abbas or from some other port, sich as Charbar, we would leave for future 
decision after the routes have been examined, bat, we think it desirable that in the 
nwgotiations to be entered into with Russia it should be stipulated that it should be 
open to Great Britain to construct a branch line connecting: Kerman with the coast. by 
whatever route may prove to by the most conveniont. 

It is further important in our opinion to make it a condition of our acceptance of 
the main proposal-that Russia will support us in obtaining such concessions for branch 
lines in the neutral zone as will operate to exclude Germany from obtaining « 
predominating position in the Persian Gulf, The lines which Colonel Cox recommends 
19 

(1) From Moharmerah to Julfis. 

(2) From Mohammerab vid Khor Musa, Bebbohan, and Shirax to Kerman. 

(3) Brom Bander Abbas to Shirax. 


Wo concur with Colonel Cox ae to the sapreme importance of obtaining mame much 
-oncosions ax a condition precedent to our co-operation in the main through route, We 
are mot amare ow fr Rosi hat plage ew to support Germany in obtaining 
‘outlot fir the Bagdad Railway on. the Gof. Bu ther i dearly a danger that, 
if an agreement is vot arrived at botwoon ourselver und Rusia on the subject of branch 
lines in the neutral sone, Germany may xubwxvently obtain xach a position on the Gulf 
ss mun seriously opine a intern, bth commercial and wiratagicl, We woul, 
therefore, recomuieud that, in addition to aupportiog us in obtaining a eoboesion for 


Nine from Bander Abbas or Charbar to Bam and Kerman, Riweia be axked to co-operate 
\With us in securing enncosions for railway’ Fax 
i) From Mohatomerah to Hamadan, or to such point between Mohmnmerah 
pa pit os will Intersect the extension of the Bagelad 
shun, 
3 From Mohammerh vib Khor Mus, Bebbehan, and Shima to Bander Abtes, 
3 


dlway between Khanikin 


From Bushite to Shiewe atl thence to Ixpaan 


‘Thow conownions should, wa think, be adeyaate to prevent the intrusion of the 
Gorman Tine into the noutral ine, provided that a. gusranteo ix obtained tun Persia 
that sho will grant. uo other conowions in. this zone which are likely to compote 
with the Tinos which wo have indicated, ‘The lines from Bunder Abtaw or Charkar 
to Bam or Korman and from Mohammerah northwards should, wo think, be proceeded 
with simaltancoudy with the construction of the main line; the other eoncesions 
would not necwsarily Ie utilind in prictice, but would be rotained for blocking pur: 
pows Meanwhile, it would be an advantage to make detailed mrveys of ail the 
Heopowel routs in ‘aa that there may be no unnecemmry delay when once it in 
sede to proomal wih any particular reheme, 

9. We obmeve that the conjortium contemplate the internationaliaation of the 
Loughe We think tha in vw of the rot _nagtiations between Rusia wid 
Germany in royard to the conneetion of the Railway with the through Persian 
Tis taf paramount portance that the crwogh inwahonl bm intervational, Other. 
‘wiae we are fond with the pomibility of a Rumian Tine being coustructed throdgl 
Nortivern Pensa linked with the Boge Tailway. nnd operating by difereatal rato to 
the detriment of British trade, We consider firther that it be an advantage, 
with a view to maintaining full opportunities for the development of trade, Uhat all 
Krutch lines made within Peewin tae should be international, 


in tho succesful working of the line and to obviate an 
likely to nifect the integrity of Porsin, Should this be decided, it. 
splat int Persie scald not part with her ahare without th consent of 

it Britain, 

Jo. A. saleilary question whic hs to be conser it chat of the yates to be 
aulopted for the through ragte, and the place where the break of guage, if tere ie to be 


Keble 


Grosnio 





INDEX MAP 


PROPOSED RAILWAYS IN PERSIA. 


REFERENCES 


Main through lines :— 
(1) by Russo-Consortium and by Sir H. McMahon .—.—.«— ) Boundaries 
(2) by Colonel Cox — ——— | Aeatrat Zone 
(&) by the Committee - Existing British Indian Railways .-eeswessesseoes 


Branch lines recommended by the Committee :— on eee 


(1D) Mohammerah to Hamadan 
(2), to Bandar Abbas 
(3) Bushire to Shiraz and Infahan 
(# Bandar Abbas or Chahbar to Kerman, 


Seale T= 160 miles 


Khaniking 


Baghdod 
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sue, should be located. We are of opinion that from the point, of view of the security 
of Tndia, it is of the utmost importance that the gauge of the line passing throu 
British territory and the British zone in Persia should be different from that of the li 
passing through the Russian zone. We also think that India should have the right to 
select oe this section, and that it should be narrower than the ga 
Tine, since a hostile Power would find it much more 
gouge than to lay a line within a broader guage. We think that, from 
1 point of view, th suitable place for the ciange of gauge woul teat 
port on the GUIF, and we recommend that Bunder Abbas, which ix ou the border of the 
British zone, be selected for the purps 
further point which we desire to mention before closing our report 
It will be seen from what bas boon said above that the governing eonsidernt 
ing the aliguiment for the Ueou fare, in our opinion, those eomnected 
‘with the attitude of the Ameer aud the effeat of the proposed railway on the problom of 
‘of India. Tt will be for His Majesty's Government to decide how fir these 
should be put forward in disousing the question with the Russian Govern 
Hot we suggest that, in dealing with a matter of such vital iinportance to India, 
Ml not be ont of place to state pl overnmont the reasons for 
istan-Nushki connection and 
bo explained that from the 
preferable corm is to isolation of Tndin 
mtlay of vos h offers ut little 
prompect of floangial snocess or of con 
With Russia in tho construction of the through lin 
sacrifice : and that the only stipulations we think it necewary 
afoguard the vital interests of Great Britain, In return for this sacritice 
Muggeat, harlly te too much to ask Russia to forgo once and for all any dexign for the 
Cxtension of the TransCaxpian Railway along the border of Afghaniatan in the direction 
Of the Indian frontier—an extension which, im the words of the Russian consortium, 
"would be strategically rather dangerous for. the Es 
addition to the ather stipulations which we hav aceptnnoe of 
we conditional on tho givingof « pledge by Teassin 
coming to an understanding with Groat Brita 
ipport any proposal for « tine in the neighbourhoal of the Perw-Afi 
border within the Russian or neutenl a 
12, To cummarise our conclusions >—we reconmmend that the Government. of India 
scoop the ropemls of. the Iklan cxnortiam in principle, ihjoet to. the following 
wand con ditious 


(a) That the point of junction of the main through route with the Indian railway 
bbe at Kurrachee anil not at Nushki. 

(8.) That the route from Yead to Kurrachee be vik Bivader Abbax and thence along 

the men const, suject to reconsideration a the result of notual survey. 

{e.) That concessions be obtained for braneh Hines = 

(1) From Bunder Abbas or Charbar to Regan, Bam, and Ki 
} From Mobammerah to Hamadan, 

(2) From Mobammerh to Bunder Abbas vid Khor Musa, Bebbelan, and Shira, 

(4) From Bushire to Shirwe atid Ispahan, 


(d,) ‘That both the main and the branch tines in Persian territory be international, 
Tussin and Great Britain holding a preponderating share nul Persia boing ndmitted 
to yurtiolpate, 

Her) hat the gauge of the line passing through British territory and the Beitiah 
re be different from that of the line in the Russian #one, and thit the break of gauge 

Thunder Abbas on the limit of tho British xo 

ctuen for our co-operation itt tle main project, Rurwia should pledge 
tain oF su out coming’ t9 an, undoratanding with Groat 
proposal for a Tine jighbourhood of the Perw-Afghan border within 


the Russian or neutral zones. Sane 
Dm 
T. R, WYNNE 
+B woop. 
February 8, 1911. 





Enclosure 7 in No. 1 
Note to President, Railieay Board’, Memorandum, dated January 6, 1911 


THIS note wee written before had the opportunity of secing thie mem 
by tho General Stafh, It dealt. entively with the proposal of the Hussian, consort 
fun tho allmny point of vw ireepetive of military and politcal eondierst 

The only point I should like to modify is my estimate of 20 crores as the cost 
a line from Kurmehee to Bunder Abbas. From the info ion I then had at my 
ispaal ia apperge teat 4 eainn soc boctary lens, Wie ea Geeted 
wan being considered subsequently by: tho, commt access to th i 
Persia and was able to make the country al const obtain # m0 
sourte tien of 0 eoat of wal 

T would therefore ask that e e ginally estinat: 
the Ricroshee- Bauder Alina lay 

February 2), 1914 SEE 
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Board of Trade to Forcign Offre, (Received April 8.) 
(Seoret.) 
Sir, Hoard of Trade, April 7, 19 
anil onolomares, with fgur to participation in the Bagead 
and to the Bo ‘4nd March, and also to 
from the Initia OM gn OMicw, of which th 
with a eopy 
With referenes to the muin question uldromed to then by the Forvign Office, vis 
what steps could be devised to ensare equality of treatment for British Sane ia 
xyntem of intornutionalisation were arranged ior the Gulf sections of the Bagdad Railway 
auch ius would not allow of preponderating control in capital and on the railway board 
ww ditected to iuform you that the whole matter of the xt 
from avorws discrimination on th railways of Ai 
refil attont Board. As a result, they baye 
caused to be prepared the enclosed rough henda of two forms of agreement having the 
roped objeot in view, and applicable respectively to the two cum in which Great 
Britain has or has not control to the extent of at least 50. per cont. of the southern 
swotion of the milway. Tt will be observed that the form and sontents of the two deaf 
hoads of agreement dif fundamentally. In the first cane supposed, the desired object 
could probably be nttained without serious dificulty by an agreement as to the 
ditions of through trafto i the new railway company, the Railway 
Company, and pechaps the Anatolian Company. Thin aim w materially 
facilitated if, in addition, one or two British dirctors we the boards 
‘of one or both of the laxtenamed companies. The draft heads 
socom (racked (A)), 
In the amcond. cen supposed a. cae 
I ppewedd (which i the caso assume fo the purpow of 
¢ Edward Crys question): the Loar eotsider that nothing short of « formal treaty 
botwoon Groat Britain and Turkey would be of a1y tse, afd ee Ieypothen 
have no controling pow on dither of tho boas af 1a 10 prevent di 
eriminntion, the only means of enforeing the treaty w ‘liplomatia. pressure a 
Constantinople backed powibly by w threat of withdrawing consunt (if given) to the 
4 per cont, increase of custome daties, coe 
__In tho opinion of the Board of Trade, the articles of such treaty, in onler to be 
effective and to provent evasion, would have to be drawn. ia a form not less string 
than theo contained in the draft ench ct rked (B)). They cannot, be 
‘over, conceal from th widitions would he likely 
to banwpor the ordinary commercial development of railway enterprise in Asintio Turkey 
and that it would be difficult to justify thes from the point of view of British, railwa; 
practice. 4 
‘On the other hand, diploatie prwure at Coustantinophe, with its inevitabl 
olay» and uncertainty, dows not appear to the Board to be & satisfactory mode of 
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remedying, as they arise, eases of alleged differen cloaked as they 
w unier various forms of adverse classification, delay of traffic, or other 
direct invthods of discrimination, without the adopt a noreinally: differential 


For the above and cther reasons, the Board cannot recommend this course, whi 
dees not appoat to them to wive to British trade any satishietory recompense for our 
consent to the increase of Turkish customs duties; while, on the other hand, if such 
Consent were refused, wo should be deprived of any effective lever to secure nttention 
‘nr representations to the Turkish Government 

Buch study of this question nx the Board have been able to make from a purely 
railway, commercial, and nancial point of view haa led them to the conclusion that 


‘participate in 0 tho southern section on terms of equality with 
clusion of all third parties as regards control 


we altornatives th ticable 

™ hint, for the purpose of maintain ato British trade interosts 

board of ‘cont, At coupled. either with m. Britinh 

cliairman or, if thin cannot be secur ernating, Britin and German chiirman it 

fucceasive years, Possibly the question of tho control wnd administeation of the actual 
tarminal harbour on the Persian Gulf would need separate consideration. 

Te would be almolutely necessary, and appears to the Board quite possible, to 
devise effective meant of securing the ‘British portion of the capital of the 
company, or any part therwot which carries voting power, shall always remain in 
Batch control, The Board do wot think it necosary to enter into details on thix 
technical financial point, bat they have under their consideration sevoral alternativ 
othods of arriving at ‘this object, aud they will be prepared, if desired, when th 
te example, ns the authoritioa of the National Bank of Turkey, should Sir Edward Grey 
contemplate utilising that bank for the prowent purpose 

The sound alteruative polloy is that recommended by the Iudia Oilice in their 
lotter of the 29th March, vi, to refuse the Turkinh proposals, to make no counter 
ppropimition, and fo refuse consent to the 4 por cent, increase of duty 

Hoard of Trade, as at present advisod, are strongly oppuved to. the ad 
of thin polioy, i€ it ean Ie avoided. ‘They nre not dirvctly c ns a de 
with ite probable effect upon the political relatic con this country, Germany, and 
Turkey, but it appears te them that it ix not snlikely that ita adoption wight oad to a 
Turkish boycott of British ships and coumerse, which wonld react chielly upon thi 
tmido of tho United Kingdom, and would cause grave disatisfvetion in commercial 
Martere It ix oven within the bounds of powsibility that we might have to fvow the 
repudiation by Turkey of her ob ‘ux rogatils enston duties undor the Capital 
x the unilateral enforgenent of the 4 por oe; increase without our consent. 
extrome atep should be taken and soceive the aupport of Germany, and. if it 
could be plaunibly represented that it had been directly. caused by our unreasonable 
Teflial to eodwmat Lo niensire required by the financial circumstances of Turkey, the 
Board d ans of resisting it would be open to us, and in that 
event our control « rates of hb customs duties would be gone for ever. 

The Board of Trude therefore submit, fe Sie Edward Grey's consideration, the 
desirability of taking sane 

of the Notional Bank 

‘ther financial institution through which Sit Edward Groy say 

certain definitely whether, if desired, they would be dixponett 

to take up tl Tins aatiafhotary to His Majesty's Government both wx to the 

mourity of British contra of the capital and us to the financial arrangements to to 

made Letween the now emf 4 the Turkish Government. In this matter the 
Board of Trde will bo yl yy assiatanice that may’ be desited 

"A coufideutial ‘conference with the authorities of the Bagdad Ruilway, to 

certain if th any woul be prepared, muliject. to Turkish consent, to. coopera 
vy company for the southern section, financed 
F Turkey, subject to a satisfactory 
3 tlivomgh tral, the admission of 
existing railways, and (if thought 
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necessary) a separate arrangement for the construction and control of the terminal 
fastens ibe Sule 
3. A reply to the Turkish note on lines to be decided when the result of these two 
conferences is known, 
Tam, de, 
H. LLEWELLYN SMITH. 


closure 1 in No. 18. 


(A) 


Draft Articlen for an, Agreement between the Bagdad Railway Company and the 
Company operating the Kailieay connecting Bagdad and the Persian Gulf. 


Awricuz 1. 


NO discrimination of ony kind shall be exercised on any portion of the railways 
perated by either of the two companies in respect of ten ing over the said 
railways, whatever may be its origin or dest 

n “eafic” shall include passengers and their logue 
things conveyed on the railways, and carriages, wagons, and other vebicles adapted for 
Fanning on the milways of the two eompanien 


Avrtcue 


For the purpose of determining changes on tent \mitication of traffic 
shall be adopted by the two companies int : proscribed and shall 
not be varied exoept in the mame manner 


Ante 


‘Tho two companies shall provide reason! 

vd wach company shall afford on ite railway all due and reasonable 

nmedation for exchanging, rece forwarding, and delivering xuch 

trafic without any unreasonable fi include the receiving, 
id delivering of tra sand fares 


Avricur 4. 


In the avent of a junction being construated between the I 
the num to be paid for the use of the carriages or wagons of either company 
carrying through tradlio on the lines of t 1Y uball be determined, i case 
of diffaronce, in the manner hereinafter provided, and each company shall return the 
carriages or waggons of the other company which have been so employed with all 
reasonable dexpateh, the wum, if to =e for the haulage of iesahallelas’ cin tb 
roturn journey being determined in case of diffornew in like manner. 


Annieu 5. 


If one company untensonably detains carriages o waggons of the other company 
after the through tlie carried thervin han reached its destination, U 
detaining such earringes or waggons shall pay to the other company n reas 
per vebiele coisa} day —* Spd such detention continues, the amount of the daily 
charge to be ngroed upon between the companies, of, failing agreement, Uo be determined 
‘as horvinafter provided. z ite 

Annicye 6 

For the purpose of this agreement there shall be established a joint committee to 
be aalled the Bagdad Railways joint committee, consisting of three directors of each 
company. Each of the companies aball have the right during each alternate year to 
appoint from time to time one of its directors, who ix a member of the joint committes, 
to act a chairman of the committes daring that year. ‘The chairman shall not be 
entitled to more than one vote. The chairman during the first year after this agreement 
comes into operation shall be appointed by the company. 


The joint ¢ arrangements as may be necessary to aeoure 
the due exeeut jon (including the elassifieation 
sand fares, and tbe cbarges for the 
the event of the joint committeo 
n agreement in respect of any difference arising out of or concerning the 

jestion shall, on the application of any one of thi 
with be reforred for determination to a standing arbitrator who shall be appointed from 
nt committee or, in default of agreement, by * + The 
nd expenses shall. be in equal proportions by the parties to the 

xtion, and no costs shall be awarded on ether side. 


icloss 


(BY 


Droft Articles for a Comeention hetiecen the Britiah «nd Ottoman Governmente in 
reapect of Railways in Asiatic Turkey. 


WIS Britannic Majesty's Government and the Imperial Ottoman 
being pro and facilitating railway trafic in Asiatic 


greed as follows — 
mcuK 1 


No discrimination of any kind shall be exercised on any portion of the ruilwaye 
ccting Bagdad with porta or other places in Asiatic Turkey, or on any of the 
ranches thereof, in respect of trafic passing over the nald railwayn, whatever may be 
its origin or destina 
‘he word * ten ™ in thn and the fllowing rtislow stall app 
their laggage, goods, animals, and things conveyed on the railw 
teaxigonss afl other vehicles adapted for running an the railways. 


Annicne 2. 


For the purpose of determining charges on traffic, « uniform classification of tentfic, 
approved by the high contracting partion, shall the wc on all. the  railwaya 
‘specified io the previous artiele, and such classitieation shall not be varied except by 
‘autual consent. 

Aurich 3 

‘The rates and faros on such railways shall be quoted in ull eases ou a kilometrio 
Yaais, aud the rates and fares por kilomotr for the wune descriptions of traffic shall be 
the same throughout the said railw 

Teductions in the kilometrie rater, in respect of traflis passing in defined quantities, 
shall alse apply throughout the maid railways 

A rate catablished for any description of teaffie coming under any head in the 
traffic classification aball apply oqually to any other trafie coming under the same bead. 


wien 4, 


Equal expedition sball in all cases bo afforded on the said railways to consignment 
of traflic of the same deseription and quantity. 


Anntn 5. 
All reasonable facilities shall be provided by the said railways for tho interohan 
of trafic through Bagdad, and each railway shalt afford all due and reasonable facilities 
and accommodation for exchanging, receiving, forwarding, aud delivering wuch traffic 
without any unreasonable delay, and such facilities shall include the receiving, 
forwarding, and delivering of traffic at through rates and fares 


Auncue 6. 


Any complaint which may be broaght to the notice of the Imperial Ottoman 
Government by His Britannic Majesty's Government in respeet of the troatment of 








traffic of any kind under the provisi 
to the construction of the foregoinye articles, sl 

in six months, be then referred for determination to tl 
national Court of Arbitration at The Hague 


aclosure 3 in No. 18 
Memorandw 


AT the plac 


the Turkish pr Frafted ¢ 


sooured 
(h) A new Turkish comps all be tiered f 
capital if pecssible 
cont. shall be British, avd. the 
If the ‘Turks Insist on separating the 
ny the above conditions aball nj rking 
re hall. be itiah members on th off the 
ompany 
(But this in a matter for us t pany, not with Turkey.) 


(a) There shall be vo wort « if ~ rates, or other matters 


afleotingg of goods or railway in Asiatic ‘Tur 


(,) That the shainnan of the new company aball ho altern 
Brith aod German ln soccemsive year 

(Y.) Bifty por cent, of the 
British 


Kovweit, be 
interests of international trade, by ¢ 
under the direction of Bh of oxperie 
(i) Koweit shall in 
(i) Ther 
sholl be built on by the British Government 
controlled by separ 
(i) Harbour dues, on 0 


arranged, aod th 


Eek ek bet 


mn the wheikl aud 


het 


(L) The territorial statue quo of Koweit d by Turkey nnd Great 


(ms) An arranger levy, in the interests of Turkey, of 


pa dues ov all # ‘Turkey through the port of Koweit 
(n.) The administration it sll! romain, on 
Hands of the sheikh o his mecessee 

{o) The susceainty of the Sultan of Turkey over Koweit salle 
the limits of the shetkh's jurisdiction detined (territorially 

p>) The sheikh shall toke out Turkials untiouality certificates inthe nam 
sons. (This was, I think, agrood to by the Goverument of India; it w 
fhoilitate the mattots relating to the abeikh's Turkish date proper 

(g.) Koweitis resident abroad shall enjoy Turkish consular prot 


f 


fortified Lnse, or naval arwnal, shall ever be croated on the shores of the 


wt limit, in a southerly direetion, of Turkish jurisdiction « 


the 


littoral of the Persian Gulf is Ujeir, ix tho district of EI Katit. The Ottoman Gove 


ant shall recounce all claim to the supremacy over any point on tho littoral of 


orsian Gulf auth of that point, or to the island of Babrein, Moharrog, Zakboaniyeb, 
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(t) His Majesty's Government and the Turkish Government both undertake to 
Hatue yuo on the littoral of the Persian Gulf 
¥ shall er asular protection. 
Trucial Chiefs, and of the Sultan of Museat, who may be resident 
arkey shall enjoy B sular protection 
to) There shall be no interferences with existing buoys ond beacons, or with, th 
my, should auch be required for the purposes of navigation, of beacons of fixed 
coasts of the Gulf by British ageney 
’2) The Persian ¢ pen to the all countsios. 
(y.) Existing restrictions on the borrowing powers of Egypt shall be removed. 





13106) No, 19. 


» Sir Kdweurd Grey—(Reeeived April 10.) 


(So. 21 
Sir, tantinople 
WITH reference to any despateh No. 190 of nj and to 
# the 20th instant, in which T had the to you tho wubstanco of ‘the 
rangement copie to betwoen the ‘Turki ament and the Bagdad Raily 
cnpany with regard to the Bagdad-Gulf of the railway, av communiented t 
me ly Rifaat Pasha, 1 have the honour to transmit, herowith a copy of what pu 
to be, and probably i, the actual text of the declarations mate by tho Bagdad Railway 
Company, which T have been able to obtain from a confidential rource. 
; Thave, &e 
GERARD LOWTHER, 


Enclosure in No, 19. 


Declarations by the Bagdad Railway Company. 


NOTRE, société déclaro qu’ nt do Ia ligne de 
 jusqu's Bagdad, elle renonce formellerent i découlant de 
ations antérioures sur lo produit des druits de patente, si lo Gouvernement lea 


met on applicatic 
L’Administratour-Délégué, 


HUGUENIN, 
Yonatantinople, le § (21) ma 


Gwinner ot Holfferich, signataires au nom du groupe allemand, quis 
contnilo Snancier de la Société du Chemin de Fer de Bagdad, de In déolaration du 
fare, 1911, ci-annexée, m'autorise 4 déclarer quils accoptent quie les mots 


une section de 400 4 500 kilom, ealoulie & partir du Golfo Porsiquo 


Sintorpritent dans le seus do 
“Ia section comprise entre Ragdad et lo Golfo Parsique, soit en totalité, soit en 
tie.” 
sr HUGUENIN, 
Constantinople, le 8 (21) mare, 1911. 


) 


Le groupe allemand, qui a le contrile financier do la Société du Chemin de Fer de 
Bagdad, est prét A céder 4 une socidté W ottotnane i former la concession 
conféree & la Société du Chemin de Fer do Bagdad par Io convention du 20 février 

(aso1) L 





(2 mars), 1903, pour une section de 400 4 500 kilom. calculés & partir di 
Porsiquo ainsi que pour les ports a établir & Bassora et au Golfe, et co des conditions 
dont los détails seront fixes d'un commun accord entre le Gouvernement Tmpérial 
ottoman et la Société du Chemin de Fer de Bagdad. Fe allernand 
déclare dares et déja qu'il est d'aceord & ce qu'une large part 
ny mane soit rservée a la Turquie et qu'il ne réclauera px 
{été du Chemin de Fer de Bagdad qu'un intérét do minorité qui, pourtaut, 
pas inférieard i la part de witaporie quelle nationalité non ottomane. D'autre part, 
1 serait niservé & Ja nouvelle convention de fixer qui reviendraient & 
la Société du Chemin de Fer de Bagiad pour Vaban avantages pécuniaires et 
autres que Tui assurait Ia convention actuellement en vigueur. 
A. vos GWINNER. 
HELEFERICH 
Berlin, te 7 mare, Y9LL 





13321) 
Tudo Ose 1 April 10. 


India Ofice, Aprit 8, 1911 
tinnation of my letter of the 20th March, Fam ditected by the Secretary 
1 India to reply to paragraph Ay of your lettor of 16th March relat 
lwrritorial Tinits of Rowe, copy of telograms exebanged with the 
Government of India ov the subject 

Viscount Matley is not aware on what grounds the opinion expressed by the 
Marquess of Lansdowne in hix memorandum of the 21st Mare te based, Dut he 
olwatves that the langage used is very tentative, and, so far ds he knows, the subject 
wus Hover p ugonterd ly hin Ls came of the 
attack on thi linmediate neighbourhood of Koweit the r hid 
Huta of 102, Tt will be won from the Goverment of India's telegram of the 6th 
Apwil that thik incident does not affect their opiaion that our general obligations extend 
to the limits of Koweit territory, a described in volume 11, pp. 1059-01 of * Lari 
Garecter of the Porsian Gulf,” copy of which is in yonr pomsonion. In this Lord 
Morley conoure; that ix to say, ho thinks that in uve évent of unprovoked agg 
hy the Turks, of by Arab tribew ander Turkish control, upon those limite Hie Maj 
Government could wot shetain from using: their { offices” in tho aheikh's fav 
But the torn ry vague one, which His Majesty's Government are 
atlibetty to interpret at theie diveretion, and which they: woukl doubtless interpret with 
more of lew atrictuoa according to the natore and locality of the aggress 
the ciretmstances of the case. It would, however, in his Lordsbip's opin 
inmpolitic to attempt in dealing with the sbeikh to whittle down the extent 
obligations, since such « course would Gill his mind with suspicions anil could not fa 
tu affect unfavourably our prestige in the Persian GulE. 

As regards Worba and Mubiyan, Lord Morley: agrocs with the Government of 
India, and further is inclined to think that their possession would be more rather than 
Joss important if tho tonninus of the Bagdad Railway is at Bander Shyeoikh, wince the 
intence of Turkish posts in auch close prusitaity t id nat fail to be incon 
relent. On the other hand, the sbaikh's 
probably not be nontvinedl 


Muralasiya eat 


ke 
Ie RITCHIE, 





(13382) 


Sie G. Barclay to Six Edw 


company who is hore now 
My Russian colleague is my authority for the above 





# To Viceroy, Mareh tH; Vieeray, March 25 to Vicerus, March 81, 1911 





(13720) 


Sir Edteard Grey to Sir G. Buchanan, 
(ia. 108) 
Sir, Foreign Ogico, April:10, 1911. 

I ASKED Count Benckendorff to-day what wero the views of his Government 
with regard to the Bagdad-Gulf section of the Bagdad Railway 

He told me that, since Germany had renounced the Bagdad-Culf section and the 

er no longer appeared to be one between England and Germany alone, the Russian 

ernment thought that it would be a.good demonstration of the co-operation d trois if 
they, as well as Fran If section. Co-operation d troie 
hud rather dropped out of sight, aud the Russian Government woulll like to see it 
re-established. 

Tontirely agreed with this, but Lexplained to Count Benekendorft our difficulty 
with regard to the Bagdad-Gulf section. As 0 matter of fact, Germany hod nat 

mnced this section ; she had stipulated for a participation as great as that of 
any other Power except Turkey, and the Ger essionnaires lad reserved the 
Tight to claim an indemnity for loss of profit on kil teen. 

T also told Count Bouckendorff that we had not yet sent in our reply to the 
proposils which the Turkish Goverument had made to us, When we did reply, wo 
Zhould certainly point out that the positian which they now put before ws was quite 
Uifferont 10 that whioh Djavid Bey had suggested last summer as a possible way of 
meeting our views. Djavid Bey had then asked is whether we tho 
ment coold be reached if Turkey had a free hand with regard to the Bagiad-Gull 
nection. We had replied that this might provide » basis for a settlement, provided 
that, if the participation af foreign capital wos invited, our participation was in pre 
Fastin to cur trae + tis would give us about OO per cen. Tn muy cave, i would 

ficult to reconcile British public opinion to a bargain unless wo hind at least, 5 
cont. Bat, in the new eireutnstances oreated by the Germ 
if wo had 30 per cout., Germany Ww Ihave 60 par 
of financial participation, and the question would still be c 
us and Germany 


France, Tunderstood from M. Cambon, wished to secure railway advantages in 
gions quite different from that of the Bagdad Railway ; and who woakd participate in 
the latter railway only if we desired her to do #0, for sho did not look upon i¢ aa hor 
affair. 

My viow was that Russia should make her bargain ax ake hod begun to do 
Potedam, France should make her ows stipulations with regard to the mattors in 
which ake was most interested. Wo gureolves should make the best terns wo could 
about the Bagdad-Gulf section. 7 were all. three ready, wo would 
multaneously agree to the. iner Ih cantons dues, Sinvaltanoows 
agreement of this sort would have an excellent « 

Count Benokendorf said that the fact that Germany had n 
renounced the Bagdad-Gulf section m 6 differen 
Russian proposal was foun sumption that 
Tho Russian deairo was to help ns, and therefare their proposal would not hold if the 

tion wax one between us and Germany alone 

He thought, however, that if it was ultimatnly decided to have Fx 

ia shonld came in too, for the participation of Rurain as well 

{the railway scction into five shan 
balance in our favour 
Tgreed that if France came in it would bo desirable that Russia should como in 
avd yotintions took a turn in this dirvetion I would bear the point 
T thought it better to leave the question open, and I promised to 
if know how the negotiations progressed. It might bo that, as a 

result of the terns which Germany had soade with Turkey, the nogotiations wou 
to an attempt on our part t0 iulement with Germany and Turkey 
alone as the only way in which to get the large in the Gulf section which British 

public opinion expected. 
Lam, &e. 
E, GREY. 
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[12458] No. 23. 


Sir Bacar Grey to Sir G, Buchanan. 
No. 104.) 
Sir, Foreign Office, April 11, 1911 

WITH reference tomy despatch No, 71 of the Sth ultimo relative ¢ 
tions now in progress at St. Petersburgh in connection with the propos 
of w railway from Julfa to Tabreee, Ttransmit to your Excellency herewith 
further correspondence with Lord Grimthorpe on the subject and of ny reply 

Tam, &e 


GREY, 





(12458) No. 24 
Foreign Office to Lard Grimthorpe 


My Lon, Foreign Ofiee, April 11, VOL 
T AM directed by Secretary Sir KE. Grey to acknowledge the receipt’ of 
Jotters of the 0th Mar Srd and Sth April, relating to Mr. Williams’ 

niogotintions at St. Pet 6 bj the proposed Julla—Tabroes: railwa 

Your original let mt of )xpoke of Me, Williarwe only ax 
your reprawntative, ao that 1 letter (that of the 0th March) 
Bir E Buchanan in order that, if 
Mr, Williams should apply might be ab aitleman's. true 
position to the Russian Govern Be wever, thix could be dono, your third 
and fourth letters, those o d and Sth Ay a rovart to the 
same point and also rts whieh St, Potorabungh 
derogatory to your fina Sir K Grey greatly regrota these rumours 
of which he now hears f ¥ 

Copies of r ) the rd and il will wow be 
sunt to Sir G, Buchanan, but as Sie E. wa nothiag of the company: referred. to 
inthe correspond which he now hears for the firet time, he cannot instruct 
the embasry to offer any explanations about it, ‘These doube be given by 
Mr, Williams, and) certainly no report to your disadvantage bas proceeded from the 





(13894) 


Sir G. Lowther to Sir Biward Grey—(Received Aprit 13.) 
(No. 0.) 
(Telogruphie) P. Constantinople, Aprit 13, 1911 
"THE Notional Bonk had been nogotiating here with M, Spitzer, of Paris, 
with a view to a fusion of the two banks, 
yereewent with the Ottoman Rank for 
operation with ther. 
‘Tho represcntative of the “Banque de Salonique ” had reason to believe that this 
posal had the approval of the Krouch Government, and that negotiations would be 
eadily entered into by the Ottoman Bank, bat he has heard this morning. that the 
latter have withheld th seheme d that they havo 
recently received information fr t that the proposed 
fusion does not interest His Majesty's Gov . tow isappearance of the 
National Rank would 
Unless this impression in removed, Sir H. Babington Smith considers further 
egutiations wil be \uavaili 
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(13965) No. 26. 


n to Sir Edveard Grey—(Receiced April 15.) 
(Wo. 100. 
Sir Berlin, Aprit 12, 1911 
THE. article which appeared recently in the “Novoe Vremya on the subject of 
the exclnsion of the Alexandretta branch line of the Bagdad Railway from the scape 
Potsdam Agreement has been commented upon in several newspapers bere. 
Norddeutsche Allgemeine Zeitung" contents itself with reproducing statements 
ave been made bya high official of the Russian Foreign Office to the 
: i," which explain the grounds « h this branch was not included 
in tho Potsdamn arrangement, aud declare that the possible development of Alexandretta 
cond Hamburg. is a matter which interesis Turkey and tho foreign countries 
having large commercial interests ther n it docs Russia, 
y Tageblatt,” on, the more prominence to the 
“Novo Vromya” itself, whieh are passed over in xilanco hy the 
deutsche luces the complaint of the Russian newspaper 
that the stupid Russians. will realise the full effects of tho good-natured 
disenssions in Polsdain when Germany has established horself safoly in Syria, 
connected the Mediterranean with © w short railway, and robbed Ruxsia of her 
Persian market 
‘oditor of the * Berliner Tageblatt ” adds tho following: comment 
"It in scarcely mocesary to say that the ‘Novos Veemyn" doos not sorionily 
believe that Russia will low her Persian market through the railways which Gers 
is building. Moreover, tho branch line from Alexandi 
bring about this result. But in apite pretty sp 
visit of the Czar, this paper in po thoroughly impre 
that it rogards ‘caccoms of Germany's commercial policy ax a defeat for 
ich a conception of the relations of nations with one another cannot be influenced by 
¥¥ arggumient based upon reason.” 


‘The “ Vonsisel ko publishos a short article on the sare lines 
Thave, & 
W. E. GOSCHEN, 





No. $7, 
Sir Bdweard Grey to Sir G, Lowther 


‘oreign Ofice, April 16, 1011 

cial co-operation: Y rain Na. $0 of tox 
1 auay informa partion interested that Sir A. Nicolson has more than once, with 
2 Cassel reoently, both in conversation and in writing, 
D with pleasure, and that impression prevailing at Con 

stantinopla in totally tales 
T shall continue, when necesary, to support National Bank acting independently, 
f Ottarnair Bank makes Anglo-Frengh eo-opetution ienpomtie, bat T desire 
cation carried ot 





No. 2% 
Sie G. Lowther to Sir Edward Grey—(Reeeived April 18.) 


, April 10, 1011 
LHAVE the honour to forward to you herewith, with reference to my despatch 
No. 160 of the 1th ultimo, a copy of a notice from the Sublime Porte replying to th 
passy's notice on the subject of the Bagdad Railway and the 4 per cent. custom 
increase 
T have 
GERARD LOWTHER. 


fson1 M 
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Enclosure in No, 28, 
Note communicated to Sir G. Lowther by the Sublime Porte. 


LE Ministire Impérial des Affaires Etrangixes a en W'honneur de recevoir In 
notice que I'Ambassade de Sa Majesté britannique a bien voulu Ini adresser, le 13 mars 
dernier, ', la snite du mémorandum remis le 1% du méme mois par le Ministre des 
Afuires Etrangdres icon Excellence l'Ambassadour, et contenant certaines proposi- 
tions relatives au prolongement de la ligne de Bagdad jusqu'au Persique, ainsi 
qu’ In majoration douaniére projetée de 4 pour cent. 
Le Ministére Impérial apprond avec plaisir que ces propositions font Vobjet d'un 
examen attentif de Ia part di Convers al 
En attendant le nésultat de cet ox Ministire Impérial eroit devoir seule 
mont faire remarquer qu 
VAmbassade de. Si Majest des ¢ 
Fouvernement Royal : de 4 pour cont, yar rapport 
ens A affector au Chemin de Fer de te concordant pas exactemen 
relatif du 
suile do Si 
dit mémorandum, que d'obtenir du 
‘abandonner on droit sur tout 
j . pour Jes sections du Chemin do For ¢ 
n ov b construire & V'avenir, et d'une communication 
‘confidentiolle & faire aw Gouvernement de Sa Majesté britannique déelarant qu'une 
suvauranco dans 60 sens, a été donde par I 
En rolovant co qui précide, le Ministre Impérial cons 
ts contenus dank son mémorandum du 1” mary riponde 
manifesté dans le mémorandum de Sir Edward Grey qu 
subséquents contenus dans In notice en date da 13 mary dort 
Sa Majosté britannique. 


Le 10 avril, 1911, 





(14121) No, 20. 


Sir G1 Louther to Sir Edward Grey—(Reeeived Aprit 18.) 


18, Confidential.) 
Constantinople, Aprit 10, 1911 
ter which bas appeared in this 
Tanin” f tho SI Koweit according te th Turkish 


in independent, » that the 

sbwileh im Pasha vilayot of Bussorabi, weakens 

his arizumont by confusing the“ Moslem Caliphate” and the '* Otto pire" as also 

by hin statement that the sheikh... knows that the Ottoman Empire is the sole 
reftige for all Moslems 

"An pointed out. be Pasha" which bas been given to. General 

von dar Golts, Lord Kite tiecestarily imply 

itle of 

exercised 


it prevented the ah ng on war with 
bouring Ottoman tribe, eg. the Sheikh Mubsrek, 
J hy Abd-ul-Wahab, to obe Bussorah, Bagdad, or 
‘Constantinaplo, rather goes to pro ras really indep 
T would add that the suggestion contained in the India Oilice letter of the 
3nd March, 1911, coneoeuing Koweit would seem to be on the lines of granting to the 
Aik’ teritory a statos sila to thot granted to yp by lier firma 
have, dc 
RARD LOWTHER, 
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Enclosure in No. 2 


Extract from the “Tanin” of April 10, 1911 
(Translation) 
Kowerr 1 tae Past, Tae Pysixt, ap rie Forere, 


TN siew of the faot that Koweit muy be considered as the key to Trak, and even to 
wh Mesopotamia, it is natural that the question should occupy the world’x 

The Times” and other English papers, while differing in various details, aro 
united on some fundamental points, 

“According to their chim, Kowelt hax been independent al antigua, wnd the English 
have an interest in Koweit. "On hearing of thix claim we were greatly astonished, for 
up to the p the Kaimakam of Kowwit, Shoikh Mubarek-s-Sabah Pasha, has 
ever separated himself in any way from his Ottoman nationality.  Mubarvk-os-Sabah 
Pasha is an Ottoman and the son of an Ottoman; that point is fully wstablished by 
entries in official rogistors and by documents xigued by his own hand, Sheikh 
Mubarok-ew-Sabah Pasha has not ty to show his obedienen and rubmission to 
the Government, both secretly aid and to koop his Ottoman nationality in its 
entirety, Hix predecomors—his br heikh Mubamund Poxha and Sheikh 

for Sheikh Salih, and their uncle Sheikh Jabir—admitted 

their Ottoman nationality with the greatest pride nnd loyalty, ‘This wdmission, 

thin bond, ix very important for ux; for the tie ix our chief weapon in a time of 
conflict 

1 to oficial entries ity registers pr ly thot Koweit ix rygarded 

ney of Bussorah, as Bussorab ix a mutemarifate under the vilayet of 

All the documents k vilayeta of Bussoraly and Bagdad, and 

1 the Ministry of the Interior, show that 

the Sabah tribe are subject and obedient 

o Emp 1 by the late Midhat Pusha, the founder of liberty 
The relations betwoon the Imperial Government and the Sabah tribe had gone on thus 
ery cordially for a long time, until, owing to the iguorasice of maladiinixtration of 

cals, a number of disputes ooourred, mutual aversion arose between the two 
parties, wnd the matte form, Sheikh Mubarek Pasha, who wna 
mmerly simply ** Kaimakamn” ‘ himself Chief of the Kowoit 
Tribes,” Ruler of Koweit. Nevertholow, Sheikh Muburek Pasha doos not deny hie 
nationality, In his telegeams about the proporty called Fedaghin, which he bought from 
‘Ahmed Pasha, although the number of the population of Kowelt is not mentioned, he 
states clearly and eatogorically that they are Ottomans and the children 
Moreover, Mubarok-es-Sabah ‘also desired to take out Ott nality papers 
his own childron and to transfer the above-montio i 

Te was natural that certain pernous should sock to profit by sue means, and ae 
soon ax thoy mw such a feeling of aversion arise betwoon the Ottoman Government: and 
Mubarek-ov-Sabah Pasho, they immediately began to encourage (him), But even under 
thom circumstances Sheikh Mubarok-er-Samh Pasha did not forske hin Ottoman 
character. Even when Lord Curzon, Governor-General of India, paid a visit to the 
Persian Gulf and was received by Mubarck-es-Sabah Pash as one of the Emire of the 
Golf, he maw that the Ottoman fag waved over Mubarvk-cs-Subah Pasha's houwe, over 
his private whips and his ships of commerce, and in other places, and realived his 

jeation with and loyalty to the Ottoman Empire ; and when he asked him, “Do you 

we this flag?” Shoikh Mubarek Pasha replied, “Yes; Ivse thin flag. Our present 
country to which [owe yoo in Tiko tat existing 

pmtween a father and si auigey with each other. day tho father will be 
pleased with his sup, atid overy difference will be cleared up." Thea aro tho exact 
words that came from the lips of Mubarck-es-Sabah Pasha. Undoubtedly, such words 
Sincore and xealous man who finds prosperity and happiness undor 

‘inion, and they ean only be expocted from such a man, Such Joyal and 

are equivalent to desire from my heart and my tongue that the 

Caliphate may be exalted and that Ottoman unity may bo kept from 

Bot thew are not the only words, the sole acts and circumstanoes, that: show 
Mubarok-c+-Sabah's loyalty and sitcerity towands the Ottoman Empire. His acta and 
his words also show the bond that unites him to“ Ottomanism” and reveal his 
dovotion and obedience to the Empire The sheikh, like everyone else, knows that the 
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everlasting Ottoman Empire is the sole phice of recourse for all Moslems and their 
crown of pride, and that to be faithfal and loyal to that everlasting Empire is a sacred 
duty which comes before everything else 
About nine months tneetings took place in my house between the late 
Vali of Bussoral, Sul Nasif Bey, Sheikh Mubu 
Moh h, Sheikh Khaz‘al Khas, and all. the not 
step towards clearing up misunderstandings and exch 
‘On that occasion T said @ fow we to the time and place. Dur 
rae of the sittings which took we T said, “ Koweit is subject to the 
pire,” ‘The shoikh, far from objectis the m 
aand satisfastion. He promised that. he ‘ nts whieh be fad 
abandoned for seme time past owing . the dishonesty, and 
the abuns M undertook to build a post office for the 
Ottoman postal serview at his own expense ; and raised no obje 
similar useful works ‘The "Times claim about "salary paid by Turkey to Sheikh 
Mubarek Pasha for the defence of Bussotah "shows tha wersaut with the 
hots. 1 unable to. dofend thank Hea 
as to have to hiro such aeans by tl “Times” is mivta 
on thin point. 5 
Acwording to the "Times 
invade Koweit: but that ; the truth. Tt was Sheikh Mubarvk 
Pasha who joined the 5 war on Abd hid. At that 
nent hid wax in Truk, Immediately ou hearing of the matter the 
feman Government sont, an order to provent Ibti-ur-Reshid from moving on Koweit 
‘The man who transmitted this onder was General (erik) Rinzim Pasha and in any 
cam a copy of the telegraphic order containing the Government's prohibition. atill 


oxintc 
Similarly, the “Timex” ent wont a 

war-ship to attack Koweit; mo there was no cnuse for interf 

pact of Englond. All the Government did was to and. ship to tll Sheikh Mubarvk 


Pasha. to go to Busweah or Bagdad of to Constantinople’ tobe app 
Council of State, 

Mubarok Pasha did not acoept this propa, whi 
of the oli nigime ; for it was not easy for a man like 
people and Ie. 

At that momont Eng ikh, and said ahe would protect him, 

Whatever the question may be, E sy openly that the maintenance of the policy 
and influsnce of the Empite in Koweit depends ot appointing honoxt officials whe will 
provide the good administration which Midbat Pasha « 

Sabah tribe, Tam 

towards the Empire m 
descondants ; which entails Koweit being in their hands and their being the sheikh 4 
Jong as one member of the Saab tribe remains, 

‘Tho European papers distort this fact ; one rarely meots in then newn with regard 
tw-oue country which fs not distortod. News sonaventng usw published after 
according to the greedy reruments of the countries to which those papers 
boloug, and the to ‘on the same principle and policy, Tt is in this 
way that the Koweit question hax been sont everywhere by telegraph in its inourrect 
form, and that. public opiniow has boon decsived 


6 assure his future and that of his sons and 





(14368) No. 30. 
Lord Grimthorps to Sir Edward Grey—(Received April 18.) 


Travellers’ Club, 25, Avenue dee Champs. 
My dear Grey, Elyséee, Paris, April 11, 1911. 

TAM afraid I have been something of a trouble to you, for which please forgive 
me; but, when harm was being done in consequence of a misapprehension, [ felt that 
Twas justified in trying to remove it, [have just seen Mr. Williams om his return 
from St. Petersburgh. I aim glad to say that he has been able to give the Russian 
Government convincing proofs of our bona fides and to satisfy them ou evory point, = 
that everything’ ia now allwight, and the negotiations have been brought up te a point 
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at which it was sary for him to return to m all the financial arrangements 
That Thope all wl end wel sae ea 
GRIMTHORPE, 





(14153) 


Sir E. Goschen to Sir Edward Grey—(Reecived April 18.) 


aig 2 lin, April 14, 1911, 


ward herewith a despatch which Ihave received fron 
he embassy, relating to and transmitting tranalationn 
‘Tagesoeitung,” ontitlod “German Policy 


“THAVE the honour to 
in Watson, naval attaché 
Meant Reventlow's articlesrin the Detach 

in regard to the Bagdad Railway 
paral: T have, & 
W. E. GOSCHEN, 


Vin No, a1 


‘aptain Watson to Sir I, Goachen, 
(No. 14. Confidential.) 


Sir Berlin, April 11, 1911. 


ce stung ot the 4th and Sth April last, by Graf Reventlow, the well-known naval 


co ntlow uungos in the I 
es Perwiany Gulf and show the German flag 


ni men-of-war do not enter tho 


Thave, &es 
HUGH WATSON, Naval Auaché. 


Enclosure 2 in No. 31, 
Extracts from the " Deutache Tageeseituny” of Aprit 4 and 5, 1911 


(Transl — 
eecany To Tie BaGpap TAriway, 


NOW that the German Bagdad Rail mpany har lately made certain 
to Ube seutheen railway, thus making it possible for Turkey to form a now 
international os ms that the entire Bagdad Railway quostion, in #0 far as 
it inn point of contention politically, will be peaceably settled. Tt in a well-known faot 
that it has boo « point of controversy up to the present time, and hinte have often 
oan given ot the part of England, by the British Government and ite ropresoutatives, 
to th that! the question at’ issue is portaps the only one, at the present time, 
which would Jead Groat Britain to 0 to war ; 

iat tie fear 1903 the Bettiah Covernzout refared a participation in the capital ofthe 
railway, evidently because it then hoped to, and was convinced that, it- could, prevent 
the pryject oa the one hand, by determined oppasition with regard t 
the ‘question of the raising of the cuties, in so far as thew served as a kilomotrie 
gurantee fur the construction of the railway, and, on the other hand, simply hy working 
clitically aguinat the project, in conjunction with France, and later on with Russia. 
hese two mane were rendered ineffectual last year, the failure being put. down to the 
Potadam mesting. Russia then offered no opposition, as before, to the building of the 
railway, and the financial position is now such that it is no longer necessary to. fall 
Yack on the duties In the fice of these events, unexpected, but, at the same time, 
carefully arranged for hy Germany, the Eaglish Government. maw that it woul be ol 
(1501) y 
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no further use to maintain their former position as regards the railway question. Thon 

eflorts were made to obtain participation, befare rejected, even if only in the southern 

section and with referenos to this, as is known to our readers, the Koweit question was 

brought up. ‘The British press asserted that Koweit was independent of Turkey, and 

that, in his time, Lord Curzon mado a contract uniting Koweit with Great Britain 

A protectorate, Still, the Seoretary for Foreign Affairs, Sir Edward 

has with reference to an interpeliation in the House of Commons, intimated that 

the title “ protectorate” is unjustifiable, and, a short time ago, Lucien Wolf, who is 

generally well-informed on such mattors, made the following remarks, with reference to 
this question, in the * Daily Graphic 


* Koweit h : ‘eam’ k of Bussorah and de facto a self 
governed. province of an Ewpire, 1 ire the mysterious Curzon coutract 
earinot be loyal according to constitutional law.” 


Wolf further asserts that he has been able to examine a document in which the 
British Government itself denies the so-called. protectorate >— 


“Te was in 1901, when Turkoy again tried to ussert its right of jurisdiotion in 
Koweit, aud was provonted by ships belonging to the Indian Government, ‘Th 
inoident lead to an interchange of opinions at Constantinople botween tho Tritis 
Ambassador, Sir Nicholox O'Conor, and the prosent Ottoman Ambusador in Londen, 

fk Pasha. ‘The final rowult wax an exchange of documents by which the tw 

re agrood to consider the statue quo. Turkey consented not to send any troops 
to Kowwit, while Great Britain declared that it did not lay any claims to Koweit, 
neither did it wish to have the protectorship of the sheikb's territory.” 


This evidenoo, and especially that of the British Foreign Offico corresponding with 
iE: of great importance: in the caso Twtausn 10 shows that very great effects havo 
own mado on the part of the Gorman Bagdad Railway Company to meot Great 
Britain, and thervby also on the part of tho Geran Goveentoent, which hax lately 
taken wp the railway quovtion and has discussed it 90 
ugh an authoritative tone in the  Norddoutache Allg 
may, though wi 
de facto, ban dec f ‘with the political point of viow of the under- 
taking, "Now, of course, the quoxtion appears in a totally differeut light, wh 

iy, on the ground of a statemont ropoatedl e hy rupresntativer 0 
jerninent, wo Were justified in referring to a private businem matter 
and the Turkish Gorersment, Tadeed, one must 
whether the means of solving the Bagdad Railway 
eganled. aa a touch 
wnati-Kuglish posit 
o railway inthe adition that 
her State, 
importance 
‘Tho question aris pire receive from Groat Brit 
made!” ‘The answer, so fxr ax 
Gormany it 
ct, ane mow 
mu the * snutial 
; i  certnily help matters, tut 
it im perhaps, prntentious on our part to say that wo should have penforred to se 
emetations masks by the Koglish aa well, oe a ssutnal understanding ta oaly Fost 
comoporative principles. Tt may be that Englaul considers it is doing more good by 
rowarding the German Empire with declarations of hip, of feelings of rekation- 
Ship, end with the couscioarocas Of ated. effets i the interwsin of citation instead 
of repaying hier by netual compensation. Avex to English hintory, this is quite 
probablo, but one cannot help oxprowing surprise and regret with regard to the fact 
that our Ministry of Foreign Afairs, which has up to now worked $0 succesfully, has 
thin time confined itself to giving ‘This in expecially rogrettable as it was not at 
all impossible for Germany to maintain the position it had hitherto teld, even in, the 
vent of the question of power being beougiit up. By “soutual ‘uderstanding” we 
do nol eadeetnnd coe-cidedconcemiona any more han” purely" dedratioes of eopest 
and love to ono unother, 
‘To all appearances Gyrmany has let the good chance of material compensation slip 


Urnigh Ler fingers, and this foet inal: the more remarkable scing that 1 short 
ago, in the “Nonideutsche Allgemeine Zeitung,” it was stated that the attitude 
Germany was most decidedly in favour of the rman com] btaining the right— 
also as regards the Koweit matte y ‘project anil finish the railway. 
could be earried to wvother point 
toast, but : thin fic, ota! 
think regarding in 
is being discassed, and England wishes to put the said section tnd 
by placing at English manager there. In addition to this, there i anther point to 
te discumsed—the ‘ne cancorsing the extent to which ‘the various Powers ean parti 
ciate Grind Bittaly, anose’ exetesn, wisbos tal fos parte hee with 
that of Franoe, should be greater than that of Germany aud y put together 
The Turkish Government is transacting the business, but here, again, it in nocosary 
foe ns to state thet, acconting to tho t “Norddeutsche Allge 
any rato, mad conditions in the nintier, that, 
tinpiiosd eas. Above all tho 
cqetion webich ta ofthe grentast Importance 20. us aww i, whether the Votienay thas 
fs hilberto ohuvwn’ fea tho: ton ‘a Pat demanding any meric it 
rovarn, will continua huore urgent to us, Beoute, withont 
considering the value of the railway to Germany, in this ease, as reiarked above, 
valuable nt has been thrown away, the object of compensation 
Bring tof oe that aa scucely bo overcatifnated. 
jn the he rallway was praised! by the Liberal party ox being « grow 
“work of civilisation" in itself, "It is a well-known fact that we hold other opinions 
as to the value of the malay ns far ‘Goran poliioal ecoosty 
are concerned ow of the actual fuet, we consider it all the more important and 
necomary allway project be caried thivugh, so that the pliical ndvantagen 
whieh ft would give ns, lodieetly through the strengthening of Turkey, aid aleo ax at 
cet fur exchange when giving up the southern seotion, may really beaktained. These 
th sie and the politioal po ‘iow, are shortly: to be 
ship to evoh other, 


nN, 


It is maid that the Bagdad Railway ix to bo a work of civilisation of tremendous 
importanoe, This remark hus boon tude s0 often and repeated with much absolute 
cortainty that any exprossions of doubt on tho matter draw forth remarks of indiguant 
surprine. Lot ux go into the question nore clorely. 

‘Tho great apprehensions Uhat exint ax a result of the questions likely to arise with 
regard to the Bagdad Railway on its completion am well known to otie readers ° In 
hort, they are mainly due to the fict that to mow the plain of Mesopotarmia with 
Gorman wheat, expecially at the thine of « univeral economic crisis, will be to ran a 
great rink. Some time ago Professor Rublan 
that it woold bo just ns difl 
tho beginning of the "nin 
nwwans of defence strong et 
Turkish wheat. No one who has thought over this problem secionaly un fail to see its 
importanios 

The only radical means by which such results may te prevented is by followis 
the maxim upon which the “ Deutsche Tageszitung” always Inys ivat stress, wud 
which mys that Uho Geran Empire should be made ax independent of other countries 
x pomible, not only as rgards agriculture, but alo with regard to other branches of 
political economy. — In taking precautions against the Mesopotamian danger in particular, 
the mtatement made and proved by Russia, to the effect that international economia 
competition is after all « question of enpital, would serve as a guise. The problem 
could accordingly be worked out in two ways. Firstly, in Germany by protecting home 

lstrios by the nationalisition of eapital, in fuct by adopting a poliey which h 
cent of the poople. | Thomson 
yject in question, but 

‘sigerstioan that the tanger apprehended 
political economy nay be avoided or removed. The danger in itself 
than the alvantages that might, under the most favourable cireumstances, be 
from the Bagdad Hallway as far ax industries and commerce are concerued. 
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accomplished fact that the railway will be built. The parties in the Reichstag approve 
of the project. ness of the Government to foresee and prepare for 
all possible emery 
romised. As regards . 
German industries and Germas i siderable benefit from 
ength of time, and that doubt increases when 
it ix now more than probable that the southern section perhaps, but 
rmost certainly forall that, will come under entand control. ‘The Bank 
of Germany may make some money out of the aflair, but that is a matter which excites 
little general interest nows 
‘Tho other means, in addition to the one just proposed, by which the danger to 
political economy can ‘be averted, would, inion, be by having a German policy 
which would aim at reducing the indel Turkey, aiud at making the Turkis 
Valuta capable of offering revistances, course, wo must consider whether 
young Turkey will bo able to firmly establish poace and onder in its own country, 
ad whother it will muccood in ig at the hend of affairs. Turkey, in a state 
of collap Mesopotarnian soil 
tho worst possible ontlook 


cl of the fet that the 
Aavolopment that will take place botween this and to 

The Horthem vection of the railway, up to Bagdad, will ta 
construct, and the southorti ection will hardly be © 
‘The great plans for irrigation denigned by the Es yplis 
until the railway ia faished, and only when the irrigation bad w 
would it be poritble for corn growing to bogin to any large extent. ‘Then there would 
be the question of colonisation, and of workmen, to be discussed, at loast as reyards the 
ayrtam to bo adopted. It will be that the English may 
havo the powot to decide that quortion and that thervlore Indian workmen might be 

mployed. Tt would be advantageous and profitable to Germany if cotton wore grown 

‘on a Tange ecalo, for th ly the corn danger be lesseood, but we should 
‘nso bo fos depen ited State ax rogants cotton, Jermany 
should, by all ‘ecdanvour to de eicnethiog i If the 
‘evil eflvots do not make felt in this deead be one more 
yroton ‘Why. tbe Gertan’ Governaceat ahold: build. protecting. walla on the stroog 
foundation’ of that weonomie policy of independance, walla which would put ws out of 
reach of all danger. 

Fr what has been shown abow also from what has been sald in the Best 
port of this article, it may be soen that it is in the interest of Germany, in every way, 
fo amist in the strengthening of Turkey, intétnally and externally.” Such a. result 
would have been attained if the Bagdad Railway had been entirely 
Turkey, in conjunction with an influential Power that considers the strengthening of 
‘Turkey’ desimble and nceossary, In the hands of Turkey the milway would have 
sirengthened nnd extablished the power of Constantinople of that large 
torritory we far as the Be 0s for having a ruilway ru 
sero gy te Tia w tre assure. to. be 
wreak, and would result in the ruin of the Turk Turkey strong. in 
pormmion of the malay, and on goal trina with Wie Gerwan Empire, would bo 0 
Ponition that would have to be ly considered by England, if she contemplated 
Qrclacing agninat Germany. rt, the political advantayea would: have: beea 
cotwidersbla. Now It oem that. we are well on the way towards surrendering the 
soils section of the railway to England, and however well the coutraets may read, 
Set all the points of view alluded to, not ote logical conclusion is tobe found in the 
Gora ple. “Germany nat withing the oe oto through the flsinest 
af which we Roped to hnew soave goo prospects for the political side of the questi 
fama very doubUil now whether Tutkey will be strongtbened by the Balad Railway. 
On the other band, it seems certain that English influence will increase, and there is no 
need for us to prove that England does not 


he, wiles open a fhct thatthe English press unanimously admite Germany aivsys 


raid most emphatically, up till now, that the construction of the Bagdad Railway would 





remain under German management. Nothing, however, has cou 
this truth strengthens our doubts concerning our, political economy favourable 
political side of the question that we had in view before—the strengthening of the 
Turkish Empire with regard to polities and political eeonomy—will, to ull appearances, 
5 exist 
fd has also attained that which she considers necessary to her position on 
“Gui The harbon . is the terminus of the southors 
section of the Bagdad Reilw weome a English trading port, and 
frum that to a naval port there is ouly one short step. Without doubt, all the Powers 
couverned to-day would refuse to acknowledge such « possible development of affairs, 
tout we are convitiond that things will come to such 2 pass 
Finally with regard to the Persian Gulf, England lok upon his 9 ber pr 
o opportunity of pointing out the peculiarity and monstrosity of the clainn 
es he cp ng me er eh i 
re ctausum belonging to Great Britain. This claim goes so far that, newer to our 
rman warship shows its flag thers AU the same time, on the 
1 and especially cn the Porsian side, thore are Germans enough who 
sand for whine position it would be to the graatest advantage if the 
were to bo seen ther Besides wo see German wateships in all eax of 
the world, Why not in the Persian Gulf? It seeins quite incredible to us that there 
healt be ue neal for thetn ther, and that no wisher haves up to the preset been 
expresed in that direetion, It would be a, duplaal f things, if such. winhes 
had to be England desired that warship should enter 
and Borsa, Now when that etry 
‘of friendly” negotiations between the German and the 
us a foundation aa which to work, it is to bo expected that. this 
point will alee be settled in a manner that ix more’ in accordance with the “open 
Foor,” A mare clausum, 1 room which only England may enter, ix no longer in 
conformity with the preset conditions. 





(14721) No 
Sir H. Babington Smith to Sir A. Nicoleon—(Reevived April 20.) 


Sir, Conaantinopie. Apri 18, 191 
“TL WROTE to you on the efiorene to the Tange loa which hie 
wen proposed for te emstruction of railways. Lain sorry to learn, through Sir Ernest 
Caml: that the Foreign ( Peaining th 
herder to further aur natural desire to take part, either indep 
co-operation with French interests, in a sehenne of railway construct 
Hid tut absorb the remaining enengien of Turkey in that direation for the next 
The comemie point of view, 1 confess the arrangement appears (0 
competition with the French, and trom all 
dlaim to co-opemte ation extending to porhnp 25,000,000. in 
raturn for their resigning to wx any A they tnight have in an undertaking 
involving eixth of that , ‘ 
T de ot urderstand that this ciroumstance would provent tbe Foreign Oo tn 
minting, by fricndly suggestion tothe Frv oth 
the Frencls interests to make ab offer to wx of participation 
boon endeavouring to make mt direction, = uy 
ery much prefer an Anglo-F win Frene t 
ack have been working in the same dirweti a the jaformation which I reodive, 
{ tulieve that the French financial interests might very easily be induced to take thin 
Tong as the iraptession prevails that the British nt hun uo wih 
‘bring about sich soperation, 1 far that they are not likely 10 0 
Garsel, asking whether it ix possible to persundo 
‘before this letter ronches yout 
Government regarding the ports of 
‘cnistraetions the Clovernment say 


working of the ports later ot 
(150%) 
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yesterday, and T found that he was very favourable to the idea, sines, from the political 
point of view, he would like to sce English interests, as well ax French, established in 
that part of the world. He had, howeve lest. the French should 
claim that the ports ought to form part z 

made any mention of the ports with this scheme; and I think he felt 
that this being so, he was perfvctly at liberty to enter into a contract with ux. so fir a 
the French were concerned ; but he said he would like to know that he would not be 
mot with veto from the British Government, as in the case of last year’s loan. I told 
him that T did not conceive it possible that such « thing could happen in this case, but 
that L would take steps to obtain an asirance that there was no danger of such an 
obvtacle arising. 

T therefore put the matter before you, and shall be glad if you will enable me to 
say that if the Ottoman Go at ix ready to wnter into a oontmaet with us with 
regard to these ports, it will be of nothing but mtisfaction to the British 
Goverument. 

Thave had several interviews with Mr. 8; the fusion of the National 
Bank and the Bank of Salonica, and wo have made some progress in the negotiation, 
‘Thix morning. however, h Paris saying that the attitude of 
the Ottoman Bank had become lows favourable, and that the Ottoman Bank stated that 
they had recived abvolutely authentic information of recont date that the Beitish 

Keno fnterent: wha the faxion of the two banks, and would view 
eneo the disappearance of the National Bank, [ eannot conceive how sch 
an improarion can have been produced ; but you will wadily understand that 9 long as 
it provails it would be perfoctly futile to purmue the negotiation, since it ix nut to be 
expeoted that wither the Fronch Government or the Ottoman Bank will facilitate th 
mnt, if they believe that th at mapported by the British 
nent, Lat once ported this to Sir Gerard Lowther, who has telegraphed to 
‘yous and T have also telegraphed to Sir Ei th may find it 
Ponwible. to take stope whicl ly icons 
P00 wil 7 committeo of the Ottoman Bank 
entirely minwpresentod the attitude of the Foreign Office, and T should be inclined to 

the prowent misapprehension to the same source 

Thave, &e. 
H. BABINGTON SMITH. 





No. 35. 
Sir P. Bertie to Sir Bawant Grey. —(Receiced April 21.) 


Paria, Ay 
I SAW AM. Cruppi yostorday, and mentioned to him the presence 
Camel at Paris in connection with negotiations for a fn 
ho Salonien Bank. T sail that there ch 
tude of the Ottornan Bank, with which establish 
4 1 Hegotiate an arrangement. Tk had been asserted —app 
iotarat of the Ottoman Pank—that His Majesty's Government took 
proposed fusion, and would view with indifferonee the disappearanc 
Bate ‘hin was, homaver, not et all tie can. You were fe favour of A 
financial emoperation, but if, owing to the oppesition of the Ottoman Bank, it beca 
impossible, you would continue to xupport, when necessary, the National Bank. On 
y occasion that attempts had been made hy the British and Fronch Goveraments 
to bring abont Anglo-French co-operation at Constantinople the Ottoman Bank had 
worked against it and provented it, aud it was to he hoped that it would not be 
toro no again, and exuse ® confliot of interests betwoew the two 
ns for an arrangement, and he hoped and believed 
ld be one. On my expressing some doabt on the subject, if the Ottoman 
Bank made it a condition that the relative participation in undertakings of the Ottoman 
and:National and Salonica Banks should be in proportion to the share capital of each of 
thom establishments, M. Cruppi observed that it would be ditfiealt to decide it in any 
other way. I thereupon told him that Sir Ernest Cassel had pointed out, in rogard to 


(14782) No. 32 
Sir G, Louther to Sir Bdtcard Groy.—(Reccived April 20.) 


Constantinople, April 20, 1911. 
con the budget of the Ministey for 
tty deputy attacked the Cabinet on the ground that, while 
qaired to maintain friendly and intimate rolations “with France and 
the Gi cnt pauewies nan policy.  Rifaat: Paahn wit naked by 
‘plain the divergence botween tho declaration made by hin 
him by th 
affairs formed the sole subject of the Potalam agroom 
the Maimon affair, which made clear the authentic founda 

agreement, including article 3, published by tho “ Even It soon that 
Rifuat Parba'e position has been weakened to « considerable extent, Ho will not rwply 

to theso attacks until Wednesday next 








the disparity of apital, that the jal power of the National and 
Banks was greater than that of the Ottoman Bauk 
Thave, & 
FRANCIS BERTIE, 





Sir, 
THE asionvre of the Admiralty are aware 
recently heen concluded between the Ottons Government and the Bagdad Railway 
Company whereby the latter seiounce, suder certain conditions, their right to eonstruct 
and work tho section which ix t gilud with the Persian Gulf us well as to 
construct the port at Bussorah or Gulf in thvour of a new Ottomwn company 
te farmed for these purp gotintions are at present in progress botwee 
sty’s Government and Government to settle the question 
articipation in the build 1 of this section. It ix stipulated that 
are in the new 1 be equal to that of any other forviga 


mirpuinicated to His Majesty's Govern 
extent of this participation, and Uhe reply which is 
urse of preparation, 
ot questions for settlement in conneetion with the gubject 
1 or near the Persian Gulf 
commercial, and 
Seortary 

2 request an expression of their Lordships’ opinion, 

Tt in necoomry in this connection to decide whother Hix Majesty's Government 
shall make it one of the conditions of Britiah participation that the terminus 0 
shall be at Koweit (with the port under British control), and refuse to particip 
thin stipulation is accepted, or whether it would be more to the intorests of this country 
if the terminus were at Bussornh, 

Ax their Lordships are aware, Great Britain occupies a privileged position at 
Koweit, holds a lame of the foreshore, and lis incurred special obligations towards the 
local ruler in virtue of agreements hitherto kept secret 

The advantages of pr x the line to Koweit are very grat, as it affords the 
best uatural harbour at the Gulf which large yessols can inter, wheres acces 


Busorah is impeded by the bars, and would require «large initinl exponditure to keep 


it clon 

If British capital porticip milvay these are important considerations 

from an point of view, whilst the fact of the terminus being in the territory of 

asheikh bound to Great Britain and on land leased by His Majesty's Goveenmont 

would, it is thought, largely compenate for the disadvantages inherent in « strategic 
Tine to the Peri 

be fortitied if, in th 

f advantage. The 

attitude d, and itis thought be would 

evtainly weloome o hi territory, and might possibly resent it 

stepped in to provent it 
it hia been arguod thot certain disdvantages would attend the 
weit, which would then become the terminus of a great, in 

would he diffieult for His Majesty's Government to retain any 

fer the port, and that the tendency would be towards greater 

interference by Turkey, whereas if the line terminated at Busorah these difficulties 
would not arise 

Sir E Grey would be glad to be favoured with their Lordships’ opinions on the 

point at an earfy date 
1am to transmit to you herewith copies of papers bearing on this question in order 
to facilitate ite consideration, ineluding, for convenience of reference, the report of the 


© Alto to Dineetor of Miliary Operations, statis mutandis 





Tnterdepartmental Conforence on the Bagylad Railway tormiuus to Sir E. Geey (dated 
the 2nd October, 1907),° which is dente ae the he mee 
A simular letter bias been addressed to the Director of Miltary Operations 
Tam, &e 
LOUIS MALLET, 
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Foreign Office to Board 
Sir, Forcign Offer, 
TAM diteotod by Sccretury Sir K, Grey to acknoveledg with thanks the receipt 
of your letter of the 7th inslant rolative’ to the quostion of British participate 
in iho construction and control of the xouthern sectiots of tho Eagdad Teale 
Aw roganls the question whether the selection of Koweit ns the termiaus of th 
lino whould be made an essential conulition of such participation, [ams state thee 
Sir E, Groy is at prowant in consultation with the Adtuirulty and with the, Dirsetor of 
Military Operatic ‘pect of the proposal, and, till he ia in 
pessraion of tht vows, ean pronoien no decided opinion om this 
Is the proposal contained iu your lotter that it should fmumediatcly be 
ranged to hold confidential conferences wih the . 
wrkey and the Bagdad Railway Company, [a sr ES Gey would 
depree 
ot Hie 3 


raiment 
ated direot to 


wy prefers not to discuss, for the time bein 
aty'* Government in the ovent of theit not bes 
cont. share of control in the southern seetion of the which it is proposed to demand, 
he concurs in the view that tho acquisition of thix proportion should bo mate « 
condition of consent to participate in the first iustance, 
Tam, &o 
LOUIS MALLET 





(15137) No, 36 


Siv Cl Buchanan to Sir Kikeard Grey—(Meccived Apri 2 
104) igen 
Biggs St, Petersburgh, Aprit 18, 1911. 
THE "Novos Vremyn” hua published two leading’ articles on the! latest develop 
monts of the Bagdad Railway question, in which it refern with great bitterness te 
modtings at Pota 
wo Cui of thw arte, pls om the 12 Api deals wit the cnsoa 
fo Gormany of a port at Alexandretta and the eight to connect that port with the 
Bagilad Railway. Germany, tho artiolo says, obtain thus at one stroke Ker tient 
hase in the Modi dw frew rond for her trade into Persia 
yal it in ibuted directly to Roma's 

; rer oppenition to the Bagdad Railway scheme 

‘Tho urtiole gous on to say that u represoutative of the paper called at the Ministey 
for Forwign Affairs to onquire about the Alexandretta conewstion, und was informed 
an official of the Ministry that this concession had no conn tion whatsowver with the 
Poulan couverations and that Turkey, being «tree county. had fall erty to zr 
what concvoions she sired. From this visw the writer of the actchs tees to Ee 
‘An long nx Russia, petsixtod in ive attitude towards the Bagdad Railway 
schon. Germany sould not Sind the means to construct the railway. even as tur ce 
Bagdad, Now all that ix changed, und Gecwany nequites naval base onthe 


nla Ife memorandum oh Tolerdopartmeatal Cte Memorandam oy Interde 
feuferon of 1041; Sir th Larwther, No 190; stan Nix sh, Melo Trades to Porsign Oe, 
Taal Mice to Furvign Of. March 203 Tvlggraphic eorveyposdante wih tocanl te Kena 
‘armaalcate yn Otis Tea Otie to Fewign Olio March 8 Ferg’ Otc of 








Mediterranean and a road for her commerce into the heart of Persia, whore Russian 
commerce formerly reigned supr 
The writer omtemptuously dismisses the theory that the Russian representatives 
ralamn had no right to discuss the question of Turkey's granting, concessions in her 
wt territory lear bough, he says, that a formal concession by the Ottoman 
Governtnent was ne oH ‘Germany for the realisation of the Bagdad 
‘obtain’ Russin's consent as well, and Russia gave it 
ny corresponding advantage. A line trom the Bosphorus to Bagdad 
grat political importa bot it is fir otherwise with a line from 
The Mediterranean into the heart of Awia, and at Potsdam Russia missed 
reanity of striking a bargain, The article lowes with n bitter ein of 
fussian diplomatic methods, saying that her representatives always exhibit an absurd 
reoeet fr Teteatamal jurspodeuce, and an" oqally alsud dirgard of politcal 
expediency ‘little less of pofitios in her jurisprndenee and a 
Tittle less of jurisprm 
‘Tho second article, prublished ot th vals morw especially with ramones 
to the coure of the Rusw.Ger Pho writer says that the delay 
in putting the revulte of the Potedam meetings on paper is variously ascribed to. 
M. Sazonow's illness, to. unfar iffculties. or to the discovery by M, Kokovtanff 
that Rusia has not enough funds at her disposal to construct the Tehmn-Khan 
d that Germany hax in conse 1 to find the rwoessary capital lotsa 
i i to the beliof that the delay emanates from Berlin, and that 
contradistinotion to the Russian praction, reins more on necomplishedd 
writen document, and is ino hurry to sign paper A. sip verbal 
we of prominos at Potadam has lent wings to the Hagrad Railway Company, and 
meible the immediate financing of tho wnoostructed seotion. of tho Hagdad 
t hwe induced England to consent to the construction of the Gulf mctior 
haw made it possible for Germany to obtain a coaling station on the Meditermne 
and to « her commerce to Russia's Caucaninn front Persia, to the share of the 
Persian Gulf, ond beyond 
The writer the Js 6 warning note wx to Austria-Hungary, Germany hax 
renounced direct participation in Porwan railway construction, bit “Austrin-Hum 


haa not, abd Austrian financiers may appear on tho scene at any moment, Tn all thom 
circumstances, it ix not surprising that Germany ahould be willing to wait awhile and 
give the Russian Ministey for Forwign Afiiry a breathing mace 

Th conclusion, the article wonders why it ix that when Russian statesmon undertake 
journeys abrowd the invariable result ix that their courteous hosts reap material 
‘advantages, while Russia sulfone irreparabl 


af W. BUCHANAN, 


(15138, 


Sir G. Duckanan to Sir Hdscard Grey.—(Reecived April 24.) 
(No. 106) 
Sir, St, Petersburgh, Aprit My VOL 

WITH reference to your dexpateh No, 104 of the Hth instant, trmemitting to 
copies of the correspondence which has passod between Lord Grimthorpe 
Seportinent on the subject of the negotiations which Mr. Williams has boon conducting 
at St. Petersburgh for the cousteuction al a railway from Julfa to ‘Tabroe, 1 havo th 
honour to stato that Lord Crizathorpe i= quite mistaken in thinking that tho succes« of 
Mr, Williaius's negotiations has leon compromised hy any statemont that has boom 
male hy His Majesty's Embasny 

On Mr. Williams’ arrival in St. Petersburgh about a month ago, T gave bine an 
open letter of introduction to the Minister of Finance, in which ho was described as the 
““représentant d'un important «yndieat anglais dont Lord Grimthorpe est président.” 
Not only did Mr. Williams tako uo excoption to the terms of this letter, but ho oven 
took the trouble of writing to thank me for the assistance which had given hin, On 
the 8lst March he again wrote to mo, saying: " Mffairs have go developed bere that it 
i important L seo the Minister of Agriculture, and I would be so much obliged if you 
would gi iy stich 8 You BAN : 

leaving Si, Potersburgh, Me. Williams sent me w further 
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It is hardly necessary for me to say that Ihave never described Lord Grimthorpe 

as being a director of k company,” all the a that C-was entively ignorant 

f the fact that he bad ever been a dircetor Lockart, aud Co., or that that 
pany had ever done anything to merit thy of being a “ freak, 

1 may mention that in a conv 1 with the Minister of 4 
fow days ago his Excellency informed me that the terms proposed by Mr. Williams 
were quite wnaeceptable, and this latter fact proffibly accounts for the fa his 
negotintions 

Thave, & 
GEORGE W. BUCHANAN. 





hanan to Siv Kdicard Grey.—(Reevierd April 2 


St. Petersh April 18, 1011 
nurse of a conversation which I had with the Acting Minister for Foroign 

Affairs yesterday, L observed that the Russian pross had of late been slevoting much 

Attention to the Potim interview, ausl seen a lows to explain the slow py 

thot was being nade with the Russo-Germnan negotiations 

M, W Fpliod that all that he could tell ine on the wubject was that nothing 
whatever hid passed between tho two Governinents since M. Sazonow had haaded 
Count Pourtalis the revised text of the draft agroement. He did not know whether 
thin rience on the part of the German Goverament was to be accounted for by their 
dosire to wait till M, Sazonow was sufliciently recovered 10 be able to resuine th 
conduct of the negotiations which ho had initiated or to some other caume. He, 
personally, was inclined to believe that they desired w see what would be the 
outcome of the negotiations which Hix Majesty's Government yore con at 
Constantinople on the mubjeet of the Bagulad Itnilway before replying to the last Russian 
proposals 

M, Nératow then proceeded 10 speak to me an the subject of your conver 

ant Benckendoril, of which you communicated to ine the substance in’ your 

of tho 10th instant. Hix Excellency said that he thought it moxt 

important that the solidarity of the “Triple Entente™ in the matter of the Bagdad 
Railway should be manifested to the world, and that he had therefore soguested that 
IM participate in the Bagdad-Gulf soction. — He 

rstood from what yon had told Count Renckendorff that there might be difficulties 

in the way of the intornationalisation of this section ; Int, if thix proved to be the case 
the object which ho had in view might be attained by an anorvellement of the line 

T enquired whether ho moant by this that the Bagdad-Culf a should be 
divided into ifforent troncona, ax that would in my opinion be very difficult. to 

His Excellency admitted this, and it would he sufliciont if each of 
quired an interest in o or of the differont parte of the 
Bagdad Rail ‘reat. Britain he control af the Gulf 
section, Rusaia might lve given the Sadidjoh-Khanikin by lo France might 
‘vor kote other section, 

Lsuid that T believed that Fran om railways in another 
irvetion, and that, moreover, L did where who wax to came in, winless it 
was ott tho Bagdac-Gulf section. M, Nératow theroupon sugested the branch line to 
Alexandrotta, nt T pointed ont that this was an arrangement to which Germany was 
nover likely to consent 

T gather from the above conversation that M. Nértow desires to revert to 
M, Sazonow's original idea of claiming for Russia the right to construct t 
Khanikin line in the event of Great Britain obtaining satisfaction with re 
Vagulad Gulf section (soe my despatch No. 482 of the th December last] 

Thave, de 
RGE W. BUCHANAN. 








No. 30. 


shanan to Sir Bdhowrd Grey.—(Uecerved April 24.) 


Si. Petereburgl, April 18, 1901. 
M. KHOMIAKOFF and M. Zwoguintzow calle yesterday: nnd spoke to me 
the subject of the trane-Persian railway 
They said that the Russian hud now bweu constituted, and that they wen 
only awaiting the answers of the British and Indian raMents, expressing approval 
of the scheme, to send delegates to: London ta enter into negotiations with the group, 
which, they trusted, would shortly be formed in England, They were most anxious 
that the reply of His Majesty's Government ani forthenming, ws it was most 
uportant Uhnt they should receive it beforw ps leave St. Potorsbutyt in 
th. They both took a very opitinin piuspects of the railway, 
ressesd the that a souree of indirect guarantee might be derived trom the 
surplus reventien gained hy the Russian and Indian railways from the inensased fruijgita 
Drought them by the new railway 
They finally anked ane te you the aocompanying confidential statement, 
which they have singe sent me in the enofowed letter, 
T have 
RGE W. BUCHANAN, 


Knclowure Lin Ni 
MM. Khomiakof and Zveeguintene to Sir G. Buchanan, 
M. I'Ambassadene, Saint-Léternbonery, le 4 (IT) aeril, WI. 


NOUS avons Mhounour d'udreaser cijoint k'votre Excellence trois vsumplatin dua 
exposd eontidentiel de Ia witention actuelle dupe hvniu do Ber de tran & 


tracers la Perse, copie d'une pa dle cet expand a été envoyde par M. ‘Nimirinzeff, 
: : : a Mr Huth Juckwon, 
Ranque PAngiateere, conforméuent avs vents 


‘onumnerce et mnembre du Conseil de Empire 


tions poursnivies i Lanelres px ‘Timiriaznl ot 
construction du chemin de fer mentionnd 
nv voulwir transmotten leit 
ward Grey wt & Sir Arthur Nicolson, 
Veuillen, &e 
N. KHOMIAKOF 
A. ZWEGUINTZOW. 


Enclosure 2 in No, 89. 


Exped" veepecting the TruumPersian Railway, 
(Contidential,) 

IT can be assumed thot the achomwe of a tranie-Porsian tullway, the overland route 
to India, has beon tvotirably” ree England. The doubts which have be 
exprowel do not apply cither to the ides itaelf, whieh to the belief of all will some day 
bo rvalined, litical aspeot of the scheme portanely fills « gap 

cmtinental, nat ever so iu British Tinportal « 

group held from the beginning the belief that tho sche 
wir future. But it realised fully, without overrating, the obvious 
ulties which have heen pointed out from Sinee Noverabr 
hast, when MM, Timitiazel? and Zweguinteow negotiated in Loudon on bebalf of the 
group, it haw set itself the task of stulyin ious finuncial aspects of the scheme, 
neers and wxperts has act ialied ite work under supervision of 
waky, chairman of the Rostoft-Vladicaucam Railway and member of the 
Tt ix our aim, leaving aside all tho details nnd the calculations, to rxpose only 
ronults of these fore-studies, which, we be able to presnt the whole 
ndor ax entirely now light. It ix generally ounsidered as ay obvious fact that 
railway Tine in Persia ean bo built only under a dine Governinent gusruntes, ‘The 





by th 


ailway across Persia will uot surpass 
1,400 1 ul ded in order to avoid the deserts 
Dechot and Lut, ‘The building exponditure i eal th 
stock included.” (The Russian group possesses surv 5 
enginwers fora large part of the line from the Russian frontier ap to Kerman.) ‘This 
preliminary forcast se been wade ax Deondly og pile within reasonable Lint, 
English exports have ex Teliof that the expenditure would not, surpass 
000,000). ‘The possible weeipts of the railway can bo obtained from the following 


werg aud valuable goons golug from Europe to In 
Ths paragraph contaliia abso et 
onery 
nderate sce 
este 14220000 
Tro Pera to Bi 


eloaging to the 
hawt ear 
134,000 
Taal 


‘The expenses, the guarding of the railway incl, are eatenlate 


‘The net ruven 


Ludiveet Guarantee 

surplus revenus gained by tie Russian ail Tovian railway er the opening of th 

dirvet trans-continental eominunie There reveniies anv valued at 460,000) for the 
6 miles of Russian ail ays, which will enter into the through line from Europe to Tndia. 


Tho Russian Government, being tee, which may impow 
cortain bmedon on th hh nary, the pomibility of armaring 
tho interwwts of the shu 1 bor ‘the new tuilway out of that xum, which 
in an unformeon mecipt, obtainod thanks to the new through traffic, The xame 
reasoning way be applied to the 1,400 miles (up to Hombay) or niles (up tor 
Caleutta) in India and British Beluebiatan, the whole sum exe the 70,0001, 
which the Persian line itself will be able to give te satisfy the said 
no doubt pomible that of 1 per annum woul be 
for that object, out of whieh only 500,002. k provided in the aforesai 
or in any way, which cant be suggested by the fture " socits a’ 
blo ax to the probable development of Persia owing te the railway 

‘h may be combined with umful brinch lines, One con also feel secure that, 
ovary now highway of communication and of civilisation, the Indo-European trunk line 
will cruate ant exchange, of people und of goods, whieh it bs imposible to foretell, 
main thing is that, having vast posibilition, the prajected milway is. based i 
rwalitios, whervas matty railways itr Africa, America, ar elwowhers have been built with 
only. reasonable hope for & mone or lows distant future. Though these preliminary 
‘caloulations have been made in a prudent manner and ary baw cflcial 
statixtion and established tots, the Rumian group believe that further, hivestigatians 
oust bo begun on a large scale by: special company or ayndicate (" soeidté detudes”). 
‘That nyndieate will have to prepare the ground in all reapects for the railway company, 
to obtain the conocasion from the Persian Government, and to negotiate, all necomary 
arrangements with the States « through trife. Rweian tanks anil 
railway companin have abroad i erable sum for that abject, and. we 
may safely assure that at e we have obtained all that eould be d 
on the Russian side in order to. supp v 
formation of the 


dhuonice to a curtain extent that 
ut what we consider as the 
wot result of the Anglo- 


the mutual coufidence which hax ariwor ax its sequel. A 





a7 


the division of Persia into spheres of influen interest of both England and 
Russia in that country have become identical as fi are in touch. 1 
integrity of Penia is now a political necessity to both eountries and can be assured 
in the best way by a well-organised Government and by a great railway trunk, which 
is a guarantee of neutralisation. The absolute lack of improved means o 
makes the regeneration of Persia an impossible task, and the situation 
ina very few words—no roads, especially no railynds, and no resources to keep up 
der. On the other hand, as a preliminary to the construction of railways, the 
‘question of Government guarantees crops up again. 
ill repeat herv that this last question can be solved adequately only by the 
fa great central trunk Tine through Persia, with the e 
nent of the countey. On the athor hand, the 
which ire now us ly w great expeulitare, whilst thay lack the 
al nancial asset of the trans-Porsian railway-the direst communication with 


KhanikinTehman line, to which Rusia has a right of 
ald Jos a aud would become financially 
Priiealt problem whon a throogh line running fran Rake to Kurrachow would have 
tome into existence fndian goods will certainly use the direct way, and Enropenn 
ends would find it shorter atut cheaper by Russia. Tu any ease, the Khanikin line 
frould have to be built in competition with railway already existing, and thery could 
over bo a worion dang erone tariff on that lite 
Other proposed Ha there « certain contradiotion 
which Tina made itm fe 
various quarters ‘Th 
tues aio advonates a seri © Persia 
ry expensive spider's web, Tn that rexpoct we will mention, besides 
Taunikin- ‘Tehran Railway, the Trebizond-Vasi-Khot Inve, th Shuster-Tehran lie, 
the Nushki-Se rand, on tho Russian side, Rnasli~Tehran and several other 
Tinos of ponetr Tt ix wvident that those Tinns, put together, yrewthy surpass the 
total length of the projected It ix atrmgo that they whould soom roalisable, 
although their commercial and political value ix very stall ined wher compared with 
overland way to Indi 
I deontagen-~‘There i. 63 length tho various 
iesns which arise it rolation to our wehume, ‘af th proposed 
way can be muustnarised shortly as foll 


1. It is tho shortest line, We do not monn that it in th hk. botsween 
the Indian and thy European railway systems, which would be over, Afihanistan 

not over Persia. What wo mean ix the shortest through line, Calne Caleutta or 
Cilais-Bornbay, taking into eonsiileration the railways alrndy exiating. ‘The journey, 
London-Caleutta, will be possible i less than eight day. 

2. It ix an uninterrupted line, with no sea to orows from the Channel up to Tndi 

3. Tt ix the choapent Tine for § Ap mm owing to the low Ttuaslan tariff, 
applied to 36 per cont, of the distance, Calnin-Bombay. The first-class fare, Landon 
nataay, will be Town than 401. Tt ie alee the cheapest to build, thaoks to. geographical 
condition, whereax any line in Southern or Western Persia presents very” serioun 
difficultion. " 

4. It is the most favourable Tine politically, as 84 por cout. of the whole distance 
from Tndia to Rombay ix under British or Russian control; whereas the Bagelnd Tine, 
for instance, depends evon more than the Suex Canal on the attitude of ‘Turkey. 

‘One may add that with the eoustruction of the trans-Persinn rmilway the wituation 
in the Mediterranean lowx a part of its vital Importano» for Imperial communications, 
‘Any Russian porteven Archangel—-aay piove useful for the transport to India of 
British troops. 

5. Tt does not unite the Moslem world of Turkey corvligionnties in, Tn 

6. Tt simplifies the solution of the Persian Gulf qu well ax that of the 
Bagdad Railway, whieh will keop all itt enormous signification for Turkey, but will not 
alsorh Persian commerce and will not threaten communications with India, 

Coneluaion—The members of the Russian group who will assume the task 
purming negotiations in England will bold at the disposal of the Brities Government, 
and of competent. persons, the details aud calculations which are the result of the wfore- 
mentioned work, 


{aso1) Q 





Appendix, 


List of the Membora of the Hussian Group for the Construction of a Transit Railway 
Line across Persia. 


Bunge, engineer, chairman of the Russo-Belyian Company, of the Eisk 
Railway, &e. 
7 ex-president of the Duma, member of the Duma, 
Minister of Commerce, member of the Council of the Empire 
chairman of the Anglo-Russian Chamber of Cameras and of the cone 
the Russian Bunk for Foreign Trade 
W. Petchkovaky, chairman of the Viadieaucase Railway 
N. Goutebkof, mayor of Moscow 
Count Andrew Bobrinsky, 4 
Patl Goukamor, mombs fe) Capi 
Naphtha Company and of the couneil and Industry 
Prince: Alexander Glulanaty, member of the 
Petor Bark, director of the Volga-Kama Bauk. 
V. doukovsky, menbet of the Duna 
A. Zwoguintaow, metaber of the Duta 
V. Sahansky, engineer, head ver of the fore-studies 
in 100, 
N. Raffalovich, 
W. Ewert, manuticturer. 
8. Palchkovaky, enyinver, 
E. Dyinsha, director of the Viadicauoase Railway and of the Maltect Works 
mune, divetor of the Ruswian Bank for Foreign 1 





(15422) No. 40, 


Enolomaree in India Office Letter—(Communicated Apri 2 


Qh) 
Captain Birdwood to the Government of India. 


luahive, March 19, 101. 
WITH rofier Colonel Cox'x telegram thon Foo dated the 24th February 
ward, for the information of the Goveromont 


graphic.) P. March 13, 19111 
PLEASE refer to my telograin roply st, in the possible 
f our being dnable to overcome Russin’s objection tou M ab-Khoromabad 

Tine, a Tine only as far ax Dizful 

Tn your opinion, how far would such w Hine, if built (owen were Lynch's 
to Tehran constructed), be able to compete with the route vii Bagdad, especially after 
the construction of the line from Khauikin to Tebrat 

@ 
m-Colonel Cox to Sir G, Barclay. 

(Telographic,) _ P, Bushire, March 17, 1911. 

WITH refsrence to your telegram of the 13th instant, The ual junction af the 
Jing from Mobammerah with the Khanikin—Tohran line may possibly be strategically 


inndvisable, and it is possible, therefor, that it would be botter in any ease that the 


(5325) No, 39°, 


Government of India to Viscount Morley.—{Communicated, to Foroiyn Office, April 24.) 
(Telegraphic) P. Aprit 9 
Following telegram, dated tho 21st instant, received from Adiital Shale -— 


Except for some minor details, have completed aurvey of bar at mouth of Shat-al- 


ditions of navigation of river that 
tion of my letter which is being 


Bussorah or Koweit as terminus port of railway.” ea Sarl retin 


Amb. | Such a complete chango is indicated in tho ec 
T would wuggoot that, pending receipt and sonside 
ispateled by mail of tho 24th from Dushire, we ai 


of 








[15139] No. 40°. 


Sir Edward Grey to Sir G. Barelay. 

(No. 118.) 
(Telegraphic.) _P. Foreign Office, April 25, 1911. 

DIZEUL-KHOREMABAD surve 

See my telegram No. 89 of the 24th March. 

Lioutenant Wilson must not survey in Russian sphere, but be has the consent of 
the Russian Government to visit Burujin! as an ordinary traveller after the completion 
of his surve 





(15483) a. 40+. 


Sir Bdward Grey to Sir G. Barclay, 
‘elegraphic.) Foreign Office, Aprit 27, 1911 
MOHAMMERAH-KHOREMABAD line. Your telegram No. 135 of the 23ed April. 
Cox thinks that Persian objection to line torminating at Russian sphere might be 
‘overcome if line were ta stop at Dizful. 
Ax you are not coming home, please let me have your views as to what step should 
be taken next. 











Mobammerah line should terminate at Dizful. Three years would probably be sufficient 
to build this Tine mntinuation by good road to Sultanabad, I believe it would 
pay its ears to come to maintain our hold 
tanabad, and that neighbourhood, 

e read Tines were built 
id Wuild the Mobammoral—Disful line if the 
f section of the Bagdad Railway remains in German hands. In any ease, 
if any extensive irrigation sobemes are andertaken in Arabistan, it is practically curtain 
that the need woul Lofore long for a railway from Mohanmersh towards Dizful, 
and if we neglect to make use of our option, we shall. not only leave undeveloped a lang 
tract of country between latitude 24 north and the latitude of Mobammerah, but shall 
run tho risk of having our existing interests in Arabistan prejudioed by the grant: to 

Germany or some other Power of some railway or othor concession, 





(14721) No. dl. 


Sir A. Nicolaon to Sir HI, Babington Smith 


Dear Babington Sinith, Foreign Office, Aprit 27, 1911. 

MANY thanks for your letter of the 13th on the subject of Htitish patticipation 

in the proposed loan for the construction of ‘Turkey, of the construction by 

British ‘Turkish ports in tho Black Sea and of Anglo-French financial 

generally by: the fusion of tho National Bank with the Bank of 

Salonica, and by a subsequent arrangement between the fused banks and the Ottoman 
Bank 

‘As regards the first point, all that I have told Sir B, Cassel hus boon that, no long 

4s the Franco-Ruxsian group (represented by M. de Lamornais), which hax the eupport 
the Ramsian Government, occupied the field, we could not support any competing 
group desirous of constructing railways in the basin of the Black Sea. If, however, the 
present applicanta(i-c.,M. de Lamornaix and his group) were to rotire we would mupport 
any British syndicate which came to an understanding with the Russian Goverment 
who, as sou know, in virtue of their agreement with the ‘Tutkish Gavernmont, oooupy 
4 privileged position with regard to railway construction in the northern provinces of 
Asin Minor supposing that ‘Turkey does not wish to undertake it horself 
desire whatever to interforw with the proceedings of the National Bank, 
to take what course it pleases to seoure participation in »pawed Toa 
iy transaction of this kind which the 
National Bank, but we must romain judgos 
whother we can give it our support should that support he requested, taking into 
consideration the merite of each cave ax it arinen, Thin neem to me (0 be a porfectly 
clear and logical position. 

Ax regards the second point, bolors-we give sh opinion on the project for te 
constraction by British ekpital of the ports of Samsun and ‘Trebizond, we mould like 
to enquire the views of jovernment, as they are naturally intorested from 
strategic point of view in the question of Turkish ports in the Blick Sea as wo are 

Nersied inthe question of porta the Persian Gulf wad we sou wo ko to support 
any project in the Black Sea region which they would cousider disadvantagcous to their 
interests. If the National Bank sees no objection we could make such enquiries, 

ut for us to act without would invite similar independent action by Russia in 
the Persian Gulf 

As regards the third paint, we have over and over again expressed our desire to 
see Anglo-French financial co-operation in Turkey an accomplishod fact, and all report 
to the contrary are quite unfounded. It was only quite recently, as you know, that we 
telegraphed again wo Si G. Lowther on the subject. 

Yours sincerely, 
A. NICOLSON. 








60 


(4120) No. 42, 


Hbcard Grey to Sir G. Loucther. 
No. 115.) 
ir, Foreign Ofice 
I HAVE received your Excelleney's despatch No 
forwarding copy of a notice from the Sublime Porte, replying to the communica 
addressed to them by His Majesty’s Embassy, on the subject of the conditions of the 
taf His y's Government to the proposed increase of 4 per cent. in the 
‘Turkish enstoms dues 
Your Excellency should inform the Sublime Porte in reply that His Ma 
Government take of their assurance, contained in the last paragraph 
that the terms of their memorandum of the Ist March satisfy the 1 
Hix Majosty's nt under thie head as explained ind ° 
13th Mareh al fasions in London to the Ottoman Ministers of For 
Affairs and Finance, and to the Ottoman Ambassador at this court 





(15138) No. 43. 


Forcign Office to Land Grimthorpe 


My Lord, Foreign Osfee, April 27, 19UL 

T AM directed ly Secrotary Sir Edward Grey to transmit to you an extract from 
a dospatch received from Hix Majesty's Anibassador at St, Petersburgh, explaining his 
attitude towards Mr. Williams in connection with that gentleman's negotiations with 
the Russian Government relative to the J ulfa-Tabreex Railway =— 


“On Mr. Williams's arrival in St, Petersburgh about a month ago, 1 gave him an 


‘open letter of introduction to the Minister of Finance, in which he was deseribed ax 
the ‘Représentant d'yn important xyndicat anglais dont Lord Grimthorpe est 
préwidant.” aly did Mr, Willian take no « to the torms of this letter, 
hut lie even took tho trouble to thank imo for tho assixtance which I had given him. 
On tho Sint March he again wrote to mo saying *affaira have so developed that it is 
important I 00 the Ministor for Agricultury, and T would be x0 much obliged if you 
would give me a Tettor to hin you gave for the Minister of Finance,’ ‘This T 


accordingly did, and bofore lnaving St. Potorsburgh Mr, Williams sent me o further 


aay that I havo never described Lord Grimth 

tas being a director of a * freak company,’ all the more so that [ was entirely iggno 

Of the fact that he had ever been a director of Steole, Lockhart, and Company, 

that company had ever done anything to merit the imputathon of being a * freak,’ 
Team, & 


LOUIS MALLET, 





(15829) No. 4 
Manchester Chamber of Commerce to Sir Edward Grey.—{Itecetved April 25.) 


Manchester, Aprit 27, 1911. 
LAM desired by the board of directors of this chamber respectfully ‘to. bri 
bofore you the terms of a resolution which hax toon adopted by them with reference 

to the Bagdad Railway scheme and British commerce in Mesopotamia and Persia 


“That in view of the recent acyuisition by the Bagdad Railway Company of the 
Jonse of the port of Alexundfotta, with powers to extend their railway project from the 
coaat of Syrin to Bagelad and the Porsian frontier, the hoard of directora urge upon 
the Foreign Office the necessity: of effectively a interests of Britis 
comarce tn Mewopota Persian frontier.” 


are 


[18837] No. 444. 
Government of India to the Earl of Crewe —(Communicated by India Office, April 28.) 


(elegraphic.) P. April 27, 1911. 

PERSIAN GULF buoying and lighting, Please see my telegram dated the 
14th instant, 

Reference is invited to telegram dated the 17th ultimo from resident, Persian 
Gulf, forwarded with weekly letter, dated 23rd ultimo, from Secretary to Government 
of India, Foreign department. Recommendations of resident and naval commander- 
inccief have my. general support, particularly in view of activity in improving 
duoyage and lighting of Shat-cl-Arab, which is at present being displayed by Turks. 
But construction, simultaneously with others, of lighthouse at Musandim seems to me 
preferable. I consider it better, with reference to proposal of Admiral that light- 
vessel should be placed at bar of Shat-el-Arab, to wait frst and sce whether Turks 

lace their light-ship properly, and whether it is maintained in porfeet order by them. 
Trwould invite attention to remark of committee that, as regards Sheikh Susi, i 
would be necessary to approach Persian Government. Instructions are solicited, 
before detailed estimates are prepared, as to actual measures which His Majesty's 
Government consider necessary, Expenditure involved should, it isalso recommended, 
be borne by Indian and Imperial exchequers in equal shares.” We will submit Inter 
a further report as to possibility of obtaining a Royal Indian Marine vessel suitable 
for conversion into lighthouse tender. See report by Mr. Hood. Enquiry is being 
made on this point. 





(15837) No. 445, 
Foreign Office to India Office. 


Sir, Foreign Office, Aprit 29, 1911. 

TAM directod by Sccretary Sir B. Grey to acknowledge the receipt of the letter 
from the India Office of the 28th instant forwarding copy of a telegram from the 
Vicoroy on the subjeot of the lighting and buoyage of the Persian Gulf. 

‘Tam to enquire whether the Secretary of State for India concurs generally with 
the recommendations put forward in this telegram, and if so Tam to suggest, subject 
to his concurrence, that his Excellency should ‘be invited to furnish, as’soon as 
possiblo, an estimate of the cost of carrying out these recommendations with a view 
to approaching the Treasury on the subject at an early date, 

nm at the same tiaeto transmit’ to you herowith copy of a letter which has 
‘been addremed to the Admiralty on this question. 


CAMPBELL. 





(15837) No. 44, 
Foreign Office to Admiralty, 


Sir, Foreign Office, April 29, 1911. 
I AM directed by Secretary Sir B, Grey to advert to the telegram from the 
Viceroy of India of the 27th insiant, copy of which has been sent to you from the 
India Office, on the subject of the lighting and buoyage of the Persian Gulf. 
Sir E. Grey would be glad to know whether the Lords Commissioners concur 
generally in the recommendations put forward by his Excellency in that telegram. 
Tam, &e. 
¥. A. CAMPBELL. 

















a 
1 perhaps ought to add that this resolution is sent by the directors tot 60 much in 
the belief that it ig necessary, in order to urge the Forwign Office to. take’ all needful 
steps in the protection of British interests, but rather in the belief that w resolution at 
this moment may be helpful to you and that it ia not discordant with your views, 
Thaves 
WALTER SPEAKMAN, Seerstary, 





(16051) No. 45. 


Sir G. Leether to Sir Edward Grey.—(Received May 1,) 


April 25, 1901. 
ass No. 90 of the 13th instant I informed you of the check given to 
sgotiatious for the fuxion of the National Bank and the Banquo de Salonique by 
the news said to have reached the Imperial Ottoman Bank that His Majesty's ‘ 
Sea books tatore fn Op cater 
es Vespeturls Porsegly, emrverel te gost 
diswed shat thn wobarion’ Seo bastion, ak Mh insider 
cause, the jealouxy with which the Ottoman Bark regurdy any oncroachmonta on what, 
dara ta ok ieee peace 
Ast further invtanco's the delerciiaation of the Ottornn Bask to abut-gub 
chose undeehacings fa this coonicy fx wc We oan aaquty ax 1s6qreeh 
tly inapired by that lniAtation, which sppeared in w Tecent 
wette financidre” under the namo of the editor of that jowene 
bag co an evtide fo Uae * Tua" cu Ure dogeulaions bebe 
the French aud Ottoman Goveramenta for the extenuion of the Turkish railway ayatet 
which sugested that perhaps Fronch aod British capital would co-operate in this 
Saterpeine=a fact which could only give ntieictln to Turkey=-anys thak, though mah 
co-operation may not be in principle impale, yet England ie solely prveeupi with 
the Bagdad Railway and the Persian Gulf, and has never suggested that her nationalé 
shonld have any in the operations which are forming the subjoct of nogotintios 
between France 91 
"Sarr, ope gab on 
necrned, but not no ax regards tho winh of onrtain 
samlvon in F¥oath entersioee 
haw very skilfully xaygested the idea, and an effort 
will be mad the Ottoman Government think that = reserve a «hare for British 
capital “will be oth advantagwoux to Turkey and agrowblo to Tix Majesty 
"rasa 
Tie article cotines 


“Le ayntime dew participations foredes a souvent réusi, Dans ootte mén 
question don cheminn do fer projet, le bruit we-til pes couru tout rdoqnment dn 
aurait été faite parun autre groupe francais? Tei il appartonait 
sis de faire ‘beerver ln clive eux copitalins at aux 
financiers francain, 
“Quant A In question qui nows occupe aujourd'hui, fhudraitil encore que le 
Gouvernement beitannique, poiaquion fait stat de ses désirs, les Ot tnanifestés, Or, 
‘tows avons vu quil nen & rien été junguici, et quil est pn probable quill on 


“urs, puisqu‘en Pooourrence cest_ avec le Gouvernement, frangais 
il pax facile an Gouvernement anglais 


© participation, d'essa 
dit excellemment lo * Tanine, 


ellos 
Ras 


R 











a2 


La condialité des relations qui uniavent Is France et VAngleterre exige qu’en 
toutes chose Lentente soit parfaite entre les deux pays, et qu'il ne soit pas permis & 
tel ou tel établiseement plus ou moins antorisé A se pritendre Ie représentant des 
capitalistes de l'un ou Vantre pays, de venir entraver les projets en cours.” 


‘The obvious intention to “choke off” any participation in the huge sphere which 
the {Ottoman Bank lias earmarked for its financial activities requires no further 
comment. 

Thave, de. 
GERARD LOWTHER. 





(16061) , 46. 
Sir G, Lowther to Sir Edward Grey.—(Reeeived May 1.) 


284. Confidential) 
r, Vera, Aprit 26, 1911. 
IN reply to your despatch No. 1M of the Gtk April, [ have the honour to state that 


* working expenses,"” but to "construction expenses. 


the reforence intended wa not to 
An regards the precise natur ‘compensation alluded to in the copy of the Bagdad 
Railway Company's deolaration, enelowd in my No, 2133, Secret, of the Sixt Mareh, it is 


obtain 3 information, Turkish sources have apparently no 


ut ono of ‘his subordinates hi 
with Mr. Weakley, that compensation might not nece 
oxample, the lines disoumod by Sirf Cossol and Herr von Gwinner, vide fo 
Teter of the 20h December, 109, to Sir C, Hardinge), but might take the nature of 
sorve other concession. He farther remarked that « line from Bagdad to Mohammorah 
would probably offer greater advantages than a railway terminating at Koweit, which, 
he xaid, allowod of no further extension 

The inference way bo that the Germans sight pre ig built to 
Mobammerah, ond that, ax regards England, thay may ini to come to an 
arrangement with her concerning railways and enterprises ix rervid, in comnec- 
tion with present negotiations, somewhat cn the Tines discussed ot Potsdam with Rusia 
regarding North Persia, He added that from Mobatnmerah there were possibilities of 
furthor milway oxtouxion as compared to Koweit 

Thave, de 
WERARD LOWTHER, 





(16485) 


War Office to Foreign Ojfice—(Receieeit May 2.) 


SIR WILLIAM NICHOLSON presents his compliments to the Unde 
of State for Foreign Afthirs, and sffor the following remarks on the aceompanyi 
per In doing «0 he usixt explain that he hax been unable to study the questi 
Rirotully as he could wiah, owing to the very short time at hix disposal 


1 Tei not clear what advantage we sball pain by milway construction ix Southern 
Poin, ‘The Malommedan population is small and turbulent, the country is badly 
ferned, lif and peoperty are innscure, and though some districts are fertile most of 
ithoen Porsia ix believed to consist of mountains and deserts. In this connection the 
following quotation from ‘The Statesman's Year-Book, 1910," page 1087, is of interest 
‘"Acsotding to the latest and most trustworthy estimates, the country—extending for 
‘shout 700 tailen from north to south and for 960 niles from east to west—contains an 
‘area of 628,000 aquare tniles. A vaxt portion of this area is an absolute desert, and the 
poptilation ix everywhere so scanty as not to exceed on the average fifteen inl 


to the " square mile.” Our trade in the. Gulf is of com atively trivial aggregate value, 
to ie ute is of Wy is chihy carried on by 0 ow Parsi merchants in Bombay 
Railways will be costly to make and maintain, they will be difficult to guard, and whi 
the traific ja the first jastance will certainly be small the prospect of its increase, at any 
pute for a long time to come, ia very problematical It may perhaps be contended that 
it is our duty to eivilise Southern Persia on humanitarian grounds. If so, we must, be 
prepared to andertake much nnproductive expenditure, and to impose a further strain 
en our naval and military resources which, putting Persia aside, are barely muificient to 
wt the defensive requi British Empi 

‘2, Tt will always be easier and cheaper to carry on our passenger traffic and our 

commerce with India by sea yan. Moreover, the climate of the Gulf azul the 


const of is n serious obstacle to railway com 


rropomed by the military authorities in India that « long stretch of the 
e scabonrd from Bunder Abbas to Karachi. This isa vey 
ttle water, datory attack from the north, as 
Afghan kalilas wh Julf yearly to obtain arms and 
‘9 protect this part of th ‘we should have to increase our naval 
the Gulf and to distribute » military force along the line. At some point alo 
4 weation, ie, at or none Bunder Abbas, ar at a suitable place between Bundi 
‘Abbas agi Karachi, it's proposed that we should construct and garrison a fortress 
possibile invasion of India. Whother warships ate likely to. be of 
i railway, and whether  fortroes axtride a milway is the bert 
‘quextions which wre open to argument. But in any cre 
‘ro should have to pay heavily for these precautions, and it lux to be considered how 
the uhips and troops are to bo provided, We have no spare men-of-war outaide home 
waters, atid the Britinh and native garrison of Indin ix not. in exo local require 
Besides this, service on the coast-line of Sout in and Baluchixtan in 
the bot weather would be almost unendurable for British troops and extromely dix 
tasteful to the native array. 
4. It in submitted that, from # naval and military point of view, our responnibilitios 
w the defence of the Empire are so extensive at prosent that it would be folly to add 
to them with the object of benefiting and tranquillising Southorn Ps i 
financial point of view, no country ix rich enough to ineur largo unproductive expenditure 
coxcept for its own mafety or in farther n intoreata. Tn proportion as we 
pond British espital on tho railway under reforence and employ naval and military 
foroo for its protection we shall ‘weaken ourselves in other and more important 
rections 


War 0, 





(16605) 


Sir G. Barclay to Sir Edward Grey.—(Received May 2.) 
(No. 151) 
(Telegraphic.) P. Tehran, May 2, 1911 

RAILWAY 

Roforence to your telegram No. 121, dated the £7th April. 

T forwarded by bag, which left Tehran on the 2lat April, a despatch (No. 55, 
doted the I8th Apeid), reporting that in the opinion of Nasr-ul-Mulk the course which 
aisld be rnost likely to recommend itself 10 the Persian Government would be an 
Npnlicatzon for a line from the Persian Gulf to the Russian frontier on bebalf of an 
Malo Francelussian syndicate. His Highness suggosta that it might be possible for 
Tlie Majesty's Goverument and Russian Government to come to some arrangement 
With the syndicate, whorvby British management should control the sections in the 
Piritish and neotral spheres while those in the Russian zone should be under Russian 
control. 

The Russian Government would not, T presume, view this proposal with favour: 
they apparently do not desire ML Poklowski to enter upon the private discussion on the 
Kubject of railways alluded to in my telegram No, 107 of the Ist April. Russian 
Minister was merely authorised to find out Regent's views and to report thereon. Te 





4 


as received no reply toa telegram in which he reminded his Government that his 
Highness desired to discuss the matter. 

‘The likelihood of Persian Government granting. ilway option to His Ma 
‘Governromnt apponSo me gol reais thet if yon cocattae: Regent aagaeesion 37 oa 
unfeasible and still desire that the scheme should retain a purely British character, I 
Teli et Ni as. ecauating aageniscaae‘ecagheis apadionts ‘won les hase 
Bi woul2 deen) $0" offer ths bees cllano of -overcoutiug Ferssatt objectious:to\ the 
Khormusa-Khoremabad line. 

In replying to the Persian Government's note we might emphasize the purely 
or anereals ecranlaas Gh Waid lvay=tox funmnioey “ened sete eine wench will He 
encourage a British syndicate to enter upon negotiations with the Persian Government 
wih Ca wy fae om Sa) wil “ie teletcy hn eno eA oe 
constructed with due regard to the interests of the country. 

‘The project of a line which should have its terminas at Dizful would not, I think, 
provouny mara acceptable tothe Persian Government. It wauld not be so advantageous 
from a commercial point of view as the Khoremabad line. and it would be diificult 
vrdudiacn Fartioy Goecaciess si teiage aban tin tevcicte: sahait Seaa.guaraad! By 
bier then plies reseous 


(16931) 


(No. 123.) 
i fice, May 2, 1911 
Asbisiaen CAL et ee 
gyi to fadaneply. to: the Tarkah propels about Us 
Eallay remy tobe glen. bo. hiau The Government of indie la bowreven 
information on certain details connected with the Per 
and they had osked that we should wait until this information ronehed 
waiting. 
udor that we could not a % the Turkish proposals ax 
urkiah mah tprecppoes bal ets vie 
myatirn: without mare eyed 
ruply nyed longer than 1 expected, T wished -him to understand that it 
srould be forthooming wn wen as possible, 
‘The Amtamndor sid that" be would let his Government. know what. I. had 


Tam, &. 
E. GREY, 





(16605) No. 60. 


Sir Raveard Grey to Sir G, Barelay. 
(No. 132.) 
(Telegraphic) P. Foreign Office, May 4, 1911. 
MOHAMMERAH-KHOREMABAD line wor ae 
Your telegrams Nox 135 and 151. 
You should take note of fact that Persian Government aro willing to enter into 
negotiations with a British syndicate, and if you think their undortaking ix not clear 
wt should ask them fore written assurance that thoy will enter into nogotio- 
it private British syndicate when they desire to undertake the construction of 
ine or any other southern lines. You should at the same time inform 
Government will stand aside entirely, as they quite appreciate 
iotance of the Bhab'a Government to grant art option for railway in Pera to 
foreign Government. 
‘Aw the Rawian Government do not wish w sce the railway constructed, and as 
other countries would also require admission if the French were admitted, I do not think 
that the Regents idea of Eranco-Rumo-British combination i practical 





Tf you agree to this course, we propaso to tell the Russian Goverament briefly of 
the Persian answer and of their preference for negotiations with a British syndicate 
and to inform the Imperial Bank, the Transport Company, and Mr. Greenway that th 
field is clear for them to negotiate, and that before construction is begun an undor 
standing will be arrived at with them. ‘The plan of negotiations with a British 
syndicate will relieve us of the invidious necessity of giving a preference to one 
syndicate over another, and it suits us better to stand aside altogether than to acquire 
an option ourselves. 





(17155) No, BL 


Sir G, Barclay to Sir Edward Grey—(Received May 7.) 
(No. 158.) 2 
(Telegraphic.) _ P. Tehran, May 7, W911 
RAILWAYS, 
With reference to your telegratn No, 132 of the 4th May I have the honour to report 
that I agree to course proposed, and I shall try to obtain the writton assurance in the 
sense desired from the Persian Government. 





(17216) 
Sir G. Barelay to Sir Edward Grey.—{Received May 8.) 


(No. 55. Very Confidential.) 
Sir, Tehran, sprit 18, LOL 
TWAS recnived yostorday by th in private audience prlininnry to, my 
doparture on short leave, I took the opportunity of speaking to Hix Highnoss about 
tho application T had mailo on belalf of His Majenty’s Govor for a concewsion 
a port at Khor Mum and for a railway from that place northwards ww far i 
Khorremalud. A ewes 
His Highness, whilo recognising the advantage of the line not only to British 
tad, but ln proxpocity of Pera, confirined the impression whieh f had already 
ininter for Fe the mvply to my applica i 
agent, a Thad already done from 
the Minixter for Fe . thotg! Government filly. recognised 
their obligations under tho Shah's rsetipt of 1888, 
Hix Majesty's Government an option for railway construction wh 
the gates of the Russian x00 
of interest. The 


frontier. spearance of 
fourptatile than a purely British tne in the Britigh and noutral sp His Majesty's 
ent and the Russian Government could arrange with the syndicate that the 
in the Beitish and neutral zones and that in the Russian zone should be 
respectively under British and Russian management. T ventured to point out that to 
adopt this prosedare might delay matters (ax it was not known how far Rossin was 
jared to construct in the north); moreover, the granting of the desired option would 
Tiecesmarily preclude the execution of the sebeme proposed by His Highness for the 
construction of the longer railway. It was important that Persia should tonke a 
Trginning in malay “development, without delay, and hore war fovournte 
opportunity for coming to terms for the coustruction of a railway of primary 
srRertance te tbe euugiry, 1 did aot doubt thet, i the Porsian Goverument showed 
‘a favourable disposition, an arrangement would be come to which would sorve as a 
twsefil model for railway concessions in other parts of Persia, In any case, 1 felt 


confident that His Highness would se How desirable it was that the Persian 


Government should 


‘clear in their reply that they adhered to the rescript 
{1501} 8 
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of Nasr-ed-Din Shab, and that their note should leave the door open for a diseu 
af the terms on which the proposed enterprise could dT begged 
Highness to expedite the Persian Goverument’s reply, and & 
me have. it before my ¢ 
stant, T hoped to be able to ¢ ny of it with ne to Lan 
His Highnwss promised to do his best to secure an early reply 
Thave, &e 
G. BARCLAY. 





(17221) No. 53. 


avelay to Sir Hadward Grey. —(Reeciced May 8.) 
(No, 5.) 
Bir, Telran, April 20, 1911 

[HAVE the honour to travamit heroin eopy of a p dience to the 
inatructions contained in. your telegram No, 96 of the 29th ultim 
Persian Government, applying on bebalf of His Majesty's C 
for n concession for port at Khor Muss, and for a railway no 
Khoremabad with a branch to Mobammerah if found desirable 

Tha 
BARCLAY 


loaure in No 53. 


M. Jo Minus Tehran, March 31. 

TT will doubtless not havo escaped the memory of the Persian Government that in 
a roscript addrossed to. the Minister for Foreign Affairs oo the 16th September, 1888, 
Hin Imporial Majesty Naareddin Shab gave peiority to His Majesty's Government over 
others for the construction of a southwrn railroad and a peaitive a 
vorithors railway would be granted to any forcign company w n with 
Hix Majenty’s Government 

Hix Majesty's Government feel that the wwential ood for rllway construction jn 
Southern Persia, not only for the development of British tele with Persia but also f 
the. prospority Of Pen t be evident to the Persian Government. In 
partioular it w portance to eatablial a port at Khor Musa and 
railway conarau! from that place northwards, and His Majesty's Govern 
therefore desirous of obtaining a concwsion for this enterprim 

Tam accordingly as a fimt step towards tho rvaliaation of the project in questi 
saatiuoted by This Magesty's Principal Secretary of State for Foreign Affairs to apply 
bohalf of His Mojexty’s Government for an option from the Persian Government for a 
concomsion fur a port at Khor Mum and for a railway northwards os far an Ki 
with branch to Mohammerah, if found desirable 

T foul confident that your Excellency will realiw that His Majesty'x Government 

king thix app antnd nx tauch by motives of frhendahip towards Persia 

wy concern for the inter nd that the Porsian Government will 

it thoir favourable consideration, mind that the present appl 

ion only, and that the fs of the concession can be 
subsequently. 
avail, dc 
G. BARCLAY 





(i774 


Sin G, Lencther to Sir Bdtward Grey —{Reeeired May 8.) 
(No. 290. 
Sir, Constantinople, May *, 1911. 

WITH reference to my de No, 914 of the 2ist December, 1910, 1 have the 
honour to forward herewith copies of two despatebes from His Majesty's consul-general 
at Bagdad, relative to railway ¢ “1 ad and Bussorab. 

Tf Sic William Willeocks's map, enc! Lorimer’s despatch No. 13 of 
the ist March, is repr hd be ge pies therwot could be supplied 

Majesty's embassy 
Thave, & 
GERARD LOWTHER, 


Enclawute 1 in No. 54 
Conaui-General Larimer to Sir G. Lowther. 


Very Confidential.) 
nar Exoelloncy Bagdad, March 20, 1911 
witinuation of my despatch No, 63 of the 17th November, 1910, about « 
‘rand Buworah, I have the honour to forward « rough 
estimate in ling, prepared in the office of the Indian Railway 
Board, and the luis of present trade, ‘Tho estimate ix aocompaniod by 
nthe Board’ office, in wading which it willbe uborwd that 
tho equivalent of 12. An extract from x demi-officia) letter with which 
the aforemid papers were sont Lo me from the foreign department of the Government of 
Tui Inclosed fur your Excelleney’s information 
1 wived from Sir William Willooaks the eatimate of prospective 
trade 1 hi 4 paragraph of my last despatch, but the matter is being 
opt bofore him, 
T have, &e 
J. G, LORIMER, LCS 
Political Keident in Turkiah Arabia 


Enclomure 2 in No. 54 
Rerrons showing Imports into, and Exports from, Bagdad. 


(A)—Imports into Bagdad. 
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B.)—Ezport from Bagdad. 
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Jetails having been gives, 








the line worked nt 50 per cent. (a very sanguine estimate) of the gross earnings, they 

would earn (net) 8,89,941 rupees, which, at 4 per cent., woold require a capital of 

209,88,523 rupees. "This, for 825 miles, would be only 64,000 rupees per mile, probably 
insufficient for constructing a railway in that country. 


Enolosure 4 in No. 54. 


Betract from a demi-oficial Letter received by Hie Britannic Mojeny' Consul General 
at Bagdad, from the Foreign Department of the Government of India, dated the 
7th February, 1911. 


IN compliance with your request for certain information, I forward, under veparate 
cover, the publications anid papers cited in the uccompanying list. With roferency to 
‘your desire to form an estinute of the volume of goods and passenger traffic on the Tine 
proposed by Sir William, the Railway Board, in the estimate propared hy them, have 
takon out the earnings which would be obtained on the North-Western Hailway if the 

soected in Mr; Gaskins memoranda wor curved atthe maximum rate of the 
© with an 


of Bagdad nnd Bussorab, and the Railway Board consider this 
puld not be lost aight of Neighbouring boat trafio has also geuerally the wfleot of 

seriourly lowering rites on a competing railway aystem, expecially for commodities in 

whieh spood of delivery ix not a predominant factor, wets 


Enelosuro 6 in 
Consul-Coneral Lorimer to Sir G. Lmether. 


Qa 18. Very Confdential) 
‘our Excellency, Bagdad, Mareh 31, 1911. 
WITH roformnce to my dexpateh No, 9 of the 30th March, TOLL, forwarding» 
rough ottimate by the Tndian Railway Board (upon certain data wupplicd to them) of 
the, poate earings of « Hoglad-Bomorah railway, { bare the honour now to 
ow of woxne papers with which Sir William Willoooks has favoured mec, relating: to 


jway conatruction in Mi 
"The fi 
= ¢ 


tion shocil go had in had in thi ‘country an 
that Sir William hax boon able to form—necessarily « wry rough une—ot the amount 
Tagded Boneh eillway: might be 


‘monding to thy Porte for adopti pectfully suggest that, if the map ix 
ruproduced, copies of it ‘bo sont to the Government of India, to whom a copy of 
my present despatch is being sent, as well as to this residency.” * 

‘The third paper (Enclosure C) is meant to elucidate the second by indicating 
what extent the cont of railway construction is unavoidably eohanced if the irrigation 
and railway requirements are bept separate.” 








































ENCLOSURE B. 
IRRIGATION & RAILWAY MAP. 
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1 hase understood from Sir. Wilma iis, ta seal te 
conversation, that a great (possibly the greater) part of the country ich 
Bogdad-Bussorah relay ‘would’ pass lex below the food. level of the Tigris and? 
Eaphrates; that the line most therefore rm, to w great extent, along eanbankaments 
ani that the most economical and only proper way of arranging this would be to make 
the banks of the main canals carry the railway line. It therefore seems that a suitable 
scheme for the general development of the country ean only be arrived at as the result 
‘of consultation and collaboration between the bodies charged with canal and railway 
‘construction respectively. ilway of some sort connecting Bagdad and Busso 
ould no doubt out reference to the canals; but such a railway 
would either be absurdly aligned, leaving the populous and cultivated parts of the 
comity on one ide of io it would be tunecewsariy expensive from ts, having. to 
‘contend, unassisted, with such difficulties arising from low lvels, foods, and irrigation 
requirements as it might encounter, 

If, by any means, the experience of the Government of India’ wore in dealing 
with kindred probloms could bo drawn upon, the result would obviously be touch to the 
ailvantage of the Turkish Government. The ease ecm to bo ane in which independent 

by the canal and railway department might lead to inextricable engineering 
‘waste, 
Thave, &e. 
J. G. LORIMER, 10. 
Political Reaident in Turkish Arabia. 


Enelosure (A). 


Arrespix RL 


eoariive 
the ouse of the newly opened Jhelum Ca 

ech Doab is being constructed, and w conaiderable portion of it will probably be open 
for traffic by the time an urgent need for it arrive 


_ This is a quotation from the completion report of the Chenaly Canal in Northorn 
Todi, « canal traversing lands similar to those of Mesopotamia in their climate and in 
the eondition ia which they found themselves before the canal works werw eurriad out. 
‘Here is « description of the countey trom the original report: “The country waa ono of 
extreme desolation ; the rainfall was only 5 inches per annus, and ono sight travel for 
miles without secing a living thing... . ‘The distivetive fiature of the landucay 
the camel thorn, ‘The only inhabitants of the couutey wore the indigenous tribes known 
‘x tho Janglin and their herds, The Janglin ware a people of pastoral and nomadic 
ubits, cking out a precarious existence Ly means of their camels and cattle” In auch 
great part of Mesopotamia, canals have introduced in a fow yearn nearly 
million of inhabitants, and the resurrection of the country has boon #0 rpc that ite 
Very sucoms has been jeopardised by a railway not being able to be made quickly 
to transport the exiormous produee, 

A life-long experience in India and. Kigypt has Grmly iinpressed on mo the maxim 
that in the arid mgious of the earth water abould be monopolised for irrigation and 
railways for transport. You cannot leave the waters of the rivers in their channels for 
purposes of navigation and at the sume time Lake them out of Ueir channelsand irrigate 
the count them, For navigation you may substitute railway transport ; for 


Purposes of irrigation nothing ean take the place of water, 

«+ .ratway woud be sbeurdly aligned whic, as the Geemas sche, should run through the dart 
from Kartal to Najt and from Naps to Bosra. “1 peeoe to se Wit tbe rane of « Mesopotamian 
rallway is ad sit be fecal and that rach 8 ralway can never Uso amation ofan foporage word 
route” The German schema ty bumble estimate, was Yosed on » difereat aod fendasestally Wrong 
Pouca 3G 
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countries depending entirely on irrigation, the railways should follow the banks 
of the main canals and traverse the centre of the tracts they mean to serve. Now the 
Bagdad Railway is a desert railway, and though it will put Bagdad in communication 
with east and west, it will not serve the irrigated parts of the delta of the two rivers. 
T therefore show on drawing No. 52 the differe which would 


be loft to railway engineers r 
of produce such a railway would have to transport. 

Bagdad and Nasiriyah will be 750,000 hectares, and if from this area we export so much 
fs Topresents the rents calculated in paragraph 22 of this report we shall have e 
annually $75,000 tons of cerwals and 1,250,000 ewt. of cotton. As the county is 

for its breed of animals, therw will be « considerable movement of live stock, but T have 
no idea of what this numbor will be 


W. WILLCOCKS, 


nolosure (C), 
Notex to accompany Irrigation and Railmay Map 


HEIGHT to which bank should be tak 

Alo etre high 

Alo » 20 metres high. 

instro por cubic metre to 20 pinstres 
Along Tigris aud Hai following irrigation pipes to be allowed for 
allowed for on the Nahr Meleha) 
Por 20 kiloru.— 
20 of 15 foot diameter. 


Lcaloulate price of the 
15 feot diameter, £°T. 1° por motre run 


whorw where the line from Bagdad vid the Hai goo there are projected 
canals or dykes, on whose could go, The railway, if made. with 
nals, would find the earthwork and the irrigation crossings all provided, and would 
be p lin 
Thate taver been along the ine OF, 


W, WILLCOCKS. 
March 20, 1911 


(17176) No. 56. 


Sir G. Lowther to Sir Bdwurd Grey. (Received May 8.) 
(No. 202.) 
Sir, Constantinople, May 2, 1911 
T HAVE the honoar to forward herewith a despatch from His Majesty's consul- 
general at Bagdad, submitting copy of a repurt by Sie W. Willoocks on the port of 
sora, in eumneetion with his general report on irrigation projects in Mesopotamia 
Thave, &. 


ERARD LOWTHER. 


Enclosure 1 in No. 55, 
Consul-General Lorimer to Sir G. Louther. 


(No. 15. Very Confidential.) 
Your Excellency, Bagdad, March 31, 1911, 
THAVE the honour to forward for information a copy of a suggestive uote on “the 

port of Bussorab,” which Sir William Willeocks has lately written, and whieh will form an 
pendix to a general report on irrigation projects in Mesopotamia that he is about, to 
xy before the Turkish Governm 

Thave, do, 

J. G. LORIMER, 
Political Resident in Turkish Arabia, 


sure 2 in No. 55, 
to on the Part of Buawrah. 


STEAMERS drawing over 5°5 metres of water cannot enter the Shatt-ol-Arab aud 
ascend to Bossorah owing to the Bussorah har, Now, if a chanuel wore dodged arons 
the bar on the alignment taken by the steamers, which is nature's natural outlet for the 
waters of the rivers, it should not be a costly matter to keep it clear. I base thin 
statement on the fhet, noted in paragraphs 16 and 18.0 port, that the only 
deposit in the water is that brought down by the Ka 
carried by the Tigris, Euphrates, and Karkha is he marshes No xpecia 
study has been mad nubjeot of dredging but from conversations 

iti In inutions of the charts and infor 

possossio y of soft mud to be removed in 

onler to obtain n channel 1 10 metres deep would be 15,000,000 

wetres to obtain a channel 180° metros 

wide and 8 metres deep, to dredge 7,000,000 cubic motrox of oft mud 

on a length of 24 kilom, These quantities ween very stall for so important a work, 

and would justify the Government in undertaking & serious examination of the 
question: 

Teannot leave th 
chan: 
waters of the 


by 
Babin 


W. WILLOOCKS, 





[15829] 56. 
Foreign Ofice to Manchester Chamber of Com 


Sir, 

1 AM directed hy Secretary 

letter of the 27th ultimo, briny 

recent acquisition 
by the Bagdad Railway Com p Alexandretta and af thi 
right to build a branch from ‘ point on the main line, steps should be taken 
for the effective protection of British interests in those regions, 

1 am to state, in reply, that this question does not fail to receive considerntion, 
and to. express Sir E. Grey's appreciation of the terms of the letter conveying the 
resolution. 

Tam, &e, 
A. NICOLSON. 


So i ee 





(17592) 
India Ofice to Foreign Ofiee. {Received May 9.) 


Sir, India Ojice, May 9, 1911 
TAM directed by the Secretary of State for India to acknowledge the receipt of 
your letter ofthe dth instant upon the eulject of the states of Bohreity andthe cfest 
‘which a formal definition of it at the present juneture might have on the impending 
negotiations with Turkey and ou British ratios wih Pers 
As regards Turkey, Viscount Morley feels some diflidens expressing an opinion, 
sisee this Ufios bas nok cogaleance of allithe fate, But the impeciason witch be tae 
formed ia thnt His Majesty's Goverumment have to reckou—and whatever they may 
will continue to have to reakon—with the porsistent hostility of the Young Turk party, 
whether under a constitutional régime or a military dictatorship. He further, beliew 
that tho only prospect of w satisfactory solution of the Bagdad Railway problem. lies 
ary agreement with ad that, if that is secured, it will 


ja practice be treated. a 
declaration of prot react upon oor relations with Germany 
than its dirvet ellect on the tt that his Lardabip would consider. 


a 

As rogaris the Persian Government, Lord Morley would amggest that they might 
be disregarded if the eontingoncy referred to above should arise. The declaration of 
& protectorate will doubtless bo unwelcome to them, but they have not themselves 
shown any partioular desire to concilinte His Majenty’s Government, aud ax His 
Majesty's Government have decided to stand out of the Khoremakad Railway con- 
comsion, the most important question now open with Peraia will probably not be 

wth 
Bam, fe. 
ED. MONTAGU. 





(17255) No. 58. 


Sir Bdwand Grey to Sir G. Buchanan 
(No. 150.) 
(Telegraphic.) P. Foreign Ofiee, May 9, 1911, 
MOHAMMERAH-KHOREMABAD line, 
2 to Sir G, Barclay and his telogram No. 158. 

Goveenment’s reply to application of Hix Majesty's Govern 
ment for option to construct line from Khor Miss to Khoremalad, as reported in 
Sir G. Barclay's telegram Nu, 195, should bo communicated to Rumiaty Government, 
but you shoal coufine yourvelf to the firmt paragraph only of my telegram No. 12 to 
Sir G, Barolay in giving the substance of my answer to them. 








(13321) No. 50 
Porvign Ofiee to India Office. 
Sir, Foreign Office, Moy 9, 1911. 


"LAM directed by Seeretary Sir Edward Grey to acknowledge the receipt of your 
letter of the 8th ultimo, relative to the territorial Visits of Koweit and to the natura 








and extent of the obligations assumed hy His Majesty's Government in the event of 
aggression on the dominions of the sheikh. 

Tam to inform you in reply that Sir E. Grey concurs in the view of the Govern- 
ment of India, shared by Viscount Morley, that those obligations extend to the whole 
territory of the sheikh, as described in the passage of Lorimer’s “ Gazetteor of the 
Persian Gulf” to which your letter r 

Tam, &. 
F. A. CAMPH 





(47728) No. 60. 
Memorandum of Interview.—(Received at Foreign Ofiee, May 10.) 


(Confldential.) 
T CALLED on M. Revoil at his hotel on the 4th May, but did not find him. 
M. Revoil returned my visit on the mnoruing of tho Sth, 
Thad seen Sir Arthur Nicolson, who had told me of M, Revoil’s 
ad gathered that M. Revoil was ‘under certain misapprehensions, 
which, perhaps, it was desirable to remove, He had mentioned to Sir Arthur 
Nicolson that the ides tad heen rovived of 1 male of shares of the National Bank to 
Ottoman Bank. There was not now any such intention, and there wax no possibility 
cof the National Bank oF ita shareholders now agrooing to a proposal, 
then developed his idea at wo 
that the Ottoman Bank shoul r 
k to give them control ; that fuxion should then be effected. betwoen 
the National Bank and the Bank of Salonica ; and that the National Bank should be 
inaintained ax n separate organ for Turkish boxiness in England and English business in 
Turkey, with liberal arrangements ax rogards participation in loans, &c. Tho Ottoman 
Bank would be ion of control, and would of course have ion on the 
beard, but it would by their ywscine and honest intention Yo use 
tho interosts of British capital in Turkey. The Ottoman Bank considers e 
regard to their established position and their past history, they were better fitted than 
nyone else to bring about satinfuetory rewulta in this respect. ‘The maintenance of the 
name and separate existence of the Natioual Bank would prosoeve appearances, and 
prevent any injury to the feelings of those who had founded tho National Bank as a 


independent organis 
be abimost entirely Fre ing eyed to the prepunderatngly Frenah chuewotet 
of the Otto impowsible to regard the National Bank in ita new 
form ax an tative of Britiah interosts 


control Arrangementa of any very i 
Stanplote distrust of the English sido of the Ottoman Bank, 
Tai it wana guetion of recgnining existing fats, The cuit of dhe Ottoman 


Bank was mainly French, and in Turkey it undoubtedly acted as a purely Rrench 
institution. Whether rightly or wrongly it had been regatded as essential, both by the 
Government and by the founders off the Natioon! Han, to have an inependent 
institution to represent British interests. Tendeayoured to make it perfectly elear that 
there was no prospeet whatever of any scheme being accepted whieh would terminate 
the independent existence of the al Bank, in reality if not in form. 

M, Rovoil wus very reluctant to abandon an idea whieh, be said, was very much 
his own. 

He then explained his objections to a cartel. In the first place, it would imply 
CeaarT | ime! ‘the London committee of the Ottoman Bank was not capable of 

1501 3 





dealing with the English business, and, secondly, he did not see what the National Bank 
had to bring which would be the equivalent of what the Ottoman Bank would be 
expected to contribu 
‘As regards the first point, I pointed oat that the Ottoman Bank in Paris made 
cartels with other Fronch banks operating in Turkey, such as the Bank of Salonica, 
itas a reflection on the 


consid 
that the Bank of Salo 
ial Bank would resign its liberty of act 
pected to do this equivalent 
We thon disctssud the political side of the 
expresind attongly the View 
two countries in Turkey had 
of co-operation in the financial sphere 
Ho abo sugyestod that it was very desirable that L should discus the question 
with the Loudon committer of the Ottoman Bank 
Lropliod that as it was 6 r concerning the Ottoman Bank ns a whole, we 
thought it much more convenient to discus it with M. Revoil, who, as Director 
Goneral, roptorented the whole bank, and not wither section of it. ‘TL would, am 
place us ins somewhat falso position if we were now to approsch the Lo 
Eommittes with what would appear to be fresh proposals on our part 
M. Revol strongly urged that this was a mat ick the Londow committee 
wore largely luterented, and that discussion with them would be advantageous 
H. BABINGTON SMITH. 
May 6, 1911. 





(15143) No. 61. 


Sir Baar Grey to Sir ‘hana 
(No, 129, Seoret,) 
Sir, Foreign Ofice, May 10, 
I HAVE recvived your Excel ateh No, 112, Confidential, 
18th ultimo, rolative to the proposed ian Railway, and you may inform th 
nont that His Majesty's Government, after caniful ca 
wultation with the Government of Tndin, are realy to axwont to it 
‘wit r but ween ite pro 
subject to the following condition 


1. Tho line aball enter tho British spher at Bunder Abbas instead of at Kerman, 
xubject to reconsideration as the result of actual survey, and whall in any case join the 
and not at Nash 


aration of Great Britain in the project, which examination 
thas shown to be 1 far more than Great Britain or India, Russia, 
shall pledge herwelf ¢ ports ‘without. coming eaduesding 
with Great Britain, any’ proposal for a tine in. the neighbourhood of the Perso-Afighan 
frontior within the Russian or notiteal sp rio. 

4. Rosia shall support denands made by Grent Britain of the Persian Gover 

for concemions of the following branch lives conoeeted with the proposed Trans-Persian 
Railway — 


(a) From Mohammersh to Khoremabad with a braneb to port to be constructed 
at Khor Muss. 
(i) From Bunder Abtas or Charbar vin Rey 
(@) From Bushiry, vid Aliabad, to some point 
(a) From Busider Abbas, vid Shirax, to Ahwaz. 


5. The main line and those of the above beanches which Tie in the neutral sphere— 
ten (a), (sand (d)-—shgll he interrationalived; but the branch which lies exstirely in 
the British sphere—ic., (}sholl be » purely British project. 


6. Absolute equality of treatment in all respects shall be guaranteed to British and 
British Indian trade pausing over the line and its li 


Your Excellency is at liberty frankly to explain to the Russian Government that 

first three of the above conditions are dictated by strategic oo is, and are 
inserted in the interest of India 5 

The enclosed copy of a letter from the India Office, taken in conjunetion with that 
from the Board of Trade of the 13th September, 1910, which your Ei y bs 
already had an opportunity of perusing, wil enabl precinte the reasons which 
have led His Majesty's Government to the conclusion set forth above. é 

You could inform the Russian promoters of the general sens sof His 
Majesty's Government, while making it clear both to the Russian Government and t 
the Rassian promoters that His Majesty's Government express no opinion as to th 

creial of financial aspects of the question, which are matters to be examined by 
the syndicates who may desire to participate in the enterprise, 
» particip p are 
GREY, 





(17870) No. 62 
Persian Transport Company to Farcign Office —{Weceived May 11.) 


(Confidential) 3, Salter's Hall Court, Cannow Street, Lamdon, 
May 10, 1011, 

to your letter of the Bist March last, informing us 

the assurances previously 

io Pornia, but would 

way concession at the 

non the date of your 


Persian Gulf to h portunity to re 
‘our readiness to enter upon negotia Persian Government, should His 
Majonty’s ( ed, and we should 
feel obi ‘ 
His Majesty's Government, We may add. that we hav 
in Tehran, dated the 9th instant, of which I enclose a copy. 
the Eastern International Syndicate is the syndicate which wax 


Thave, &e, 
HL W. MACLEAN, 


ioloaut in No, 


Copy of Telegram from Mesure. Lynch Brothers, Tehran, dated the 9th May, 1911. 


STERN International Syndicate will offer to-day construct railway Moharmmerah 
Loan for the plrposo of can be seenred on railway. Syndicate 
stipalate the Persian Government must give no consideration to other offers, 





(17914) No 68 
Sir G. Buchanan to Sir Edward Grey—(Received May 11.) 


(No. 104. Seeret.) 
(Telegraphic) P. bh " fay V1, 19L1. 
RUSSO-GERMAN negotiations. 


Becret.) 
T was told by the Acting Minister for Forvign Affairs in the strictest contidence 
‘yesterday that the observations of the German Government on the revised draft of the 








Russo-German agreement had now been communicated to him by the German 
Ambassador, Chad the honour to give the substance of this draft in my despatch 
No, 44, Secret, of the 21st Febras 

ML Nératof said. that some of these ob wero acceptable, but that others 
wore not. The chief objection of the Ge Jovernment is to the substitution for 
the term “Bagdad Railway” in article 2 of the term “Konieh-Bagdad. Railway.” 
M. Nératof is evidently afraid that the negotintions will break down if the Russian 
Government insist on their wording. His Excellency has not yet discussed the 
question with M. Stolypin, and he gave mo to understand that he would consult you, 
through the Russian Ambassador in London, before taking a definite decision. 

Thavo.a safe opportunity this evening and am writing more fully, but as his 
Excellency impressed on mo the necessity of absolute secrecy, I think that it would 
be better for you to nay nothing until the Russian Ambassador broaches the subject. 





(17975) No. 64. 
Government of India to Viscount Morley (Communicated to Foreign Office, May 


(Telegmphie.)  P. May 6, 191. 
RESIDENT, Pervian Gulf, telegraphed the 30th ultimo to following effect 

" Application from Brown, ropresenting Wonckhaus aud Co., to the addres of the 
Shoikh Sf Roweit, expewming Tetention ‘of sending busines agent to Koweit, was 
rvountly forwarded officially to the sheikh by the newly-appointed German consul, who 
permintion of sheikh for agent to be sent. As he ‘ait aot Tike to Keep Ineanengar 

ile wont conmul m reply sa hat Wonekhaus and Co, could interview h 

at Mohan ah, wh iit 


to the line to be taken by it assump 
was included in aphero of Bussorah was involved by inception of official correaponden 
Hotwoon German connul at latter place aid the Sheikh of Koweit, In these eire 
Matto, incase tatter Was fevived before views of Government bad been, received, 1 
advind the sheikh to say that he did oot see his way to enter into official 
correspondance, for the exchange of whieh i politely remind German consul no 
srragesinont existed, aad Unt Wonckhans shold crea to hin diet any application 
he bad to make, 
™ Please say if you consider this a suitable reply to German consul. 
“Sheikh suggested chat, as regards Wonekhaus, he should reply: that time was not 
pinion, fir the opening in Koweit of agencion of European firms. It 
doubtful if sheikh can maintain that attitude for long; but would it be 
hin 10 pose: some stipulstions eo Abe fr cently i the case 
foun migonnry doctor, euppowing agent of Wnckhaus were received by 
him in Kowoiet™ 
con to skh, 
to Wénekhaus, 
g cout of Koweit, 
Roweit; future developments 
Tange extent depend on the general question of arrangements as to 
railway terminus with Turkish Government, Your instructions are solicited. The 
Teldost affords n trea Ietange of activity in G 
Please refer to enclosures in weekly letter of the 26th January last from Secretary 
to Government of India, Foreign Department, as regards xtipuls ed to at end 
of resident's telegram, Acceptance of stipulations is, in my opinion, very unlikely. 





(18440) No. 65. 
Aide-mémoire communicated by Towfik Pasha, May 13, 1911. 


TEVFIK PACHA avait déji entrotenn son Excellence Sir A. Nicolson du 
‘mouvement des navires de guerro de Sa Majesté britannique dans le détroit de Fav. 

Dapris les informations parvenuos ultérieurement, ces vaisseaux de guerre y ont 
installé des mits pour sjgnanx et des bouées, et ont méme tind, le 6 avril dernier, un 
‘coup de eanon aux alentours desdites bouées. 


[17975] No. 63%. 
India Ofice to Foreign fice — (Received May 12.) 


Sir, 
4 India Offee, May 11, 1911, 

1 AM directed by the Secretary of Stato for India to furward, for the information 
of the Secretary of State for Forvign Affairs, copy of a telegram that hus been received 
from the Government of India regarding an ‘pplication made by Messrs. Wenckhuvs to 
the Sheikh of Koweit for permission to send a business agent to that town. 

cia, Vitoount Morley's opinion, itis alike impoitc and imposible to attempt to 
sxelude German commerce permanently from Koweit, but it is very important that it 
wuld, if possible, be prevented from obtaining a foothold there until the status of the 

Bie, has been regularised and a settlement regarding the terminus of the Bagdad 

ilway arrived at. He therefore agrees with the Government of India, to whom be 
Propcoes to address the telegram of which a draft is enclosed. 
Tam, &. 
TR RITCHIE. 





(1501) 








Ja convention 
la Turquie In propri Arab et du 
detroit de Fa : traité, aprés avoir reconna Mohammerah ot 
Djéziret-u}-Hizir & la Perse, navires persans auront le droit d 
venir en toute liber : endroit oii il se jetto A la mer jusqu’a 
Vendroit oit aboutissen 
clanse établit done 
lui-méme 2 été retenw comp 
do libre passage f 
ls 
imo cette manidro de voir était contestabile, il ost évident qu'on droit la 
propriété des fleuves servant do frontidre sppartiont par indivis aux Puissances 
Fivoraines, co qui exelat pour un Etat tiers tout droit d'y faire «los actos de souverainets, 
tels que pone de balises, tous ot tts 
Tout sconnalasant pas Tutilits au point do vue de In navigation de 
Iu flonve navites peuvent 
stinve toutefois quo lo fait do Tes 
= navires de uc titwe the atteinte aux droite di 
la Turquio, Chat-et-Arab_ ost emontiollomont 
ottoman, ou appartient du moins par indivis aux deux Etats rivetnins 
Ti serait donc plus conforme aux prineipes du droit international que tn pose di 
balises, mits ot bouce mmanerce, nprés tne entente avec 
Je Gouvernement Impérial ou tout wu moitis avec los deux Etats riverains, et qu'on 


tout cas on ne tire plus de coups de canons dank le Chat-el-Aral. 


Ambaasade Tmpsirial 





18228 


Hertie to Sir Edward Grey-(Received May 13. 
[My Post.) 


raphic.) _P. arin, May 13, 1011 
M. CRUPPI told mo to-day that he had hoard that His Majesty's Govern 
were it prosont engaged in nogo in regard to the question of the Wa 
allway. 1 said tha 1 no knowledge of any such nogotiations. Hix Excelle 
expressed the earnest hopo that you will consult the Preach Goverument bol 
mumnitting yourself 10 giving your consent to tho continuation of the 3 
additional Turkish customs duties or to the furthor 4 per cont, customs dution 
demanded by the Porte, He will give an undertaking on tho part of th Franch 
rerument not to consent without consaltation with His Majesty's Goverument, Ho 
is much perturbed at the increase of Geninan influence in Turkey, and ho ia anxioun to, 
coopemte with you in any negotiations which may take place either at Harlin oF at 
Constantinople, He conxidere that joint action is required for the defence of th 
French and British interests involved 





{18505} 67. 
Rear-Admiral Sir Bi Slade to Sir BE. Crovee vd May 15.) 


My dear ©; Koweit, Aprit 21, 1911 
J SUPPOSE, you ate interested fn. the Bagdad Railway terminus question, You 
know that we have always been considering this place as the only port that it was 
for the railway to come down to, and that we held the trump cards in conse- 

I not find an exit on the Gulf without coming to a port 

h we had control Our whole poliey hus in fact boon based on this 


wrong assnmption, and that the whole edifico 
: Breads like a house of cada, 
e result of the survey of the river mouth, which I have just got the Government 

can pass as heavy draft ships into the river as we can 


it is going to crumble about our 


[1501] 














send to this anchorage. th on the bar has doubled itself in the last few years, 
and with very we could got sufficient water to make it 

"The reason for this seems to be that one of the two channels which existed in 
former years has silted up and all the water uow goes out at one channel, with the 
rosult that th much increased and has cut out the bar. 

The Purks are, I believe, quite alive to the possibilities that this 
opens up, because the former have been egging the latter on to turn us out of the river, 
wrhoro wo have been maintaining the buoys and looking after the navigation rout pis 
que mma 

the effect of this is that there is no reason why Koweit should be chosen as 
. because the difficulties in the way of making it at 
Thussorah no longer exist 

We may cortainly force the railway to go to Koweit, but Ido not think it will be 
to any good oF lasting purpose. 

There will be a line from Zobair to Bussorah, and st Bussorah the goods are 
landed in a populous country and on tho river, by which they can be distributed with 
ease, This applies particularly to goods going to or coming from Southern Persia 
whieh Wil all pase Gough Mobestmecat: 

TE thoy were to go to Koweit they would be landed in the desert, and in order to 
distribute them they would have to go by aea to the river, and thenee by light 
of course, such as Wero for ports in tho Gulf. 'T 
all goods entering or leaving Persia by Mobasmeral, and it is not likely that the 
trader would take this youte. We should thus find the official terminus of the railyeuy 
at Koweit, en Uair, with no trade to spouk of, the netual terminus being at Bussorah 

all the trade would go to. 

Bt this ps estion is mot so 

partioularly 1 

1 the oil tra Anglo-Persian Oil Co 
‘our privileged position in the river by not looking after the buoy 
charts correct, and the only thing that we can do, at leaxt 90 it seers ton 
it into tho hands of a commiaion on the lines of the Danube Comision. 
pat in Poraia, Turkoy, and ourselves only if we can, but this ix unlikely, and we 
be forced to accept Germany and Russia ae well. We must not waste tis 
our opportunity will slip away and wo shall find ourselves in a Worse position than see 
‘ato in at present 

Whatever, happens to the railway we must put the navigation of the river on a 
safe footing. The Turk at the prosent moment is claiming al sorts of things wnd is 
going to put dues on our steamers very shortly. Ido not know yet exactly w 
are proposing to charge, bat it is a sum which will bring the vali a good ro 
which he will uso for his own purposes, and not for the good of the trade or the river 
if ho can help it. 

Yours very sincorely, 
DMOND 'W. SLADE, 





(18299) No. 68, 
Sir G. Buchanan to Sir Edward Grey.—(Received May 1S. 


(No. 127. Secret) 
St. Poteraburgh, May 11, 1911. 

IN the course of « conversation which I had with the Acting Minister for’ Foreign 
Affaits yesterday, T enquired whether the German Ambassado since his return 
from leave of absence, made any communieation to the Russian Goverument on the 
subject of the Rumo-German negotiations 

M. Neratof replied that Count Pourtaliw had communicated to him certain 
obwervations which the G ith regard to the revised 
text of the agreom nour to forward you a um 9 
despatch No, 44, Socrot, of the 2tst February list. On my enquiring whether these 
‘observations were satisfactory, M. Nératof said that some of them were acceptable, but 
that others were not #0; and he then proceeded to say that the chief objection raised 
by tho German Gi int concerned the substitution in article 2 of the term 
«Konioh-Bagdnd Railway ” for that of * Bagdad Railway,” which had been used in the 


original draft. Count Pourtalés bad contended that as arrangements had now been 
made for the construction and completion of the Konieh-Bagdad line within. the next 
four or five years, it would not be of : y were Russia to 
enguge not to oppose the realisation of t c wgemenit must, if it was 
to carry any weight with the Germ 
Railway system, s0 a8 to include the Gulf section, construction had still to be 
provided for. M. Nératof had, on the other hand, argued that the Russian Government 
had always understood that the engagement in question merely concerned the railway 
as far as Bagdad, as the question in discussion between the two Governments was the 
linking up of the Bagdad ane North Persian Railway systems by « live ranning from 
h to Tehran vit Khanikin, ‘The Bagdad fe had asserted, had 
ig whataver to do with this question, and had not entered into the purview of the 
ations. 
ratof informed me that he had not yet submitted the matter to the Council 
t before coming to w final decision he would connult you through 
ndon. Hl was, in thot, only waiting for a ante opportunity 
to write to Count Benckendorff, as he was no anxious that the Germans should. not 
sospect him, of diseusing the question with you thot he preferred not to tu 
munication W a eypher telegram, He was afraid, however, that the. ¢ 
Government would insist on the retention of the original wording —" Bagdad Railway" — 
and that if the Russian Government refused to yield on thin point the wh 
otintions would biwak down, ‘This would wean that would rogain her 
action in North Persia, and the first use which she would make of 1 would 
be to obtain a concession for the Khanikin= 
Traid that I know that you wore anxious that the present negotiations whould bo 
satisfactory conclusion, but that at the same time we should naturally 
1 Railway” retained in the text. Thad 
w that the German Government 
wnt which Rustin wan to take war roatricted to 
fd not now appear to be the caso. I trusted, 
howover, that if the Russian ( ant should find itwif obliged, in onder to provent 
‘a brwakdown of the negotiations, to give way to Germany on thin important point, it 
‘would do s0 only of the understanding that io other concussions were to be expected 
from it 
T was unable to got M. Nératof to say what wore the observations submitted by 
the German Government which he regarded as inwooeptable. He told me, howovet, 
oan hl fo her Snail participation jn the Klann: Tehian Rallwoy, 
ws to understand that some other 
formula would have to be found tw recard the engagements taken by Germany in the 
1 articlo resproting the railways to the north of Khanikin: but he did not way 
‘ther he contemplated reverting to M. Sazonow's idea of embodying these engage 


ovement in M. Saxonow's condition during the 


joubtless been consulted by M. Nératof’ with 
newer to the Russian text of the agreement. 1 fear, however, 


GEORGE W, BUCHANAN. 





(18301), No, 69. 


Sir G, Buchanan fo Sir Bdieard Grry.—(Received May 15.) 


(No. 129) 


ir, St. Petersburgh, May 1 
T HAVE the honour to state that, in accordance with the instructio 
ie in your telegram No. 159 of the th instant, [ yesterday communicated to the 
‘Acting Minister for Foreign Aifuirs the substance of tho reply of the Persian Government 
to ou application foe the option of a railway fiom Khor Mom to Khoremabad, as well 
fs the substance of your answer, as set forth in the first paragraph of your telegram 
No. 159. 
T have, &o. 
GEORGE W. BUCHANAN, 














No. 70. 


Foreign Office to War Offer. 


SREY has had under bis cou 
imo respecting the project for a Teaus-Persian Railway. 
ag to dispute many of the arguments against the utility and 
advantage of the construction of such a fino—so far as British interests are concerned — 
Sir Edward Gruy is disposed. to think that Sir W. Nicholson somewhat underrates the 
reial value of a line debouehing at Bunder Abbas, which has, fur some time past, 
ended to Sir E. Grey by competent authorities as likely to give a great 
British trade with Persia.3 
1 also rofenin from discuss which might become 
coossary if the lino was buil 
wnt of India. Ho would acd 


‘Tho reasons whi 
that ho is ready to. 19 
the convietion Uhat it. will be ismpowible to resist. i 
‘Trans-Porvian Railway, and that, if constructed, it is bighly important that 
nt which, with all ite dimdvantages, is that proferred by the Govern- 
yor perils router. 2 
Th ix pensiblo that th may not survive a aniaute investigation, and that it 
may, for financial 1 to be impracticable ; but untid the 
question lax boon thoronghly examined, 5 fools that fw would not be justitied 
in nogativing a scheme whieh. ix strongly hy the Raw veruiment, and 
which, prin fucie, would be to the adv Per, a 
LOUIS MALLET. 


—— 
(18570) 


Sir G, Lonether to y.—{Reeciced May 16.) 
No, 28, 
ho) Constantinople, May 12, 1011 
THE, India Obie March (Eastern Department : Becret 
Series” [12463], conta cf His Majesty's Secretary of Btato for 
dia on the question of our participation in the international company to be formed 
for the construction of a railway from Bagiad to the Persian Gulf only ro 
last mosvenger, but although somovhat belated, I venture ea iow rimarks 
both on those conclusions and on th ch they are based. 
Tho statement in paragraph 3 that ot probable that in an i ional 
company to be formed for promoting a railway ot Turkey will consent to 
reduco her share below the 40 per cent. proposed 


police, and its oy 
floes not depend 
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bound to be waremunerative. For these reasons I venture to think that it is by no 
means impossible to induce Turkey to agree to a very material reduction of the 
percentage of the capital of the “international ” company. 

Again, as regards French participation, it appears to me that as we are leaving 
the field free to France in so many other parts of Turkey we may fairly expect that 
the French Goverament will defer to our wislies in regions where our interests are 50 
greatly superior to hers, 

Tam not quite sure of the meaning of the last’ part of paragraph 4, b 
suppose, it 1 inerease of the 
British ‘tra c he Bagdad r0 
extent of 48,0001. a year, as eotapated with the trade ly the Moliammerah-Khorremabad 
route, mst point out that there is a misconception, Imports to Persia by Dagdad 

pay the transit daty of 1 per cent., and this duty is not effected by the 4 per vent. 

werease of the import duties, 

In paragraph & it is implied that the whole of the increased import duties would 
fall on British trade. T tion. is that they will mostly be borne hy 
the consumer and the argument ix ono which it ix not easy for the Goverament of 
free-trade country like Groat Britain to refute. 

In paragraphs 7 and 8 Lord Morley expresses the opinion that the balnuce ine 
markedly to non-participation, and suggests that the Turks should be informed in the 

rms that His Majesty's v6 unable to accept thelr proposals 
singe tho aituation, they have 
come to the cone xtension of the line to the Gulf is not worth to them 
the price which they are prepared to Was they do not require the extension in 
the interests of their own trade, they do not think it necessary to put, forward countor- 
proposals. ‘The fact, his Lordship adds, that the Gai yy have relinquished 
their claim to tho inerayed custom dution mak easy to adopt this 
iitituds since the refusal of Hix Majesty's Government to consent to them will no 
onger wour the appearance of hoxtility to the railway. In spite of the danger of 
taking prophocies in this country, I vill venture to make a forecast of the result, of 
such a communication on public opinion and on the Government here, The press has 
heen constantly used to spread the belief that our main condition for the inoreano of 
the customs duties has been that the proceeds should not be devoted 10 the Rage 
Railway—a view for which it must be confessed there ix wome little justification, in 
view of the Foreiga Office memorandum of the 28rd September, 1909, quoted in the 
Porte’s notice of the 10th April, and if, now that the German company has agrood to 
relinquish its claims to those revenues, we woro to decli vgeve ‘to the inoxoaso 
ution wo should infallibly be held to be guilty of a breach 
of rovenue ix moroover bo 
, atl to refuse thom after our main requirements have 
Wlfilled would provide a golden opportunity to the hostile 
t the hollownoss of Britixh friendship, and we shonld be denounced as pursuing. 
taithless and dog-in-the-manger policy. The confidence even of our friends would be 
shaken and a satisfactory settlement of the railway question, ax well ax of the many 
Gulf questions would be rendered for more difficult. The probabilities are that 
negotiations would be entitely broken off, and that the Turks would turn again to the 
Germans to carry out the Hagdad Railway écheme in its original form, and it is 
ossible that we sbould sce the Gulf sections completed very likely quito ax oon ak the 
fobammerah-Khorremabad line, on which Lord Morley relios to proteet our Persian 
trade. Thr Turkish railway would be and managed, moreover, without our 
having any voice in it for the protection of our trade with Mesopotamia, a trade which 
is likely to attain important proportions an the country is developed by the Willeocks's 
irrigation schemes. 

Lon! Morley also makes somo rernarks on the quostion in connection with our 
relations with Germany, and on two of these T venture to say a few words from the 
local standpoint. His Lordship suggests that @ friendly agreement with Germany is 
essential before a satiafuctory settlement can be discussed with Turkey. With the 
recent example of the Potedam negotiations before us he cannot lose sight of the {het 
that such a course might cause some irritation to Turkish susceptibilities. Germany 
also could searcely hope Wo succeed in lying the onts on us as she atiempted to.dg'0n 
Russia, and for Uat feneon she would Probably be averse from negotiating with us 
alone. The second point on which I wish to comment is the suggestion that the 
ostensible relinguishment by Germany of the concession for the Gulf section makes it 
sue ee ie Slajesty'y Government to refmae to facilitate the construction of that 
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section, since the refusal ean no longer be interpreted as an unfriendly act to Germany. 
Snch an argument may perhaps serve in Berlin, but it would be useless to allay the 
irritation in Constantinople whieh would inevitably result from our refusal to consent 
to the 4 per cent. customs increase or to participate in the railway. 
Thave, &. 
GERARD LOWTHER. 





(18529) No, 72, 
Sir P. Bertie to Sir Edward Grey—(Received May 16.) 
No, 214.) 
Paria, May 14, 1911 
THE Minister for Foreign Affairs ia very much perturbed at the state of affnirs in 
‘Turkey and the predominance of German counsels at the Porte. There is every chanoe 
of disturbances in the Balkans before long. ‘The revolt in the Yemen continues. The 
mortality amongst the Turkish troops sent thither to suppress it ix very great, 
the Gitad Sheet of Mca shows signs of shaking off the Turkish yoke 
Governnient of the Ottoman Empire by the Committee of Union and Progross is = 
failure. The Young Turk party has not shown the qualities which were hoped and 
expected of 1 Mt lohacwges ia the Turkish Cabinet are ominous of an increas 
in'the already dominant influence of Germany, which had enabled her to make 
farrangeinents most i forest in regard to the Bagdad Railway, 
roganloss of those a Matters cannot continue ax 
‘at Constantinople, and there may be a eriais at any t and  mizure of power by 
I thin was said to me by ME wy ‘The only way 
gland can hope to combat the predominat 
Constantinople would, in bis Excellen jon, be an understane 
British and Fronoh G in Turkish affairn. This gave ine an 
‘opportunity to my that Tnople joint ction, to be efficacious, should be 
financial as well ax political, ately the Ottoman Bank had invariably 
ntood in the way when attempts had been n ing about Anglo rete) Sancial 
. the policy of that institution appareatly having been to oppose. xny 
Wh nth eo-operation would be tvotil tales and anti the bank itselt 
i to promote them and have the controlling share ix them. I then gave to 
Bank hnd so noted, and I went on to ay 
otintions werw nl ‘on roprosentatives of the ‘Turkish 
National Bank, the Sal ‘and other French financiers which were likely to 
fail owing to the obstructive attitude of the Ottoman Bank. His Excellency interposed 
to observe that information which had just reached him shawed that nest Cael 
id not sare to continue the business of the National Bak, and the pourparlors had 
exnseqquently ied that I knew that in the 
Ottoman Bank presented that mich was the attitude of Sir Bx 
‘uel that Hin Majosty'» Government wero indi 
ppi's information which he had 
T thought that the position had bam inisreprese 
would make further enquiries as to the circumstances and result of the negotiations im 
ond that he was all in favour of an arrangement for 
r, was essential for the defence of Frenchy and Bri 
‘oppo ie Joint action: at Co 
uppt did not may what the natu Jhould be or how it shoold bo 
ised generally ; but in regard 
ud learnt that you. wore 
earnestly not to commit yourse 
3 par sent, additional custorns ¢ 
without consultation with the Fronch ¢ 
hold any such consent by them without ‘oon 
Government. What he desired would be that the British 
should support each other in any negotiations, whether at Constantinople of at Berlin 
on the, subject. of the, Bagdad Raliway, ao that they might arsst each other in 
protecting Britivh und Fronch interests ad 
FRANCIS BERTIE. 
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(17870) #No, 73. 


F Sir Edward Grey ty Sir G. Barclay, 
(Telegraphic) P. Foreign Office, May 16, 1911. 
‘MOHAMMERAH-KHOREMABAD Railway. 
Please state if following report, received from Persian ‘Transport Company, is 
viz., that on the 9h May International Oriental Syndicate were to offer to 
construct above-mentioned railway on conditions that Pe 
entertain no other 0 
itself, 
Tn telographing as requested, you should add report as to chancos of its 
acceptance, 





(18228) No. 7 


Sir Edward Grey to Sir F. Bertie 
. 1. 
sgraphic). B Foreign Office, May 16, 1911. 


yes 1 fully informed French Government as to 
negotiations with Turkey and our attitude in regard to vont 
but French Minister for Forvign 

if that we were negotiating at Berlin in regard to Bagdad Railway and Persian 
Gulf questions. 

Cambon was informed that we were not at present negotiating nt Berlin on either 
af thee questions, though it was pombe that evo day tre might do so, Th that cise 
we should inform’ him, Our attitude as to tho 4 per cont. customs duties reminined 
‘exactly whore it was, and the assurance wo had given as to not consenting without the 
concurrence of France would certainly hold good. 





(17870) No, 75, 


Foreign Office to Persian Transport Company. 
(Confidential,) ui me. 
Bis, Foreign Office, May 16, 1911. 
1AM directed hy 1y Sic Kwant Grey to sain the res se 
Totter of the 10th it lative to the recent application hy His Majesty's G 
to the Persian Ge nt for an option to construct, with British capital, a railw 
from the Persian Gulf to Khoremabod. 
to inform you that the question still f subject of negotiations with U 
joverasnent, and that a further coma ion. on the subject will be addressed 
‘lve course in reply to your enquiry ax to whether the proper moment has 
ar company to approach the Pervian Government on the subject, 
press to you at he tne Nan Gir Bdwaed Gray's thanks I ths copy of 
closed in your letter, relative to the reported offer of the International 
ndioate to oonatruct Uhis line, 
Tam, &o, 


F. A. CAMPBELL, 


(18952) 


Admiralty w Foreign Ofice —(Recvived May 18, 
(Confidential) * ee eet aoe! 
Si, Admiralty, May 17, 1911, 
WITH reference to Adiiralty letter of the 23nd ultimo, enclosing copy of telggram 
from the conumander-in-chief, East Indies, Lam commanded by my Lorda Commissioners 
of the Admiralty to forward herewith, for the information of the Secretary of State, 














copy of » letter dated 28nd April, which the commander-in-chief has addressed to the 
Governiucnt of India relative to the question wf the terminal port of the Bagdad 
Railway. 
Copy has loo been sent to the Toa fice ani} Committen of Imperial Defence. 
am, &¢, 
W. GRAHAM GREENE. 


nclosure in 


Rear-Adwival Sir B. Slade to Admiralty, 
(Confidential, 
Bir, “High yer,” at Koweit, April 

BE plawsed to lay before his Excelleney the Viewroy and Goi 
India in Connell the following remarks on the general state of affairs in the northern 
part of the Porsian Gull. Now that our survey of the entrance to the Shatt-clAmb is 
Fnished, it is posible to compare the plan with that of Koweit, and to draw certain 
conclusions. [ have cons sited the officers who made the survey, and I have visited 
both places recently, and I have discussed the question with Colonel P. Z. Cox, the 
politiaal resident in the Persian GalfT have in eonseyunnoe formed the opinion ul 
[Cis impousible to dissociate the navigntion of tho Shatt-el-Arsb bar from the general 
question of the terminus of the Bagdad Railway, aud that the two matters must he 
cCnidored together if we are to arrive at » sound opinion. 5 

"The frst question that arise iv that of the correct boundary between Persia and 
Turkey. ‘The work of the commision asembled uuder the treaty of Erseroum to 
delimit the frontier between those countries eas aburtive, and in any ewe Its report 
cannot bo considers to 1 tho map by whieh it was 
teupposed to be accompanied in miming. sketch toap illuxtrating the text is 
hopeloaaly inacourate, and only lead to trouble, siice it appears that the ‘Turks have a 
copy of it, and will doubtless try to put it forward ae having conventional fore. 

By this treaty ‘Turkey in understood to ela mongst other things, the whole 

or ‘of the Shatt-el-Arab from bank to bank, and Turkish officers have tried to 
Worse by requesting Britih officers who wore aurveying to remove 4 Gide pole which 
they had erected on the Persian shore. This convention, ax far ax 1 kn in most 
Untawual, for the Tine of demareation botween two States bordering a ntream Us usually 
tho eintre of the fairway, or midway. between the low-water mark on elthee wide 

Until this point in settled, it iv imposible to say exactly where the respoctive 
Ltortitorial waters end, but, however the mattsr is decided eventually, it does not appear 
that ‘Turkey enn justifiably claim that the whole of the approaches to the river pass 
within her territorial limite. 

3, An examination of the survey of the bat, which has just been completed, shoves 
that there is n good channel into the river, with & lewst depth or 13 feot nt low water. 
‘The rise and fall of the tide ix about @ to 10 feet, which will allow vessels ot from 1 to 
22 foot draught to enter the Fiver at high water, Ax far ax T know, there is plenty of 
water in the river for class of ship which im likewing to trade to the Gulf The 
Tenth of the ahoal -watoe over, the tar is L} mill, and, ax the bottom is woft mu 
there should not be any difficulty in inereusing the depth on the bur by dredging to 
15 oF 16 foot, which will admit any vowel up to 24 of 23 feet draught. This would be 
smmpl for all pratical pa 

Pig. At Koweit ire ore two plans at made. Ono of 
thee in at Shweikh, where vessela deawit ‘The 
depth o 
fut the distan 
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6, At Shweikh, ships would lie close to the shore, and the length of quays or jetties 

E ships le along way out, the water it very shoal 

and the shore is fow aud marshy, so that it would be necesary to undertake considerable 
ike it wuitable for « large amount of trade, 

Since Bussorab is in the river these difficulties do not exist, Quays would be 
eagy to construct there, weather would not interfere with the work, and ample room 
exists for expansion, 

it appears to have been selécted by the Germans in the first instance as 
Ke place for the terminus of the railway, and it was this appar 
dictated our present uttitude towards the Sheikh and Turkey. Why 

that view Ido not know, unloss it be that she thought that she would hnve 
more chance of obtaining an independent position ut Koweit than if the terminus 
wore at Bussorah, 

8. Last year we allowed the buoys on th 
state, and the chart was ot kopt up to date 
they ‘crossed the bar. It would appoar that Germany sr opportunity, and 

ranged that her shipawners should complain to Turkey efficient state of 
the bouys jings in order, She did this without any reference 
to Groat Britain, with the obvious intention of substituting Turkey for ourselven as 
1 Waterway 
Jy too Anxious to annoy ws in these parte at the prosont 
fall in with the mggestion, and the result is that the 
(alongside ours, nnd the vali has demanded, as stated 
t's tolograin dated’ the 27th March, 1911, addressed to. the 
Departioent of th C ove oite buoy 
ow of the Shatt-ol-Arab, 
As I have already indice hot any diffieulty in so improving th 
avigation of the Shatt-ol-Arab at comparatively mall exponse ay to admit any 
hand um the harhour at Kawi ‘ 
ian of tho latter to tho sole coat 
river tho terminal port of the railway i 
the irvat Britain would exert over the undertakiog through h 
‘ant influence int nal port wil Tt in obviously not 
make « paride of this nor to appear to take any interest in it, nnd for tactioal purpose 
she will doubtlos continue to put forward Kowelt as the only” powst 

v 0 the 1 haw boon recngznined, ahe will be in « position to obtain 
from Gerioany such assistance as ix niecwsary to floance anit conte ot thes 
improvement of the river. Ina very short time the works, if prop tard, will 

ore than pay for themselves. If the line from Zobair to Koweit, be n 
is probable that the money saved (any 70 miles at 6.000% « mile 420,001) will bo 
tote than sufficient vo do all that is tcceasary inthe river, “We shall. then have the 
port and the approaches to it entirely under German-Turkish control 

10. Fron ent that the chanow of Busorah being 

the terminal port are very great, and it xeoms most important not, 

the whole control of the ‘river, The best way of hooking 

appears tobe to make Persia jet to such an wmtanption othe part of Turkey, 

© put Great Britain forwant as her delega ‘Tho Inttor, ax owning, 

about 85 per cent. of the tmde of the river, can also speak own bebalf, and in 

this way it. may be practicable to place the control of the navigation into the hands of 

ion. as suggested in my letter dated ‘the 24th Alaroh, 1911, formed of 

delegates of the threes Powers, Persin, Britain, with tho British 
delegate ax president 

11. Tt ix hanily likely, hi will acquitsc in Uhis arrange- 
ment, in which ease se shall have to admit her on the commission. It must. then 

arranged to put a fifth Power on the coumission, in order that there may bo an 
uneven umber of delegates, a questions. bei 
through an equality of ¥ y be obviated. This ather Power 
Russia oF Frans, preferably th but Russia hx the greater claim, and will 
probably have to be chasen, 

A British enginoor should be appointed a» engineer-in: o of works in 
connection with the improvenient of the navigation of the rab, with a 
sufficient number of subordinate officials of British nationality under him to ensure the 
auministration being enrtied on ws we whould wish it. [think wo might bo able to press 

view all that we have done for the navigation of tho rivet in the past, 
oa 








allowed the upkeep of the bu. 
bare are 
enearo that 
the 
Danube Commission might be taken throaghout as that of the proposed commission, 
Kc that it would not interfere iu the polities of this region any more than the 
ission hes dove in the politics of the Danubian principal 

15, It must be recognised that the ere uch @comnmission and the commence 
ment of works t0 improve the river will till further lessen the chances of the railway 
boing brought to Koweit, but it may still be pomsible to attract it there by 
make Koweit a fre port, and by giving facilities for.the constroction of harbour 
on'sn adequate scale. But itis probetio that a sirailar amount of 
fiver would bring in a better return, and, except for difficulties of ownership and general 
fadminiatration which are likely to arise on account of the peculiar idiosyncrasies of the 
Turk, Bumorah would appear to be a better place thaa Kow . 

14. In following the precedent of the European Coumission of the Dentobe, it must 
not be forgotton that Sulina, where the principal works of the corunission are situated, 
isn free port, and there does not seem to be aby reason why a similar port should not be 
otablished either on the Persian or Turkish side of the mouth tiver, preferably 
the former, in onler that it abould be more under British control. This port would 
Alford very eousiderable convenience to werchants, particularly to. those w 
to load their shipa deeper than the bar will adr 

“The porition of the Auglo-Persian Oil Company must also be coosidered sud 
safoguniced t0 the utwont of our power. Looking at it from n naval point of view, th 
seeiity ofthe oll company is more important thin anything else in the northern att 
the Gulé. Tho oil company will probably be obliged to. dredge the ber if this is 1 
done by anyone elae, aud wo shall bave So soo that restriotions are not pot in their way 
One effect af the © of the waterway from bunk to bank will be 
that while the oil compan the steamers loading will bein 

anid the opportunity for fiction and trouble will not ne lost by- au euterprising 
fhe ished to an 

16. T have ascurned throughout that itis certain that a branch Tine will bp built to 
Bussornh from Zobair, whatover p Ty nelected an the terminus. Unlem 
wo have w abaro in th therefoew, its quite pomible 
that we abl find at the lraneh fine has become the mtin one 
faid that the motion between Zoli and Koweit lias beon abandon 

17, Even after the seotion to Koweit fin been built, if the povigntion of the river 
In improved no.an to admit deep- draught shipx without risk, Kowett will probably be 
abandoned by the trate kx favors of Beowsirady ou noosant of the greater farilties whieh 
‘cil the fatter place 

18, The coneluaions that hare been forced upon me by the above considerations are 
as follows 


(1.) That, from a seaman's point of view, the harbour of Koweit atfers very few 
advantages, if any, rand that if the navigation of the river is improved, 
the lattor will not be inferior in any roxpect, 

(2) That as the natural terminus of the milway is at Bussorah, the trade will 
{go thero in proferonce to Kowwit, whatever we may do to prevent it, provided that the 
former provides fuilities over the latter 

(8.) That it is imperative to take steps at once on our own initiative to regularise 
the situation as regards the navigation of the Shatt-el-Arab, 

(4,) That the river shoald be placed inte the hands of « coumision, preferably 
consisting of the three Powers: Persia, Turkey, und Great Britain. 

(5) ‘That, failing this, a commision should he constituted on the lines of the 
European Cominission of the Danube. i 

(6.) That « British engineer with suitable assistance should be appointed to advise 
‘on and undertake works for the improvement of the navigation of the river, 


19, Tt now becomes necessary to consider the stops that we should take to bring 
‘Turkey to terms if she should become recalcitrant, 

Firstly, all signs of Turkish sovereignty might te removed from the shores of the 
Persian Gulf, Buluyan, and Um-Kasr handed over to Sheikh coped and that chief 
‘at the same time properly safeguarded. This can be done without any’ increase of the 
present force in the Gulf but fe would probably only jrtate the Porte without being in 
any way effective. 


(18976) 


Sir G, Barclay to Sir Bdveard Grey.—(Reecived May 18.) 
(No. 179.) 
(Telegraphic) P Tebran, May 18, 1911, 

RAILWAYS, 

Reference to your telegram No 155, dated 16th May, 

Tam informed by Mr. Osborne that he recently received a verbal enquiry from the 
Persian Government as to whether the International Syndicate could arrange for the 
‘construction of a railway from the Persia northwards 

After consultation with his principals, Mr. Osborne gave the Porsian Government 
to understand that the International Syndicate would bo ready to consider proposals in 
the sonse indicated. On the 1th May bo wax informed by the Ministor for Forvign 
Affaire that the Persian Government would be ready to enter into negotiations with a 
view to the construction of a line from north to south on the condition that His Majesty's 
Government gave their consent to the wh 

‘This account is substantially borne ou Ministor for Forvign Afaire, and T 
understand from his Excellency that the line contemplated by his Government is ono 
from Sulfa to Mohunmorah. “Afinister for Forwign Affaire was ot howevo, very cleat 
‘on the point. 

International Syndicate would, Mr, Osborne also informed the Persian Governmont, 
retire if negotiations were begun with any other grow 

Tn reply, Lhave reminded Mr. Osborne and Minister for Foreign Affairs that the 
consent of the Russian Government would be necessary for the proposed schen 

Tt seems to me more than evr unlikely that the Porxian Government could be 
induced to accept any British offer for a railway which would stop short on the edge 
of the Russian vone, Minister for Foreign Affairs availed himself af the opporueity, 
when I took note of the willinguoss of the Persian Government to enter into negotiations 
with a British group, to remind me that his provious remarks appliod to. railway 
construction in genoral in Persia, and he intimated that there would be-no chance of 
railway schemes drawn up to comply with the exigencies of the zonos of interest being 
accepted by the Persian Government. 

“Any indication you ean give me to guide me in my attitude towards Mr, Osborne 
will be welcome, 
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madly, we could occupy Fao and the adjacent country, and inform the Porte 

that unless they quickly cx terms we should blockade the river and st 

trade of Bussorah and f ld. probably reduce the ‘Turks to reas 
if we had to enforce the blockade in onder to make them yield, it would severely 
injure our trade for the time, and for that reason would be very unpopular with out 
eople and with the Arabs. We should require a force of troops to carry ont this 
Thinlly, we could take advantage of Turkey's difficulties ia Arabia and threaten 
her line of communication to H If carried out, this would result in the loss 
of Southern Aribia. to Turkey and probably also that of the whole of the peninsula, 
for it is unlikely that having once turned the Turk out of Southern Arubia, the Arabs 
would stop before Mecea and Medina were onos again in their hands. ‘Thin would be 
A very extreme measure to take ; but, at the same time, it is that which would be most 
likely to bo immediately effective. It is a course, however, which T would hesitate to 

yeud unless another were ot possible 
Thave 
EDMOND J. W. SLADE, 





19138. No. 77. 


Sir Edweard{Grey to Sir E, Govehen 
(No. 114,) 
8 Foreign Office, May 18, 1911 

T TOLD Connt Mottemmich to-day that we had not yet replied. to. the Turkish 
propoal about the Ragdad Railway. We could not accept it aa it stood, but we 
should put forward another proposal, and we were now waiting for information from 
the Govnrnment of Todin nbout the Persian Gulf, Our objects ware two-fold 


ha ta pr geod ‘att only on paper, Wier would, Le no 
differential treatment of 1 
To’ make sure that tho strategical position in the Persian Chul would not bo 
atiered to our disadvantage 
Count Metleraich obvorved hat ia. io Bagel: allway cSncomot equal trent 
sie an prseion ox allt 
T pointed out hovw treatment which was equal in Uieory might be differeniial in 
by the placiag of high raloe ca goods in which wy were epeclaly fataeatt 
goods in which Germny was specially interested, If Wo were to 
van Increase’ of ‘onstomne Gites, eisah. direcly or’ indireody wold 
foclitate the maklag of tho Dagdad Railway, we taust, by means of our pertiipntion 
southern end got. soue position which would be a. goarunteo to pebiic opinion 
that there we )diferentntion in railway rates saldthat, in couvern 
dalways dialed tnt twas noe ho intantiog at Geneney 
and that when, a# sooner or later must be the case, her assent was 
to's final sctdement of the Bagdad Rallwey question, aho would bo willing to 
as on Ske Doda 
Count Metternich assented, nnd confirmed the view that the German Government 
had uo desire 10 differentiation as regards trade 
Lam, 





(17975) No, 78. 


Foreign Office to 


Sir, ign Office, May 18, 1911. 

1 AM directed hy Seoretary Sir Edward Grey to acknowledge the receipt of your 
letter of the 11th instan ding au application made by Mossra. Robert Wonckhwus 
and Company to the rK enul an agent to that town, 

Tam to inform you in roply that Sir Edward Grey concurs in the opinion of 





92 
Viscount Morley as set forth in the second paragraph of your letter, and in the terms 
«the telegram which bis Lomship propos to address 20 the Goverament of Ind 
with regard to this question, 
Tam, &c. 
LOUIS MALLET. 





(19608) No, 7! 
Lord Grimthorpe to Mr, Mallet ived May 


Doar Mr. Malle 80, Portland Place, London, May 

T HAVE just returned from travelling abroad and find your let 
April, for which Tam much obliged. I did not auppowo tha rumours 
hod cmanated from the British Ambassador at St. Petersburgh, as his ati 
Mr. Williams, though cautious, was friendly, and had Mr. Williams imagined that. the 
damaging communications came through him, he would at once have spoken to him 
on the subject. “Ho telographed to me to find out their source and origin if I could, 
wad I, fearing that the Russisn Foreign Office might have communicated with you, at 
‘once took the stops that appeared to be required in order to put 
youin this matter, which is unquestionably of some importance, as it may consid 
affect the einplayment of British capital in Russia, Mr. Williams, having’ b 
o natiafy the Russian Government on every point, loft St. Rotersbargh with 
promise of excellent business on a vory large xcalo—in fact so large that the extent of 
i mainly depends wpou our capacity to deal with it, As we do not intend to tak. 
ny buxinows that wo are not able to carry through, we are 

Hion-pound syndicate among Gnanciers of the highest si 
e done in a day, but Lope that Mr. Williasis will soou be able to return to 
Russia with adequate tinancial support to enable him to enter int nite ogrectnent 
with the Government, by moans of which a splendid and unique opening will be 
ad to British capital, so that the exploitation of Rusaia. will nor Tanger be loft 
ontirely in the hands of tho Germans, which the Rossian Government apparently docs 
not desire to soe indefinitely continued. 

1 do not wish to trouble the Foreign Office, or to ask for any epecial support 
bayond what I believe they arv always prepared to give to Britiah enterprise condncted 
om sound Tine, but Edo wish to keep then informed of what i goinglon, nl to wok 
You to convey my thanks to Sir Edward F the interest he hax taken in this 
matter 

Yours truly, 
RIMTHORPE 





[19366] 0. 80. 
Sir G. Buchanan to Sir Kdward Grey.—(Received Moy 22.) 


Secrets) 
8t. Petersburgh, May 16, 1911 

IN accordance with the instructions conveyed to me in your despatch ‘No. 12: 
Seer, of the 10th instant, I yesterday communicated to the Acting Ministr for Foreign 
Affsir the conditions on’ which His Majesty's Government are willing to assent in 
principle to the propowxl trans-Persinn Rail gree to the initiation of 
negotiations b ite promoters in St. Petersburgh and London. 1 at the same time 
handed to his Excellency a memorandum embodying these conditions 

In the course of our conversation I explaided to M. Nératof that the first thre 
conditions had been dictated by strat ion, and had Wwen inserted in the 
interest of India. Were the projected railway to be constructed, India would, I said, 
have to sacrifice all the advantages of her present strategical isblation with but little 
prospect of gaining any solid commercial advantages in return, and it was the 
necessary for us to see that her int re safeguarded. A railway 
ran along the southern frontier of Afghanistan might bo unfavourably’ viewed by the 
Ameer, and might tend to arouse a feeling of wuspicion and ill-will in His Majesty's 


Sir G. Lowther to Sir Edward Grey.—{Received May 21.) 
(. 119) ry y 
(Telegraphic.) _P. Constantinople, May 21, 1911. 
BAGDAD Railway. 
Following refers to telegram No. 57 from His Majesty’s Ambassador in Paris to 
Foreign Office, of the 15th instant — 


An absolute engagement, such as that desired by the French Minister for Foreign 
Affairs, might in regard to Germany and Turkey prove inconvenient in. the course of 
the Bagdad Railway negotiations, ‘The French Government have no political interests 
such as Behrein, Koweit, &c., and, compared to ours, only trifling interests in the 
railway itself. As His’ Majesty's Government have promised to keep French 
Government informed of the progress of the negotiations, their request ‘scems to 
roquire elucidation, 
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ind. Tat the same time pointed out that, while Russian trade would undoubtedly 
profit very considerably from the projected railway, British trade would gain nothing 
‘without the branch lines enumerated in my memorandum. In consenting. in principle 
to its construction we were, I added, mainly actuated by the desire of collaborating with 


Tussia towards the realisation of a scheme in which she took so much intorest 
M. Nératof observed that he would have thought that, were the main line to b 
e coast at Bunder Abbas as we now suggested, the branch lines t 
ght be dispensed with, bat that he quite understood our general 
must uot, h that because the Russian group represented 
niakoff and SL Zweguintsa ely pushing this railway scheme the 
‘committed to it. AN that they had done so. far 
comité d'études,” and he 
her this committee would ever get a return for 

the money which they proposed to expend on the preliminary investigation. 

Tremarked that, though Iwas also not very optimistic on. this point, I personally. 
thought that the construction of « trans-P. oF wan 8 mere question of tin 
tnd'that if this view was correct, it would be pt to construct it as soon as 

cmible undér Anglo- Russian auspices so as to forestall the proposed Khanikin—Tebran 
fine. Hix Exeollency replied that he feared that this would be rmpossible, as the latte 
Tine would probably’ be commenced in some six years’ time. The first problem that would 

¢ to be solved with regard to the trans-Persian Railway was the question of 
; this was a matter which would have to be carefully gono into by 
it6 d'études,” the final decision must of eourve r 
‘The first and most essential condition was that it. shou! 
rapid meang of communication with Europe, and that it should thus be able to compete 
successfully with the Bagdad Railway, ‘That railway constituted the inost 

nd it was, sooner ot fater, bound to be prolonged towards the Indian front 
Khanikin and Tspahan, it "was necessary that the alig cof the trans:Porvinn 
Tailway whould be made «till nore direct. On my remarking that we should have to 
Ioring presure to bear at Tebran to provent Germany obtaining wion for w Tine 
fon Khanikin to Ispaban through the aeuteal zone, M, Nératot ropliod that we were 
note likely to attain this object by convincing the Persinn Government of the commercial 
advantages offered by the railway in which we were interosted than by exercising 

litical plone 

[gather from what M. Nératof’ subsequently told me that his Excellency is in 
favour of a line running along the eastern shore of the Black Soa from point opposite 
Kertch, with which it could be connected by a tunel, rather than of one from Baku 
to Enstli. What, however, xteuck me moat was hix Excolleney’s lukewarrgness with 
regan 10 the Railway scheme, as well as the conviction with which be 
spoke of the exte Bagdad Railway across the noutril sone ax a factor with 
whieh we should have to reokon 

Since secing M. Nérato? 1 have communicated to M.  Khomiatoft anid 
M. Zwoguinteoff, the principal promoters of the trunt-Persian Railway sebeme, 
general views of His Majesty's Government with regard to that project I told them 
that His Majesty's Goveenment wore prepared to consent to i in principle. on, certain 

that the Tine should join ‘the Indian railway 
system at Kurrac of at Nuxbki; that there should bea break of gauge at 
Bundder Ablus, or # Wer point it might wnter the British aphre of influence 5 thi 
but little benofit- on Britiah trad, certain branch Tin 
feast: and that in the British aphere the line kbould be 
4 purely 
Both M. Khwuilakott and M. Zweguinteolf expressed themselves as quite mtinfied, 
‘personally saw no objections to any of the above-named conditions, 

h they could not answer for their Government. 

4 iy aking ther what view they took as to the alignment of the proposed 
railway, they both of them expressed a preference for the original idea of « line starting, 
from Baku, as they considered that the lino suggusted by NE, Némtof would. be. more 
difficult to construct. They also were strongly in favour of carrying the Tine from 
‘Tehran to Yead vid Kashan without passing by Ispabi to leave n mountain 
range between it aud that town, which isy in their opinion, within too easy reach of the 
Bagdad Railway. ‘They both of them share M. Nératof’s view that Germany will, 
sooner or later, attempt to procure an extension of that railway through the neutral 
zone, and consider that the surest way of rendering the realisation of such a, project 

[1501] - 2B 
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impossible, and of striking a death-blow at the ‘Tehran-Khanikin line, is to commence 
the construction of the trans-Persian Railway with the least possible delay 
Thave, &e. 
GEORGE W. BUCHANAN. 





(18976) No. 81 


rd Grey to Sir (. Barclay, 
(No, 166.) 
legraphic.) _P. Foreign Office, May 
RAILWAYS 
Lapprove ¢ 0 Porsian Minister for Foreign Affairs 
to Oshorne (seu your telegram No, 179 of the 18th March). 
For tho present we must let matters take their course 


Youwill have to stand aside, in order to avoid conflicting with under 
Porsian Trannp Ag far ax I understond it, the chances of a British grow 
obtaining the concession will not judicod by the non-intervention of His Majesty's 


Lagation, 





[18299) 


Sir Edward Grey to Sir O, Buchanan. 
(No. 106.) 
(Tolographic,) VP. Foreign Office, May 23, 1911 
TN discussing the Russo-German negotiations with Count Henckendorft to-day, 1 
explained to his Excellency that it was originally understood that alth 
Britain, Franoe, and Russia wore negotiating separate 
satisfied, no final arrangemont was to he concluded in regard to the Rage 
Tt had been contendod by M. Sazonow that tho arrangement concladed at £ 
proach of thia understanding on the grounds that the railway bey 
farrngomont. His Majesty's Government were much 
intedd at tho idoa that this be all disappear on which the 
Teassian Miniator for Foroign Affaire had laid xo much stress 
T told Count Beuckondorff that in my opinion the eegential point was that Russin 
should not onter into any obligation to give her consent to the proposed increase in the 
Tarkish customs duties, and if this were made absolutely clear and in uch a way ns 
to leave no pomible room for dispute I should not insist upon tho definition of th 
railway to a point which might load to the rupture of the negotiations betwee 
Rusaian and German Governments 
‘On this point, however, there al ambiguity between Germany and 
Rusia, for if Germany wore in a pos tend that Russia had deprived herself 
by the Potsdam agreement of the right 1 aso in the ‘Turkiah 
toms, it would be fatal to the fut zl ond Groat 
ain in this question 





(20050) 


Sir Kdwand Grey to Sir F Rertic 
(No. 178) 
Sir, Foreign Offec, May 
IN telling M, Cambon today that there had bem mo conversation with the 
German Emporor on questions of forviga politics, I informed him of the substance of 
my conversation on the 18th instant with Count Metternich 
fand the Bagdad Rail 
Tam, &. 
E 
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(19342) No. 80°. 


Sir Bdward Grey to Sir G, Lowther. 
Pe card Grey t Luther. 
(Telegraphic) P. ‘orsign Oe 

FOUR per cent. customs increase PAllipiy Hoe 

See my telegram No, 114 ofthe 16h instant to Pai 

he engagement with the French Government has been in force for some 
is reciprocal in character. r= Nard aga en 

If French Government were to agree to customs increase without us it would be 


‘most inconvenient, and they would be able to mako separate terms more easily than we 








944 


(19558: No. 80. 
dmiralty to Foreign Ofice—(Received May 22.) 


Sir, Admiralty, May 20, 1911. 

WITH reference to your letter of the 20th ultimo, relative to the telegram of the 
27th April from the Viceroy of India to the Secretary of State on the subject of 
the lighting and buoyage of the Persian Gulf, I am commanded by my Lords 
Commissioners of the Admiralty to request that you will inform Sir Edward Grey that 
they concur in the recommendation that the lighthouse at Musandam should be 
constructed simultaneously with the others. 

As regards the V suggestion in the ly following sentence (viz. : 
“With reference to admiral’s proposal to place a light-vessel at Shatel-Arab bar, I 
cousider it is better first to wait and sce if Turkish light-ship is properly placed and 
maintained in perfect order"), I am to observe that in paragraph 6 of his letter to the 
Government of India (Marine Department) dated the 25th February the commander- 
in-chiof, East Indies, proposed that a light-vessel should be placed about 4 miles to 
seaward of the outer bar buoy, which latter is apparently to be replaced by an 
acetylene gas bu 

10 Turkish light-vessel 1 Viceroy has, however, according to the 

latest information, been placed close to the outer bar d doubtless could, if 

roporly maintained, take the place of the proposed gas buoy, but it could in no way 

e considered as answering the purposes of a light-vessel in the position proposed by 
the commander-in-chief 

Tam to add that their Lordships note from the telegram sent to the Viceroy on 
the 10th instant that the Secretary of State for India has approved the proposals of the 
Government of India 

Tam, &¢ 
W. GRAHAM G 


No. 808, 


Papers communiceted by India Office May 22, 1911, 


(0 
Rear-Admiral Sir B. Slade to India Office. 


(Confidential, Commander-in-Chief's Office, Bombay, 
Sir, March 24, 1911 

WITH reference to recent telegrams {rom Hix Majesty's consul at Bussorah 
regarding the bar of the Shatt-el-Aml, be pleased to acquaint his Excellency the 
Viceroy and Governor-General of India ‘in Council that the situation is becoming an 
impossible one. ‘The Turks ate placing five tiwoys in tho Shatt-cl-Arab and wo are 
placing five buoys there, inchiding an acetylene-gas buoy. The Turks also apparent] 
intend to provide a light sel of some kind an to place pilots at tho bar. “The 
only survey made is that which we are now carrying out, and, since the banks wnd 
shoals are constantly shifting, it is probable that the lights and buoys, if loft in the 
hands of the Turks, will soon become a danger rather than a help to navigation. 
Since we have not ‘kept the buoys on the har efficient, the Turks are undoubtedly 
within their rights in undertaking the work; but the danger lies in the fact that if 
we allow them unrestricted control over the entrance to the river, we may find 
obstructions placed in the way of free communication with Mobammerah. 

2. It is also probable that when the buoys have been placed and the light is 
working extra dues will be demanded at Bussorah to cover the expenditure involved, 
and the burien will fall almost entirely upon British trade. If the money s0 raised 
were all to be expended on the river and steps taken to improve the navigation, there 
might be some excuse for it; but it is highly improbable that anything of the kind 
would be done, and any money raised would inevitable be misappropriated in the 
same way as most other funds in Turkey when they are not under foreign control. 

3. It is not unlikely that in the near future Mohammerah will supplant Bushire 
as the principal port of Northern Porsia, and, in view of this posible development 

son) 2Be 
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and of the great importance to us of the Anglo-Persian Oil Company's undertaking, 
it is urgently necessary to come to some agreement with Turkey on the subject. 

4. The only soltition would appear to be the formation of an internati 
commission, on which Turkey, Persia, and Great Britain would be represented. 
commission would be in charge of the conservancy of the river as far as the outer 
river marks. It would provide for the upkeep of the lights and buoys and the 
periodical resurvey of the river, and should also supervise and control the pilots, it 
any such should eventually be placed on the river. ‘The control of the commission 
should be British, and the funds collected from the shipping dues should be 
inalienable otherwiso the Vali of Bussoral will inevitably find exouses for laying 
hands upon them. 

be assumed that the number of vessels that visit Bussoruh represents 
fairly accurately the number that enter and use the river, except, perhaps, in the 
case of sailing-¥essels, Practically all steamers that go to Mohammerah also proceed 
to Bussorah, and we may therefore take the list given in the trade report of Bussorah 
for the year 1900 as substantially correct as regards that year. 

6. ‘The amount of shipping therein stated to visited Bussorah is as 
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7. From this it will be seen that of the sailing-vessels 8 per cent. wer British 
‘owned, and of the steam-vessels 87 por cont, show ¢ that Great 
Britain has in the trade of the Shatt-el-Arab, 

steamers using the river—say, § annas a-ton—the rwturn would amount 

figures to 1,038,000 rupees per annum, This should be ample to provide for v 

of the buoys, the periodical resur and the payment of offic 
connected with the conservancy commission ; rato increases, money 
should be available for improvements to be earried out on the bar the river. 

8. It may prove necessary to admit German and Russian representatives on the 
conservancy, but Lam strongly of opinion that this would be a lesser evil than to 
allow the Turks to have the uncontrolled management of the waterway 

9. Tmay mention ia this connection that in the Danube vessels over 1,500 tons 
pay 1°50 fr. a-ton to enter the port of Sulina, and 1°50 fr. s-ton to ascend the river. 
When the Danube Commission was started in the middle of the last century there was 
‘a maximum of 12 foet on the bar, while at the present moment there is 24 feet. 

Thave, &e. 
B. J. W. SLADE. 


(2) 
Government of Initia to Lieutenant-Colonel Cox. 


(olographic.) P. Simla, April 16, 1911. 
PROPOSED formation of international commission for conservancy for Shatt 
el-Arab. 
Please ask admiral to let you see his letter of the 24th March to Marine depart- 
ment, and furnish your views by telegraph. 


Mo 


(3) 
Lieutenant-Colonel Coz to Government of India. 


(Telegraphic.) P. Bushire, April 25, 1911. 

PLEASE refer to your telegram dated the 16th instant, 

‘AN international Commission on the lines of Danube Commission might be the 
best means of safeguarding our interests in the face of a Tureo-German combination 
against us, if the ‘Turks were in a position to make good, vis-a-vis Persia, her claim to 
undivided’ control over navigation of river and bar; but these conditions are 
non-existent at present, and we should direct all our efforts to ensuring that they do 
hot supervene. “I trust that it has not yet been decided to nceept as a certainty that 
‘Turkey has by her action effectually ousted ux from our privileged position in regard 
to navigation of bar: a position in respect of which it was declared by Lord Lan 
on the Sth May, 1903, that “this country in regard to navigation of Gulf is in a 
position different from that of any other Power.” It is commonly known that we 
fave undertaken at our own cost for generations the duty of charting, surveying, and 
buoying the bar and the issue of sailing direotions and notices to mariners in regard 
theret 

Neither riparian Power has ever taken the slightest interest or shared the 
cost of the above measures, nor has the bar ever figured in any treaty botween Persia 
and Turkey. 

In view of these considerations and of the fact that British vessels account 
for $5 per cent, of the shipping using the river, we seem to be in a strong position to 
declare that Turkey and Persia, having hitherto saddled us with the whole burden, wa 
are not prepared to tolerate the sudden and discourtoous subversion of the status quo by 
the Turks now. 

Tt seems to mo probable that if the above attitude is adopted by us now, 
and simultaneously we show a resolute front in connection with other Anglo 
‘Turkish issues in the Gulf, our position on the bar may yet be recoverable to such an 
extent as to make it unnecessary to contemplate or suggest a fully international 
comission, 

T would suggest for consideration that we might threaten to upsot stafus quo at 
Koweit or Albida failing return by the Porte to the wtalue quo on the bar; or we 
aight mo question of soverignty over Katar as mateil fora bargain with them over 

ie bar. 

Should it be decided, however, that our ejection from our privileged po 
fair, aud that we cannot kocover it, then it becomes of vital importance that we sho 
obtain a footing in the control over the navigation of the bar through the instra- 
mentality of the Persian Government, and no time should be lost in ad Porsin 
to lodge a protest against Turkey's recent independent netion and to assert her claim 

mitrol, &e. Tt is a question for separate discussion whether wo should deal 

ian Government direct or through Sheikh of Mohammerah as riparian owner 

If we could got Persia to delegate authority to us to take the necessary 

aotion on her bebalf in regnnl to oids to navigation on the bar, and in the Shattel- 

‘Arab within her limits, it would considerably strengthen our position for negotiation 
with Turkey. 

‘Though’ we may be obliged, on the lines above indicated, to recognise 
claims of Turkey and Persia, we should have a good chance of bringing about an 
arnaigement by which they would jointly leave to us the management of navigation, 
T hope in any ease we shall resist to the utmost any attempt at intervention on the 
part of Germany, and that proposal for an international commission shall be considered 
fas a last resort, to be adopted only after the fullest examination. We have at present 
no more tangible sign of Germany's connection with recent Turkish action than the 
verbal allasion to German complaint quoted by the commander of the “ Marmaris” 
(eee my telegram of the 22nd February} 

In so far as question of construction of last section of the Bagdad Railway and 
the selection of ports may be considered to hinge on question of har I invite attention 
to letter from Admiral to Marine Department, dated the 22nd instant, from which it 
will be seen that the present survey tins proved that there isa greator depth of water 
on the bar than had been supposed hitherto. 
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(4) 


Liautenont-Colonel Coz to Government of India. 
(Confidential.) 
Sir, Bushire, April 28, 1911 
In continuation of my letter dated the 18th March, 1911, [ have the honour to 
forward herewith, for the information of the Government of India, a copy of a letter 
dated the Sth April, 1911, and enclosure, which I have received from His Majesty's 
consul, Bussorah, giving’ cover to a letter from the Vali of Bussorah, giving the 
details and bearings of buoys snd other marks placed by Turks at the Eno bar. 
i nd this report has been taken on the information supplied by the 
‘Turkish authorities 
Thave, &e. 
P. Z. COX, Lieutenant-Colonel, British Resident in 
the Persian Gulf, ond His Majesty's Consul 
General for Fars, 8. 


6) 
Consul Crow to Liewtenant-Colonel Cox. 


Sir, Bussorah, April 5, 1911. 

I havo the honour to transmit translation of a letter from the Vali ot 
Busorah inforsing me of the detals and bearings of buoys and other marks at the 
Pao bar. 

(Copy sent to Foreign Office ; embassy, Constantinople; Board of Trade; admiral, 
Enst Indios; British resident, Bushire ; senior naval officer, Persian Gulf; commander, 
His Majesty's ship “Odin "; and His Majesty's consul, Molammerah.) 

Thave, &. 
F. B, CROW 


(6) 
Vali of Buasorah to Consul Crow. 


(Cranslation.) Mareh 19 (April 1), 1911. 

T have the honour to transmit a memorandum from the eommodore showing 
dotnils and position of five buoys and other marks placed at the Fao bar. 

‘Teue bearings of No. 1 buoy from Fao (might 2). 68° B.: latitude 29° 56 49" 
north, longitude 45° 86° 36” east. 

‘irae bearings of No. 2 buoy from No, 1 40° B: latitude 20° 54° 45° north, 
Tongitude 48° 37° 40" east. 

‘True bearings of No. buoy from No. 2 s. 42° B: latitude 29° 63°18" north, 
longitude 48° 30/0" east 

‘True bearings of No. buoy from No, 2 [sic] s. 48°. latitude 29° 52° 19” north, 
Jongitude 45° 407 45” east. 

Position of 6th buoy : latitude 20° 50' 16° north, longitude 45° 42’ 68” east 

Position of dhow in place of light barge: latitude 29° 49 0” north, longitude 
484A! BW” eat, 

Height of flag on top of mast of dhow, 35 fect 

Height of black ball (2 fect in diameter) on dhow by day, 22 feet, 

Hoight of light hoisted there at night (visible 3 miles), 22 feet. 

Thave, &¢. 
DFELAL 
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(25143) No, 54. 


Note communicated to Mr. HuthaJackeon 
(Confidential.) 

‘ON the 10th May Sir Edward Grey addressed to Sir G, Buchanan « despatch 
informing him of the terms on which His Majesty's Goverament are prepared to agtoo 
in principle to the initiation of negotiations between the promoters af the proposed 
trans-Persian Railway in this country and in Russia, 

These terms inclnde (1) 0 mollfication of the a for tho railway 
originally suggested by the Russian group interested ; (2) provision for a break of 
Cause at the point where the railway will enter the British spherr of influence in 
Persia, (3) at understanding on the part of the Russian Government that thoy will 
not, without previous understanding with His Majesty’ ment, entertain or 
suppart any proposal for a line in the noighbourhood of the Perso-Afghan frontier 
Within the Rusaian or newtral sphore in Persia ; (4) the support of Russia to demands 
to be made by Great Britain of ian Goyeriment for certain branch lines to be 
connected with the proposed railway in the British and noutral spheres ; (5) tho inter- 
nationalisation of the main line and of the branches in the neutral sphere and the 
retention by Great Britain of the control of those in the Rritish sphosos and 
(6) equality of treatment for British and Britich Indian teado passing over the line 
fund ita branches 

Sir G. Buchanan was authorised to inform the Russian Government of the 

tions and to convey theit general sense to tho Russian promoters of the wobeme, 
waking it, howevor, clear to both that His Majesty's Govornmont express no opinion x 
to the financial or commercial axpecta of the question, which ary mattors to be examined 
by the syndicates who may: dexire to participate in the enterprine 

A. NICOLSON. 
Foreign Office, Moy 23, 1911 





(17592) No, 85. 
Foreiie Office to Lubin Orfice, 


Foreign Office, May 
4A by Seorotary Sir Faward Grey to acknowledge the receipt of your 
of the five to the effect which the formal proclamation of a British 
protectorate over Babrein might be expected to produce, wt the presmnt jun 
negotiations impending with Turkey on the subject of the Bagdad Railws 
Dwitish relations with Persia. 

"The reasons for which Sir E, Grey would deprecate the modification of the statur 
(quo which thin rnp would invalve are st forth In the letter of the 4th instant from this 
Oiice, and Tam to point out that the recognition by the Turkish Gove 
right of His Majesty'« Government to protect Babreinis in the Ottomm 
Ae Vissount Morley ix aware, one of the conditions on which it ix pruponed to i 
in return for British participation in the construction of the maritime yeetion of the 
Bagdad Railway; 

This last consideration offers, in Sit E. Grey's opinion, 
abwtaining at thin moment from « modification of the status quo which ‘could not fia 
roact unfavourably on the hegotiations in progress ond he would aecordingly prefar to 

i he hax received the reply of the Turkish Government to Sir G. Lowther's 

thedesision as to what the next step in the matter should be (assuming, for 

the hat the nature of that reply wall be, as Lord Morley anticipates, such as 
to necessitate action of some kind). Ms 

Tn the mosnwbile Sir G, Lowther will be instructed, in accordance with your 
suggestion, to press the Turkish Government for their answer. 

‘Sir E. Grey does not share the view expressed in your letter that the question of 
the enforcement of the right of His Majesty's Government to protect Bahreinia in 
‘Turkey is one which should be regarded from the point of view of its effect on Bri 
relations with Germany rather than with Turkey, Uecause he is unable to perceive what 
Justification the former Power could allege for interesting itself in a matter which docs 
‘hot appear to concern it at all and it would further, in his opinion, be injudicious to 
admit in any way the validity of such « claim, 
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Sir E, Grey sates Ton Mona's opinion, tat he oly prompt of sats 
solution of Ue Baya Resa quatticn as n\n pesinisary Sprecsaiab wil Gack 
As regards this point [am to observe that His Majesty's Government are 

plist disjueiog iby Biiad Rallwsy with Germanys Wl hare: bore & 
 ropoaals Bota the Tackak Govecumsat in regard 0 the Catt acston. Ts shen at 
TE oceasary to deal with the Tusksa‘proptenls inthe Asst Instance Galore fnltating 
roasting wonearr wally whidh would peotebly iad to conti 
aukject and fo exprees. to, th that they ‘will use their influence. ut 
Constantinople to secure satisfactory roply to these demands 
Tana fi 
LOUIS MALLET 


ment can be reached on the 


(19879) No. 86. 
Admiralty to Foreign Ofice.—(Keecived May 2.) 


Admiralty, May 23, 1911 
TAM commanded by my Lords Commisaionors of the Admiralty to ‘transmit 
horowith, for the information of the Socrotary of State for Foreign Affairs, copy of « 
lotter, dated tho 26th April, which has ben addrosed by tho commander-in-chie, 
East Tndios, to the Govornment of India on the subject of the conservancy of the 
Shatt-al-Arab. 
A copy has also beon vent to the India Office. 


Sir, 


Tam, &e 
C1. THOMAS, 


Enclosure in No. 86, 


Rear-Admival Sir B. Slade to Government of India. 


His Majesty's ship “ High yer,” at Serike, 

Sir, ipril 26, 19LL 
WITH rogard to my lettor of the 24th March, 1911, relative to the control of the 

Shattal-Anib, in paragraph 1) af which reference is made to the charges for vessols 
River Danube, be pleted to lay the following remarks before his Excellency the 


and Governor-General of India in Council 


2 Morohant-vossels of over 1,500 tons pay I ff. 30.c. a ton at Sulina, and 
©. as atatod in my lottor quoted, and 1 fr. 70 e. up-river 
ho Tull taeifl for motehant-voasels arriving in tho Daaube is as follows 
Salina. Upto 
fr Lae 
rom 201 0 600 tone oS 
Sot to 1W00 toes: 


1001 wo 1,800 tous 
Over 1800 fou eI 


For all vessels loading oF unlonding at Sulina without proceeding up-river t 
8 special supplementary tax of 30 centimes per ton register 
Thave, &e. 
EDMOND J. W. SLADE, 
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119978) No. 87. 
Sir G. Buchanan to Sir Bdward Grey.—(Reecived May 24.) 


NLA St. Petersburgh, May 24, 1911. 
RUSSO-GERMAN negotiations. 


(Secret.) 

Please see your telegram No. 195 of yesterday. 

As Russian Ambassador in London tad not yet reported your conversation with 
him, I repeated to Acting Minister for Foreign Affairs to-day what you had said to hi 
Excellency. 

While not committing himself one way or the other, M. Néritof admitted the 
strength of your arguments in fayour of the retention of the term—Konich-Bagdad 
Railway. As rogards the 4 per cent. customs increase, his Excellency assured me that 
zon need be under no apprelisnsion on the subject. Full liberty of action on. this 
point has been reserved by the Russian Government, and the first article of th 
agreement states that no pecuniary or economic sacrifice is 10 be required of Russia, 
This was inserted to make this point quite clear. 





(19982) 88. 


Sir G, Barelay to Sir Kdward Grey—(Recvived May 24.) 
(No. 185.) 
(Telewraphie,) _P- Tehran, May 24, 19U1. 
RAILWAYS. 
M. Poklowski has beon asked hy Colonel Beddoes whother his Government would 
n application on bebalf of Messrs. Seligman for au option form 
b to Julfa for a term of two or three yours. 
cligman would endeavour to form a syndicate in which Groat 
d Russia would be interested, or any other form of syndicate which 
the two Powers might consider desirable 
Colonel Beddoes states that hix firm would undertake to abide by the wishes of 
rernments with regard to the conditions of construction and exploitation of 
the line, 
M. Voklewski is reporting above to St, Potersburgh. 





(19978) No, 89, 


Sir Bdwurd Grey to Sir G, Buchanan 
(No. 206.) 
(Telegraphic.) BP, Foreign Office, May 
ERMAN draft agrocment 
ease refer to your telegram No. 115 of the 24th May. 
‘The important point is that the part of the first article referred to should be 
tod by Germany in the sense intended by Russia 





No. 0, 
Sir Edward Grey to Sir F. Bertic 


Foreign Office, May 25, 1911 

ae despatch No, 214 of the 14th instant, report 

. a Minister for Foreign Affairs, in which he expressed 

his apprebension at the state of affhirs in Turkey and the growing influence of Germany 

at the Sublime Porte, and his eonvietion that the latter tendency: can be combated onl 

by an understanding between Creat Britain and France for joint sation in Turik 
[1501] 20 





language held by 
y should take ab opportunity of pi that His 
h for a financial and general ing between 
the too Bowers reypecting Turkish fhe and you should invite him to fomlate 
more precisely the lines on which he would propose that such an agreement shoul 
tea La + 
Tam, &e. 
E GREY. 





(18570) No. ML. 


Sir Bidwoard Grey to Sir G. Loether. 
(No. 142.) 
Sir, Fore 

L HAVE received and read with interest your Exeellency's, despa 
the 12th instant, making certain observations on the conclusions reached by His 
Majosty’s Secretary of State for India on the question of the participation of His 
Majesty's Government inthe constriction of the proposed railway from Bega to the 
Persian, Gulf, 

T have. to inform your Excellency, in reply, that. the letter iu which these 
conclusions are set forth Was drafted before this question bad been con 
interslepartmental committee recently appointed for the purpose, whou, as yon are 
aware, expressed views differing from those held at the India Office, and agreeing in 
Imang respects with those ut forward in your dex 

It was, however, thought desirable that the letter should be sent for purposes of 
ecard. 

Tam, de. 
E. GREY. 





No, 92, 


inclonure in India Office Letter —(Receieed May 


Viscount Morley to Government of India. 


India Ofice, May 19, 1911. 
telegram dated the Oth aye ss 

‘are approved. 

dbo mad plain by Sheikh that he ix not withi ion af 

It _is not possible to make stipulations which rian Gulf, 

proposes, but Sheikh might roply, if further move i 

consul at Busworah, that he regards himself as within sphere of consul at Bushire in 
matters requiring consular intervention. 





(20948) No. 9%, 


Sir award Grey to Sir F. Bart 
(No, 188) 
Sir, Foreign Office, May 20, 19) 

T TOLD M, Cambon to-day that T had impressed upon the Russian Govern 
throngh Sir George Buchanan how essential it was that Romian liberty of in 
should be maintsined in connection with the increase of Turkish customs dues, and 
that’ there should be mo misunderstanding on the part of Germany of what Russia 
intended when the sreement begun at Potsdam was concludes. 

M. Cambon agreed that this was an essential point, and thot if Russia yielded on 
thi ll co-operation betweun the three Powers was at an end, 

am, Se. 








(20367) No. 
Sir G, Louther to Sir Edward Grey.—(Received May 20.) 


Constantinople, May 24, 1911. 
I HAVE the houour to forward herewith summary of an article which appeared 
in the “ Tanzimat " of the 18th May, dealing with the Bagdad Rail 
‘This article is from the pen of Lutfi Fikri, who, I would point » is one of the 
leaders of the original Opposition. 
Thave, &o. 
GERARD LOWTHER. 


Enclosure in No. 92°. 
Prévin of Newspaper Article, 


THIS morning's “Tanzimat" bas an article by Lutfi Fikri Bey on the Bagdad 
Railway. ‘The writer pooh-poohs the idea that the series of our agreements recontly 
concluded with the company constitute a triumph for Hakki Pasha's Government. 
‘The first three were quite clearly favourable to the Germans. As for the fourth, which 
constituted the alleged triumph, inasimuch as the Gormans waived a right which stood 
in the way of the 4 per cent customs increase, and which was supposed to be 
calculated to conciliate England and France, it has unfortunately pleased nobody. 
Proceoding to more detailed criticism, th in the first place complains that the 
Government had no right to conclude these agreements without recourse to Parliament. 
True, there is officially no guarantee in the case of the Osmanie-Alexandretta line. 
But the convention for the Helif-Bagdad line is a new and independent one, and as 
it imposes financial obligations on the State it ought to have been submitted to 
Parliament. The Alexandretta Harbour convention, too, gives the company the right 
of imposing what amounts to compulsory taxation on the publi wish will have to 
‘use the company’s quays whether it likes them or not; and such taxation requires 
to be sustained by law. Had these ill-considered agreements been submitted to 
Parliament, they would have been amended in many particulars. It must not be 
forgotten that the Osmanio-Aloxandretia concession was Turkey's t The 
Germans being without an outlet on the Meditorranean, the Govern 
secured in return for this concession many amendments in the old Han 
conceming the main line, og, as Tegards the system of guarantees, which as at 
arranged is an incentive to extravagance and gives no encouragement to activity on 
the part of the company. Even the advantage of having no guaranteo to pay on the 
Alexandretta line is illusory, for the company in its desire to make that line pay will 
be tempted to charge cheap rates on the other guaranteed lines, and the Government 
will have no defence. Article 11, dealing with joint tariffs, is not obligatory, and no 
advantage can be expected of it. 

Another blot on the agreement is Hakki Pasha’s entire failure to take cognisance 
of the alleged undertaking given by Germany at Potedam not to build any line 
between the main Bagdad line and the Persian froutior. The Government might have 
used the Osmanie-Alexandretta concession to make Germany waive her right of 

reference over all concessions for lines emerging on the sea between Mersina and 
Wripot Had it done so the alleged undertaking given by Germany would have lost 
its importance, becanse the Government would have been left in a position to grant 
concessions for the lines which Germany undertook not to build to any other company, 
Starting its line from the Mediterranean seaboard. 

Lastly, oven the great object of conciliating the English has not been achieved 
after all!” ‘The English are not satisfied with their share in the proposed Bagdad- 
Bussorah line. Had the Government first ascertained England's conditions, it need 
not have thrown away usclessly what it has newly given to the Germans. If the 
English do not accept the proposal made to thom it will end, as the inspired ‘“ North 
German Gazette” says, in Germany's constructing the line after all. So the upshot 
of the whole matter is that nothing is changed and Germany has got two new 
concessions into the bargain. Such is the Government's triumph! One cannot help 
recalling Gia Pasha's couplet — 

“Alas, in this game 
T see nought 
May 18, 1911. 


(1501) 
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No. M4. 
Foreign Office to Lard Grimthory 


rimthorpe, Foreign 0} 
1 BEG to acknowledge the receipt of your letter of the 12th May, ¢ 
situation with reganl the ne between the Russian Government and a 
group, carried on through Mr. Williams, with a view to railway construct 
Northern P 
‘Sir Edward Grey is much obliged to you for your full statement respecting the 


Youre sincerely, 
LOUIS MALLET. 





(Received May 30) 


Paris, May 28, 1911 

LHAD the honour to receive, on the evening of the 20th instant, your despato 

the previous day, and T had an interview with the Minister f ign 

lay. Trem Hency of the conversation which Thad had 

‘ith him on the 13th instant, as reported to you in my ¢ 214 of the 

wing day. told him that you had approved the language which I iand held to 

That Gecasiod, and that you bad instructed mo to inform his Excellency that 

His Majenty’s Government share his wish for a financial and general understanding, 

hotween Baglin and France respecting Turkish affairs, anid you had direotod me to 

ask bin to forsny cisely than ho had done the Lines on which bo would 

Propowe that such an agreement should be based 

M1 Cruppi took note of your suggestion, on which he said that he would act, and 

ho roquested me to expres w you the satisfaction with which he had received your 

mesaage and his great dosire to arrive at an understanding with Hin Majonty's 
Government for joint action in questions regarding Turkey 

Thive, de 
FRANCIS BERTIE 





20894 No. 6, 


\dniralty to Foreign Offor—(Recvived May 30, 
(Confidential) 
Sir Admiralty, May 20, 1911 

TAM commanded by my Lorde Commissioners of the Admiralty’ to teansinit 
horowith, for the information of the Secretary of State for Foroiggn Affairs, a copy of a 
Jevter, dated the 11th inant, which has beon received from the Commandee-in-chiof, 
Fast Indies, respecting buoys and Tights in tho Shattel-Arab. 

the India Office 
Tam, &e 


©. 1. THOMAS. 


Enclosure in No. 96. 
al Sir B. Slade to Admiralty. 


(Confidential) Commandersin-ehief's Opie, Bomb 
Sir, May Ll, 1911 
WITH refereuce 19 Admiralty telegram of the 8th instant relative to the buoys 
«i lights in the Shatt-el-\rab River, be pleased. to lay the following remarks before 
the Lords Commissioners of the Admiralty =— 


4 Nono of the buoys laid by the Turks arw a danger or impediment to navigation 


With regard to the question of the sufficiency of the British bnoys in themselves 
for the purpows of navigation, I would observe that the British buoy which marked 
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the innor bar, and which was missing, has not been replaced by another British buoy, 
and the Turks have now placed one in the position which it ought to occupy. I 
mention that the committee on the lighting and buoyage of the Persian Gulf, 
ended the provision of an acetylene gus bi 
arking the outer bar. If an acetylene 
afliciont, and the lighting of the bar will be 
for the purposes of navigation. 

4. AC present the laner bar is hardly sufficiently marked at, night, and navigation 
is difficult. Tt is ot impossible, however, to go in and ont during the dark hours, as 
many ships do so. 

3, With rogurd to the approaches to the bar, it was recommended that a Lightship 
should be moored 4 or 5 miles to seaward of the gas outer bar buoy, Although not 
absolutely necessary, this would greatly facilitate making the bar in the thick weather, 
which is not uncommon in those parts in the winter. 

& A copy of this later has been sent 10 the Government of Indi 

have, de. 
EDMOND J. W. SLADE, 





(20872) No, 97. 56 
Enctonures in India Office Letter—(Received at Foreign Ojlee, May ty 191. 


(1p) 


Liewenant-Colonel Cox to Government of Tudia, 
(Confidential) 

TN amplific y telegram No. 369 of the 24th instant, I have the bouour 
to submit for the information of the Government of India, copies of the communications 
Which have passed between the Sheikh of Koweit and myself on the subject of the 
protection of Kathana from possible aggression by a forvign Power 


Bushire, April 24, 1911. 


() 
Sheihh Muboreh-ee-Subah to Lieutenunt-Colowel Cow. 


1 BEG to jaform your Honour th an and Um Kase 
and Safwan ate included in the territorial limits of my town of Koweit, and some years 
ago the Subl finding them empty, placed military posts in those places and 
experienced ion from the British Government by way of protection to me; 
wo now, having regard to the negotiations proceeding among the P 
subject of the terminus of the Bagdad Railway, T fear for Kathama, wh 
my boundaries and which is now the subject of discussion between the great Powers ; 
‘aud I therefore ropresent to your Hononr that being shorn of my security from this 
fauso and before the worst happens, T ask from you three requeste, and aak you to 
‘accept ono of thera, 

it lease Kathama from me aud you protect it and its neighbourhood, or let 
mo lease it, written undertaking from the British Government to protect 
and its vieinity jon by foreign Powers, the ‘Turkish Government being 
included among thers. ‘These aro the requests which I have presented to you. T want 
fw answer quickly before the occurrence af anything untoward, such ax I fear. 1 bes 
for tho coutinuance of your regard, andl may’ you remain safe 


Rabi IT 23, 1329, 


@) 


Lieutenant-Colowel Cox to Sheikh Mubarek-eo-Suhah. 
(Confidential.) 
YOUR esteemed lottor dated the 29rd Rabi 11, 1329, was duly handed to me 
before leaving Kowoit 
Thave the honour to confirm the reply which I gave sou verbally, namely, that 
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Kathama is already covered by the assurances which you have received from the 
British Government, and that there is no cause for the apprehension which you 
expressed 
PYFiratly, let me refer you to Colonel Kemball's letter of the 6th December, 1901, 
which was deliv y by our friend Captain Simons, and again to 
the communi 3nd December, 1902, in 
reply to your letter of 
with two or three guns which you desired to place at Jahara, in order to protect 
Koweit against attack from the land side. 

You were then informed that the British Government did not see their way to 
supply you with guns, but that His Majesty's Government undertook, so long a8 you 
observed your engagements to them, that they would charge themselves with the 
defence of " Koweit districts,” and that by * Koweit districts” was sneant the districts 
adjoining or close to the Bay of Koweit 

You should have no doubt at all that Kathama is incloded in that assu 
In those days the newspapers pubfish all sorts of falsified roports, and each clothes 

is, but you must uot let these reports 
ne int the pst wre is uly 
and Twill not fail wk informed. 
And if th withing which you do not understand, show it to Cuptain Shakospenr, 
4 hit the meaning or portent of it 


(21081) 
Sir A. Wilaon to Sir Haward Grey —(Reeeived May 31.) 


Admiralty, Moy 30, 1911 
ing of the Persian Gulf Sub-< has been postponed, Te 
draft of a proposed note to the Th about the control 
ab for your consideration in connection with Admiral Slado's ropart 
of the 22nd April. 

Tam inclined to think that this question might advantageously be taken up with 
the Turks in a friondly manner quite indopondently of the question of the Bagdad 
Railway, but it is a matter entirely for your judgment whether you would like it to ba 
Ihrought before the committee or not 

Beliove mo, &e. 
ALK, WILSON. 


Enclosure in No, 98, 
Proposed Noto to Turkish Government ou the Navigation of the Shat-el-Arab, 


UP to the present the whole cost of surveying the approaches to the Shat-el-Arab 

th , which has made surveys at intorvala since 

7, complote s in 1897 and 1890, and a number of partial 

n the intervenin, 

‘The buoys were also placed and maintained by the British India Steam Navi- 
gation Company 

‘At the boginning of this year, L911, complaints having been mado that some of 
the buoys were cut of position, the Turkish Government sent a man-of-war to place 
new bodys and a dhow to act as a light-vessel, and at about te same time the British 
Government ordered a new survey to be made by the Indian Marine and one of His 
Majesty's ships, and the buoys to be replaced in position, 

‘The channel is now properly marked, but the result of buoys aud light-vessels 
being laid by the officers of two natious acting independently must necessarily tend to 
ereate confusion and add to the dangers of navigation. Some international agreement 
as to the control uf the river is therefore very desirabl 

Tha ations principally concerned in the navigation of tho Shatel-Arab are 

(150 2D 
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Turkey and Persia, whose te adjoin the river, and Great Britain, who is the 
owner of about 85 per vessels trading in the river, and who has also 
special interests 

It is probable that when the Bagdad Railway is commenced the trade passing 
through the river will be largely increased, and the Turkish Government will no doubt 
‘agree with His Majesty's Government that’ the time has come when the responsibility 
for the maintenance of the buoys, making periodical surveys of the river, and any works 

for the improvement of the channel should be regularly defined. 

‘The recent survey made by the Indian Marine, as mentioned above, has shown 
considerable alterations in the depth of water since the last survey, and it is reported 
that there is now a channel with a minimum depth of 13 feet at low water spring 
tides. ‘This shows the necessity for making frequent surveys, and also makes it 
probable that, as soon as the amount of trade in the river has increased sufficiently tw 
Justify the cost, works of some kind may be desirable to make the improvement in. the 
epth of water permanent 

‘Tho cost of making the surveys, maintaining the buoys and light-vessels, and any 
necessary works would, in accordance with the usual custom, be most’ properly 
defrayed by n small tax on a seale to be agreed upon levied on ali vessels using the 
river on their arrival at either Turkish or Persian ports 

His Majesty's Government would therefore propose that, as a proliminary, a joint 

mmission should be appointed consisting of representatives of Turkey, Persia, and 
reat Britain, with au engineer of experience in works connected with the control of 
rivers, to examine and report on the steps necessary to improve the navigation of the 
river, to. prepare estimates of the cost, and to make recommendations as to the 
composition of the board te be permanently established to control the navigation of the 
river and the amount of the tax to be | 





(17870) 


in Office to Leraian Transport Company, 

(Contidential,) 
Sir, Foreign Office, Moy 

WITH further reference to your letter of the 10th instant, 1 am directed by 
Seorutary Sir Falward Grey to inform you that the Persian Govorament have expresses 
11 profarynoe for direct nogotintion with a British syndicate on the subject of railway 
construotion in Porvia generally, with special & line from Khor Musa 
northward, 

1 conlingly to state that, in the 
have decided to abstain from all’ interes 
British cupitalints to approach the Persian Government with propowals of the nature i 
queetion, 

Fam, de. 
LOUIS MALL 





(21244) W0, 
Mr, HuthJackson to Sir A, Nicolaon.—(Reericed June 1.) 


Le Maizon du Diablo, Aiz-les-Bai 
Dear Sir Arthur Nicolson, May 31, 1911. 

YOUR letter of the 23rd instant, marked “Secret,” has been forwarded to me 
here, and Tam much obliged to you for the information yon give me, which T will of 
‘course troat as most confidential, 

T presume that it will not be thought diseonrwoas by M. ‘Timiriazef and his 
colleague that they do not get any acknowledgnent or reply from me to the two letters 
they have addressed me, which letters are in your possession. They will, I take it, 
understand that the communication they will doubtless receive from the Rossian 
Government, on the strength of the information given by Sir George Buchanan, is a 
reply to their letters toma. 
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1 should prefer that this should be so, as I do not wish them to think that I, or my 
firm, are prepared to take an interest in the finance of this scheme. I think I have 
already told you that this would be entirely ont of my line, though I am, of course 
always at your disposal to investigate and give my opition on any proposal that may be 
put forward, if you should wish me to do so. 

Yours sincerely, 


FRED HUTH JACKSON, 





No. 101 
Foreign Office to India Office. 


Sir, Foreign Ofice, June 3, 1911. 

TAM directed by Secretary Sir Edward Grey to inform you that he has received 
a letter from the Admiralty forwarding copy of a letter, dated the 11th ultimo, 
‘dressed to that departinent by the Commander-in-chief, Fast Indies, making certain 
Suaugentions respecting buoys and lights in the Shatt-el-Arab, which, it i stated, has 
fale been communicated to the India Offic. 

T am to state tbat Sir Edward Grey would be glad to receive in due course an 
expression of the views of the Earl of Crewe on the proposals put forward. by 
Rear-Admiral Sle. 

Tam, &e 
LOUIS MALLET. 





No, 102. 


Foreign Office to Admiralty. 


F ifive, June 3, 191. 

1AM directed by Secretary Sir Edward Grey to acknowledge the receipt af your 
Iotter of the 20th ultimo relative to buoys and lights in the Shatt-el-Arab, 

‘am'to stato that Sir E. Grey would be glad to receive in due course an expression 

of the viows of tho Lords Commissioners of the Admiralty on the suggestions put 

forward. by the Commanderan-chief, East Indios, in the lotter copy of which wan 


enclowd in your communication, 
be Tam, &e, 
LOUIS MALLET, 


(21676) No. 103. 


Sir G, Lather to Sie Edward Grey—(Meccived 


(No. 52, a al.) 

Telegraphic.) BP. 

. icoys in the Persian Gulf. 
Referring to my despatch No, 134, Commercial, of the 20th ultimo, His Majesty's 


‘consul at Bussorah reports that ground existe for fearing that the Ottoman authorities 
fre contemplating the removal from the bar of the British buoyn. 


Constantinople, June 5, 1911 





No. 104. 


Sir G. Barelay to Sir Edward Grey.—(Received Jund 0) 


Tehran, May 18, 1911. 
the honour to 

transmit her 
to me on the 2¥nd ultimo in reply to my note of the 3Tst March applying for an 
option for railway construction in Southern Persia (of which T fwd the honour to 
forward you a copy in my despatch No, 59 of the 20th ultimo). 

Thave, &e. 

G. BARCLAY. 
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Enclosure in No. 104. 


washem-ce-Sultanch to Sir G. Barclay 
(Translation,) 
Your Excellency, Tehran, 22nd Reblicul-Sani, 

T HAVE: had the honour to receive your Excellency 29th Rebbi-ul- 
Avvel (31st March, 1911). : 

L have the honour to say that of course the British Goy t will not lose 
aight of the dfinite wording of His Majesty Nasrod-Din Shah's autograph leter 
(as follows) — 


"Permission will nover be granted to anyone to construct any other than # ps 
celal railway in Porsia.” 


Although the benefits and advantages of ruilway construction are in 
concealed from the Persian G 
tho Persian Government c 
I 
countries, the Persi "s wish is that it n 
in its own country which will safeguard ¢ interests, 
study th ct e ial railway which 
counETy 
nt, whose relations with and friendly 
1 have always beew highly appreciated, will bo in 
agroorie aim of the Porsian Government and will show their 
sgootl-will, 
Tavail, &e 
MOHTASHEM-ES-SULTAN, 





(21691; No, 105, 
Sir G, Buchanan to Siv Edward Grey-—(Received June 6.) 


No. 159, “Secret,) 
Sir, St, Veteraburgh, May 31, 1911, 
IN 4 conversation which I had with the Acting Minister for Foreign Aah oni 
24th of this month, I eaquired whethor hi ny ived a report of 
conversation which yo jan Ambassador on the subject of the 
eytes Cy pegeestiens, “ ea hin rey ag in the negative, T infor d him of 
guage which you had held to Count Benickendorfl, as reported in. your telegeane 
10s of the 23rd Aeat se LY a a 
M, Neratow did not atter w disp juatioe of your contentions, anc mitted 
the desirability of retaining the term Konieh Bagdad," provided ‘that th co ate 
done without ringing about 4 rupture of the negotiations. He was careful, however, 
Hot to commit himself either one Way oF the othor, ax he had not yet had an inuity 
of discursing the question with the Preside mtof the Council. As regarded Pores, 


the quostion of the 4 per cont. customs increase, he bessgedl mo to assure you that yon 
cod not be under the slightest approbension. Russia had, he said, reserved to hereelf 


completo liberty of aotion on th raft agreement made 
this perfectly clear, Tt was, d, f y f Resaastd: baw 
introduced into it to the effect that p crifice was to be 
requited of Russia, “ 
etl to the subject in a conversation which T had with M. Neratow this 

afternoon after receiving your telegram No. 206 of the 25th instant. I teminded his 
Excelloney that the term “ Baglad Railwa aver he original draft agreement, 
had been in in two diametrically opposite senses by the German and Russian 

ernmenite. [twas therefore most important to prevent any sitoilar n 

ing in the future respecting Russia's position with regard to the question of the 
4 per cont. customs increase, ‘Th ht be done either hy altering the words to 
which he had called my attention ¥o as to make their meani fectly clear, or by 
obtaining some precise assurance from th van Govern © show that the 
understood these words to convey the sume meaning which the Rusian Government 
attached to them 
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M. Neratow replied by assuring me once more that the question of the 4 per ceut 
customs increase hail never been raised in the course of the negotiations ; that Rms 
was perfectly free to give or to refuse her consent to it; that Germany could never 
dispute her right to act as she pleased with regard to this question ; that the meaning 
of the words in question was perfectly clear; and that their scope would be restricted 
were they to be made to refer expressly to the 4 per cent, customs incre 

His Excellency then observed that, while Russia was thus perfectly free to refuse 
the proposed increase in the enstoms, it would be difficult for her, were she ever to 
consent to it, to make her acceptance ronditional on the uon-application of the revenue 
to be derived from it to the Bagdad Railway. Tsaid that T thought that, as we had 

ow years ago consented to an increase of 3 per cent. in the Turkish Cnstoms on the 
‘ndition that the proceeds should be devoted w Macedonia, we might, if we 0 
wished it, make our consent to any further increase conditional on the proceeds not 
being used for the purpose of kilometric gum 
roaittained that, while it was possible to grant a ct 
object, wo could not reverse this process and preseribe the purposes to which it wax 
not to be applied. ‘ 

T gather from what Sf, Neratow said that he nession that we may 
wish {0 attach some such condition to our eventual consent to the 4 per cent. custoins 
increase, and that he wishes to warn us that it would be difficult for the Russi 
Government to follow us in such a course. Ho subsequontly informed me that he had 
had no further conversations with the German Ambassador on the subject of the draft 

but that the negotiations might be resumed in two or three woeks' time 
of the Comal would hav bean 

the prorogation of the Council of the Expire, 

[nine Pa bevy, do. 
RE W, BUCHANAN, 





[21966] No, 106. 
India Office to Foreign Ofice.—(Received June 6, 


Sir, India Ofc, une 3, OU 

IN continuation of the letter of this Office dated the 12th ultimo, av to nrrange- 
ments far the conservancy of the Shatt-el-Arab, [at directed by the Secretary 
for India toaddrom you regarding the Further correspondence marginally quoted® that ix 
now before the Seeretary of State for Foreign Affairs. 

Tn 60 far ax concerns the wording of the Trraty of Etzeroum (1848), the Earl of 
Crewe recognises that it might be taken to imply the right of Turkey to control the 
Shatt-cl-Arab from bank to bank, subject only to froo liberty being accorded to Persia 
to navigate it 

‘This view might fi 
in 1850, reganding th ry neighbourhood of Mohaun 

tion Tam to solicit reference to the correspondence ending with 


the of} 


in powwasion of the ce 


ae’ line. But the Porte 

6 opinion the situation thus ereated must be held 

to be governed by the communication made to them in 1869, when the representatives 

‘of the Powers handed in» ll was drawn, This identic 
Wt discussions, and Lord Crewe oes 


mid-channel hax, without challenge, been accepted hy local usage as the boundary, and 
that tbis bs conmequently the atatus quo on the obserrauoe of which His Majesty 
Government must insist 


+ Admiralty to Todie Office, May 1, 1911; Licotenant-Colooel Cox tn Government of India Telegraphic, 
Sf 2,18 Gove f i Vo hy, Tp ay 11 
ic SE 





igards the approae net from. the channel, there 

y be presumed to be no Turkish and Persian rights ane regulated 

by general considerations of international law, instead of exceptional treaty stipulations, 

olwervation eretary Sir E. Grey, Lord Crewe dons 

not cotisider that, as between Turkey and case presents any special 

difficulty. 

As regards, however, the privileged position of Great Britain the ground is not so 

a Hritish enterprise bas in the past done all, or mont, of what has been effected 
toy necure the navigability of the Shatt-el-Arab, 
the provision of lights might have been carried 
result) that the present situation might have 
cortain that, whatever services Great Britain 


fore suggest 
i 


(2) to aeept Great Britain 
delogate in tho matter, The posession of equal influence with Turkey would 
presumably be sufficiont to obtain acceptable arrangements in the Shatt-el-Arib, since 

srwive its navigation might be made impossible, and if no international commintio 
wore set_up the situntion would not be so likely to arise in which another European 
Powor might claim to intervene. 

As rogards the important qu Fx report 
sus to the wuperiority of Bussorah as compare e terminus of the 
Bagsad Railway, Lard Crewe feels some doubt. wheth roport should in itself be 


myarded ax of 1 decisive charvoter, ‘Though he spoaks with somo diffidence on the 
he imagines that there nat ke 
conditions at the bar, a ly 
he navigubility of the river will be det ly affected, if not destroyed, by works 


gation, The matter appears to call for further eurofil consideration between the 
dopartayents concerned, 
py of thin letter is being communicated to the Admiralty and the Board 


Tam, ke 
R. RITCHIE, 





(22277, No. 107. 


Sir G, Buchanan to Sir Hdiwond Grey.— (Received June &) 


Seoret,) 
Si. Petersburgh, 

L ASKED the Acting 3 Foreign Affairs this afternoon whether th 
Was Any progress to report in the matter of the Russo-German negotiations and 
whether I might inforn you that he would not definitely conclude them without again 
consulting you, 

Gratow roplied that he bad already submitted to you the only point of av; 

real importance, namely, that with regard to the retention or abandonment of th 
"Konieh-Bagdad Railway." Heh further conversations with 
Count Pourtal’s since he bad last seen mo, intention not to commi 
himself with regard to this porticnlar point till the vory last, and then to see whether 
it was possible to retain the word “Konieh " without eansing a rupture of the negotin- 

. He thought that the negotiations woukl probably last for another two or three 
months, 
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undertake to do, as, in view of the mountainous country through which it would have 
to pass, it would be impossible to construct it in so short a period as two years. As 
egands the financing of the line, M. Nératow is apparently iu favour of an international 
and the text will probably be modified so as to recognise tho right of Russia 
to invite the participation of foreign capital. His Excellency also, seems anxious to 
keep Germany 
s ly be necessary to tone down the text of the 
i towards the Russian and Persian frontions, 20 a8 
susceptibilities of the Porte, ‘The wording of the article would. be 
red somewhat vaguer, but, in order to provent any possible misunderstanding, its 
real meaning might be explained by au exchange of secret ne 
re procedure night be followodl with regard to the words 
sons to render it quite clear that they conferred 
F consent to the 4 per cent. customs increas 
M. Nératow, however, declared that this was quite unnecessary, and That -any mention 
of the 4 per cent. owstoms i on with them would only restrict thoit 
seupe 
Tn the course of 01 
bers of the Russian group would shortly 
London, ond enguired whether His Majosty’s Governmeut had attached any 
conditions as to the English financiers with whon they might negotiate, 1 replied 
that, 40 far os T was aware, they wore free to negotiate with whatever group of English 
financiers they pleased, but I prosumed that the results of their negotiations would 
ve eventually to be approved by His Majoxty's Government. 


GEORGE W, BUCHAN, 





21676) No. 108, 


Sir Edteard Grey to Si G. Lanwther, 
(No. 214) 
(Telegraphic,) P. Foreign Offico, June ', 1911. 
BUOYS in Persian Gull. 
Plea refor to your telegram No. of the 5th Juno, 
You Porto that a warship will be sent to the spot under orders to 
prevent any nee or tampering with British buoys. 





(21676) No. 100, 


Foreign Office to Admiralty, 
(Confidential.) 
Sir, Foreign Ofice, Juno 9, 111. 

WITH reference to your letter of the 29th ultimo, relative to the question of the 
buoyage and lighting of the Shatt-cl-Armb, I am directed hy Secrotary Sir Edwand Grey 
to inform you that be has received a telegram from. His Majesty's Ambassador at 
Constantinople from which it appears that there is a danger that the ‘Turkish local 
authorities at Bussorah may attempt to remove the British buoys which have been 
placed at the har of that river. 

Tam accordingly to request that the Lords Commissioners of the Admiralty n 
be snoved to send immediate instructions for the dispatch to the spot of one of His 
Majesty's ships with orders to prevent, if necessary, any tampering oF actual inte 
ference with British buoy 

1 am to add that Sir E. Groy has addressed « telegram to Sir G. Lowther to warn 
the Sublime Porte that these instractions will be give 

It will only. be necessary for the ship to visit the spot and ascertain that the buoys 
have not beon interfered with, Sir E Grey recognises the inconvenience of keophig 
@ ship at the place, but he thinks the fact of a ship having beon sent, even if it doo 
hot romain for more than a day or two, will, combined with the iwarning given by 
Sir G, Lowther, probably deter the Turks from intarforing with the buoys. 

Tam, & 
LOUIS MALLET, 
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(22788) No. 10, 
Sir G. Barclay to Sir Edward Grey.—{Received June 12, 


Tehran, May $1. 1911 
pt of your tel No. 132 of the 4th instant I prepared a note to the 

Persian Gove Your instructions, but before presenting it I showed 
it to the Minister ner to awcertain whether any change of 
wording would be cl a favourable resp 

His Excellency reminded me illingness to enter into negotiations with 
British group applied to railway construction in general in Persia, and not specially to 
railway construction in the south. ‘This was quite true, and, as T thought that to take 
uote of such au assurauce might be not altogether plewsing to my Russian coll 
redrafted my note, omitting any reference to his Excel previous assurance, 

Tenclose a copy of this communication. 


BARCLAY 


Enclosure in No, 110. 
Sir G, Bavelay to Perrian Minister for Foreign Affairs, 


M. lo Ministre, bran, May 

T DID not fail to convey to the S% § z irs the co 
of your Exeollency la nw directed by him to 
stite that ho quite appreciates the poin 
wishing to grant an option for a railway in Perxia to 

Ho prosumom, howover, that when the Po 
construction of a line from Mobammerah, or of any other southern line, they will enter 

wgotintions with a British ayndi 
Tavail, 
G. BARCLAY 





(23056) No. 111 
Government of India to the ari of Crewe-—(Communicated to Foreign Office, June 12.) 


(olographic.) P. June 8, 191K. 

PERSIAN Gulf surveys. Seo your telegram dated the 16th May, 1911 

Reference ix invited to correspondence enclosed in weekly letters dated the 20th 
‘and the 27th April, respectively, from Secretary to Goverument of India, Foreign 
Department. 

Arrangements to ousure survey work being begun at earliest possible date noxt 
weason aro boing made. My personal viow is that urea which it is proposed to omit 
should be surveyed. Tt woul he well to show the Turks, if our 
nogotiations with them are like , that our elaims in the Gulf’ wre not 

jing to be neglected by ux, Your instructions are solicited, ax I am not precisely aware 
fiow egotiutions stand at pres 





(23002) 


Bnelowere in Tudin Office Letter. —(Received June 13. 


he Government of India to the Kart of Crewe, 


(Pelegraphie.) — P. June 10, 1911. 
FOLLOWING report, dated the Gth instant, received from consul at Bussorah ;— 
“fmpression is growing, though T have no definite information, that ‘Turkish 

authorities will attempt to remove British buoys from har unless action is taken on 

‘ur part.” 
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Tf necessary, Admiral will no doubt act on instructions which he has already 
received (see telegrain dated the 2nd March, 1911. from Admiralty), that no interference 


with existing British bn 





21244) 
to Mr. HuthsJackaon, 


Dear Mr. Foreign Oice, Juwe 14, 1911 

T BEG to acknowledge wi ceipt of your lotter of the Ist May on 
the subject of the proposed 

Tf you have any fear that M, Timiriazeff and his colleagues may think your silonee 
discourteous, I suggest that you might write to him saying that you have uot answered 
their letters’ becanze you understand that the views of Hix Majesty's Government 
have already be ated to the Russian group through the embassy at 
St. Petersburgh. 

Yours sincera 
COLSON. 





(23549) No. 11. 
Mr. Greensoay to Foreign Ofice {Received June 1.) 


Winchester House, Old Lvoad Street, London, 
Dear Mr. Mallet, June 15, 1911 
TAM obliged for your lotter of the 13th, and. note what you write about obtaining. 
an option for const a port at Khor ‘Musa. ‘This, I'think, is covered by the 


tologram I purpose (copy enclosed), subject ‘to some’ further disewssion 
row with Sir Thoma join the Tinperial Bank of Persia in 


ot us to discuss the question of 
3 propos of this T enolose copy of a somowhat amusing letter 
which may interest you" ‘This was handed to me by F, C. Strick and Co, 
Yours truly, 
CGI vAY 


Enclosure in No. 114 
Proposed telegram to he dispatched to Mr. Brown (Tehran) by Mr. Greonea 


APPLY in the name Persia aay Sy light 
2-ft. (rin. railways, first from the littoral, probably Mobammeral, and (or) Khor Musa 
to Khoremabad, second from Bander Abba to Kerman, thitd from Bander Abbas to 
Shiraz, to be constructed in this order according to Persian Government's ability 
provide guarantee. Capital would be provided by 6 per cent. bonds at 87}, sume 
Joan, interest being guaranteed by Persian Government, and secured firstly by first 
charge on railway aud receipts, and secondly by any tangible Government present or 
futare revenue available for hypothecation. For this secondly suggest special 
1 per cent. increase in southern customs or any othor increased tariff, Amount of 
bouds m © at not price to cover firsl, cost of survey; second, cost of construction 

including cost of w at port; i 
expenses during ec must stipulate for fire 
n, and British 5 second, free hand in appoi 
surveying and constructing engineers and contractors; third, appointment of Li 
Scott, and Co. as managing 





* Not primed. 
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(23552) No. 115, 
Enclosures in India Ofien Letter communicated to Foreign Office, June 16, 1911. 
(1) 
nant-Colonel Cost to the Government of Initia. 


(Confidential,) Pushire, May 3, 1911. 

IN amplification of my telegram of the 0th April, I have the honour wo forward, 
for the information of the Government of India, copies’ of letter, dated the 1th April 
1911, from the political agent, Koweit (which crossed inv as I was en route to Kowvit), 
and translations of two letters in Arabic and German received by Sheikh Mubarek from 
Horr Clone, the German consul at Bussorah, and Mr. Brown, of Messrs. Wonckhaus 
Tospectively, on the subject of the latter's ilesiro to send an asgent to Kowe 


Captain Shakespear to Lieutenant-Colowel Cow. 


(Confidential,) Koweit, April 19, 1911. 

T have the honow' to rvport that, when he came to soe ne this morning, Sheikh 
Mubarok informed me that about ten days ago he had received a lottor from the 
German consul in Bussorah, accompanying anothor from Mossrs. Robert Wonckhaus 
tnd Co, praying for permission to open n branch of their business in Kowe 

2 ‘The lettors were brought by a man of the nam iol, 
who sid ho was Messrs. Wonckhaui's agont and purchased skins and furs for the tirm 
Ho was not « Koweit man and ix not knows h 

3. The sheikh bronght hx secretary with him and had the letters read over 
‘That from the German consul morely recommended Messrs, Robert Wouckbaus and Co 
as morebants who traded at othor ports inthe Gulf and wished to open au 
Kowolt, to which they would appoint a Koweit man who would trade in 
articles as the firm de "The consul 
record the requis case of necessity’ he would find the firm 
Useful to hit war was dated the 3rd Azar, 1911 (Curkish calendar), and 
the address and superscription were given as “Sheikh Mubarok Pasha-hin-Subab,” the 
‘Turkish title of kaimakam not being employed. ‘The Arabic letter was written in 
parallel columns with « German translation, and I rogrot I was unable to decypher the 
wignature. Megary, Winekhiaus’s letter was ws much the 

1. The sboikh enquired from nie what n id return, for he must send. 
some reply to the ropresentative of a anil though be could deal 
easily cnongh with Arabs ond Turks ho proferred to have Hritish ady this case 
1 replied that, without reference, Twas not prepared to frame an ans 
nodoubt he knew ax well as myself that all German trade in the Persian G 
Divsont was carried on for political onds, and thot this partionlar firwn traded in a 
manner which left little doubt that thoir losses twust be guaranteed by the German 

‘overnmont. In the circumstances it appeared to me aa an obvious effort to open the 
Way to German trade and mfluence, and he probably kuow that, though the opening of 
such a dooe was eaay, it frequontly’ led to future dit and he might 
subrequent closing of it difficult. " No doubt he would be able to return a poll 
without niy wssintance while I nddrumod the political rexident on the subject, 

, Ly thix connection I would invite a refervnce to my predecessur'® letter dated 

the Srd Soptoraber, 107, and beg th iy be went toy mv 


Herr Acklomi (German Consul) to Sheikh Mubarek Pasha. 


(Translation,) Fussorah, 23 Adhai, 

T have the honour to inform your Excellency that the firm of Messrs.” Robert 
Wenckhaus aud Co. desire to open branch of business in your flourishing town, and 
that it will havo for the present to bo under the agency of one of the natives of that 


i 


place. The object of (doing) this is to transact business on general lines similay to 
the business which they carry on in the Gulf, and T shall be extremely grateful to you 
to permit the opening of this agency, und meanwhile to assist the firm in ease of 
exigency and need. 

I trust that you will deign to accept this ty request, and I beg to offer you my 
high regards in advance. 


(4) 
Meners, Wonekhaus and Co, to Sheitth Mubarek Pasha. 


‘Translation,) 
Mier 0 


inform Heney that we have appc igent in bunin 
Ustad Ahmed, who is also empowered to appoint an sint him, and who is 
Likewise ined to enter into all sorts of commercial transactions. We hopo that 
gou will eo-opensie with our agent in this object, aud that you will pay him your 
attention with a view to assistigg him in the roquiromonts of business and show him 
conrtesy and kindness, it being o ° ‘our protectio 
0 that We may by that means gai atisfaction of the public and their favour, 
becanse the hasis of our object is the extension of commerce, as has beon done by ux in 
all places: 

We are thankful to you in advance for your courtesy aud ki and are ready 
to render such services wis yon may do ue the honour to refer to 





(23780 No. 116, 
Siv 6, Lonether to Sir Edward Geey.—(Reecived June 192) 


: Thevapia, Juno Us, 1911 

TL HAVE the honour to report that I have, in accordance with the instroctions 
contained in your telegram No. 214 of tho Oth instant, warned the Sublime Porte thi 
a ship af war will be sent to visit the spot whero British huoys have nocontly b 
at the head of the Persian Gulf, with instructions to proveut any tampering with 
these buoys 

T have now received a telogram from His Majesty's consul at Buasorah, dated the 
1th June, in which he informs me that the Marmaris” has been dispatched ‘up 

 Euphirites to make a demonstration against the Arab tribes, and that there ia Ktle 
likelihood of any attempt being made for the present to move the buoys 
Thave 


RARD LOWER, 





(23549) No. 17. 
Forcvign Ofiee to India Ofiee 


Geom) 
3 Foreign Office, June 20, 1911 

1 AM directed by Secretary Sir Edward Grey: to transmit to you herewith, to be 
before the Earl of Crow aft of a tologram applying on belulf ‘of 

Rai a sion from the Persian Govermnent, which has 

beon comma this department by Mr. Greenway, of the Anglo-Perdan Oi 


Company. 

Tort Crewe will obsarve tat the lines for convcsion of which Mr. Greenway 
proposes to apply are substantially those for which His Majesty's Government intendeel 
\ apply theraselves, with the exception that the line frum Bushire vii Aliahad to a 
point on the Bunder \bbas-Shiriz-Aliwax line is omitted and that the Bunder « bbss 
Shiras line is apparently not to be extended to Mohammernh or Ahwaz, 

‘The omission of the line from Bushire via Aliabad to a point on 
Abbas-Shiraz—Ahwaz line is in accordance with the recommendation of the Goveruinent 
of India (see Viceroy of the 23rd February last) but Sir E. Grey would 





ropes, subject to the concurrence of Lard Crewe, to point out to Mr. 
Tis Majesty’s Government attach importance to the establishun 
ween Bunder Abbas und Mobanmerah. 

He would further point out to Mr. Grecnway that His Majesty's Government 
cannot pledge themselves to agree to an increase of the southern customs, which would 
affoct British and British Tndian trade for the greater part and which would require the 
consent of other Powers, and he would therefore suggest the omission from the telegr 

the mention af the 4 propre 
: nat Tam, &e 
LOUIS MALLET. 





(25098) 18. 


Sir Kaward Grey to Me. Marling 
(No. 179.) 
Sir Foreign Office, June 27, 1911 

WITH roforence to my despateh No, 192 of the Oth ultimo, Lhave to inform you 
that Sir Arthur Nicolson, in the course of a conversation which ho had on the 16th 
instant with the Turkish Atubassador, explained to his Hightess the cauaos of the delay 
on the part of His Majesty's Governent in replying to the Turkish proposals in regard 
to tho Gulf section of the Bagdad Railway 

owfik Pasha replied that he quite understood the reasons of the delay, and said 
that he had already told Rifoat Pasha that he must not expect a reply for some tinn 

» &e 
E, GREY 





25243) No. 119, 


lonures in India Ofice Letter (Received at Foreign Office, June 28, 1911 


(1) 


Lioutenant-Colonel Coz to Government of India. 


(Confidential) Bushire, May 14, 1911 

TL HAVE the honour to forward, for the information of the Government of India, 
a copy of munication and enclownre which T have addressed to His Majesty's 
Minister, regarding the railway question at Mohammerah (with reference to 
the corresponctonce ending with the Government of India’s reply, dated the 14th Apel, 
tw my telegram of the 7th idem), 


Liewenant-t lay. 


With reference to the correspondence ending with my telogran 
April, [ have the honour to forward herewith copy of a note recarded by His Majesty's 
consul, Mobammerah, on the subject of Sir Khaval Khan's attitude towards the 
railway question a8 now presented to him 

On the last occasion on which T touched upon this topic with the sheikh, he h 
no very clear leas us to what it might or might not portend for him and left himself 
in our hands. Since then his ideas haye evidently developed somove 

T merely send on this note for your Excellency’s information. 1 will address vou 
further should the need arise to make « reference on any of the specific points raised 
in Captain Haworth's note, 





ug 


No. 117%, 
Papers communicated by India Office, June 21. 


(1) 
Director, Royal Indien Marine, to the Government of India. 


Bombay, May 
WITH reference to paragmph 8 of Marine Department’ letter, dated th 
17th January, 1911, I have the honour to inform you of the description of the buoy 
placed at the Shat-el-Arab, ler— 


Old bar buoy: A large, starboard hand red, conical buoy, surmounted by a 
basket, it marks the south-east edge of Abadan Bank. Position: N,, 43)° W. 
from gas buoy, distance 1'S miles. 
. 1: Large, black, can, port land buoy, surmounted by a ‘Turkish fag, thix 
duoy is not quite in the most advantageous position, and more relia 
placed in the adjacent No.2 buoy. Position: N. 48° W. from gas buoy, distance 
205 miles. 
2: Black, port hand buoy, it marks the south-east corner of Abdalla Bank, 
- 46° W. from gas buoy, distance : 241 miles. 
8: Black, port hand buoy, it marks the eastern edge of Kola patch 
Position : N. 47° W, from gas buoy, distance : 2-65 miles, 
No.4 Black, ‘port hand buoy (formerly known as. Burger's buoy). Postion 
N. 48° W. from gas buoy, distance : 3:95 miles. 
No. 5; Small, black, port hand buoy, surmounted by the Turkish flags Pos 
N. 47° W, from gas buoy, distance : 5:8 miles. 
. 6; Large, black, can, buoy (port hand), surmounted by the Turkish flag, 
Position : . 444) W. from gus buoy, distance 74 miles 
No.7: Small, black, can, port hand buoy, Position: N. 44° W. from gas buoy, 


distance: 7:58 milos 

No.5: Small, black, port hand buoy, surmounted by a Turkish flag. Position 
N. 44° W. from gas buoy, listance: 932° miles, 

Xo. 9: Large, Mack, can, port hand buoy, surmountad by a ‘Turkish flag, this 


buoy is on th e of the inner bar, and marks the turning point for altering 
course into Fi N. 444" W. from gas buoy, distance: 11:05 miles, of 
8. 69° E. from Fao, F.S., distance : 6-32 miles, 

Inner bar buoy: ‘This buoy is not yet in position, it will be a red, starboard hand 
buoy, and is intended to mark the eastern side of the inner bar, it should be placed 
by to-morrow, the 16th instant, Indicated position from gas buoy, 
istance: 11°17 miles 


With reference to paragraph 4 of your letter under reference, a report from the 
officer commanding K.LM.S. “Palinuras” is herewith forwarded as rogards the 
automatic acetyline gas buoy at the outer bar of the Shat-el-Arab River 

¢ position of the gas buoy is as under — 


8. 634° E. from Fao, F.8., distant, 1696 miles. 


(2) 
Offcer Commanding RIM.S. " Palinurus™ t9 Director, Royal Indian Marine. 


Bombay, May 7, 1911. 
_IN accordance with instructions from the officer in charge marine survey of 
India, I have the honour to reply as follows to your reference shect No. 3020, datod 
the 4th May, 1911. 
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The acetyline gas buoy recently established at the outer bar of the Shat-cl-Arab 
isiblo at.a distance of 7 nautical miles in clear weather, from a height of 


igating bridge of His Majesty's ship 


yi w ery Bre t¥, a8 it enables vessels to make the entrance at 
night, and if a moonlight night it is possible from there to proceed up the river, thus 
saving a tide, 





na 
(3) 


Note by His Majesty's Consul, Mohammerah, on Sheikh Khazal’s Attitude towards the 
Railway Question, dated May 2, 1911 


I saw tho sheikh yesterday at Idrisich and had a long talk with him. Ido not 
think that the fact of our asking for a railway concession came to him ns a great 
surprise, railways have been too much in the air recently. He stated, however, that a 

way would not be a benefit to him, and said that he did not seo how he was going 

benefit hy the opening up of his country, in fact, he suid, the more his coun 
was opened up, especially by a railway, the more’ accessible he became to the 
Persian Government aud the more they could worry him; with a railway they could 
easily send a couple of rogimonts down on the protext of guarding the frontier but 
really to curb his power. 

Further, he lost monetarily, for his country became much more expensive, and 
where formerly his guards and sowars wanted a kran they now asked for s toman, but 
that his receipts were no larger. ‘The customs—his old complaint—increased steadily 
and he kept his country quiet, but thongh his responsibilities, and with them his 
expenses, became grvater his own incomingy did not increase. In fact, the very fact 
of his good government became at times a loss to him; the Bakhtiari country was 
unsettled and badly governed, therefore the Bakhtiari got 3 pet 
their oil company working on their lands. encouraged him to make all the 

wished to in order to got at his mind. He also complained that the quostion of the 
him had beon delayed for two months. Ihad sont a rominder on this wubject. 

Minister replied that owing to. th 


anxious to know what beneGt he ia going to get out of it, and stated that whatover 
d might be taken up within his distriet he might bo paid in sharos in tho railway 
act not in cash. 
ped to him that there wax no immodiate prospect of the project boing 
pointed out to him on the gonoral quostion of the railway that, since the 
which was likely to core, how much bettor it was that the option 
ald be in our hands, a point to which he readily agreed, He told me that 
had beea « question of the Peraians takiug it up for thetnsal 

vally, hie said that he would vory much like to talk the matter over with you with 
will get his share of the pickings : the fact that his land 
ormonsly in value does Hot soem to appeal to hit, or rather, I should prefer 

tw say, that he does not wish to admit that it appeals to hin 
plaints regarding money matiorr dovetail badly with the rest of his 
ambitions, but under present circumstances have, to my mind, a good deal of ‘ 
He receives, ho tells me, 000 tomntns per annum for a regiment of Baluchis, He 
would seem to me to have a claim against the Persian Government for an increase of 
allowances for keeping th Tt seems that he might woll demand 
some alloy the protection which he gives both to the 
‘customs-houses and to the roads which pass th his districts, and which convey 
goods not for his beaetit but for the benofit of Tehran, Ispahan, and other parts of 
Persia, ride the reforeuce in the telegram which the Finance is to send the 

sheikh with regard fo the installation 





Mr. Marling to Sir Bdword Grey.—(Ieceived June 34.) 


. Therapia, June 
WITH reference to my despatch No. 438 of the 23rd Juno, 1 have the honour to 
inform you that His Majesty's acting consul at Bussorah reported by telegraph on the 
2Bnd instant that His Majesty's ship " Alert” loft Bussorals on that day 
Thave, 
CHARLES M. MARLING. 











25433) 
India Office to 


Sir, Ifice, June 29, 1911 

LAM directed by the Secretary af St ndia the receipt of 
your letter of the 20th instant regards proposed application by the Persian 
Railway Syndicate for a concession from the Persian Goverument. 

The Earl of Crewe does not understand that there is any question of Hix Majesty's 
Government actively supporting the application, and therofore presumes that the case 
ontemplated in the second paragraph of the British aide-mémoire to the Russian 
owornment of the 18th March last does not arise, and that it is mot necessary 

prosent to engage in a detailed discussion with that Government. 

As regards the terms of the draft telegram, Lond Crewe observes that the proposed 
railways are to be light railways of 2 aug question of is 
importance, especially on the Bunder Abbas-Ki which will be  valuabl 
adjunct, strategically aad comme ‘Trane-Persian Railway, should that 
railway over be constructed, It i maideration whether it should not bo stipulates 
that provision should be made in the construction of this line for the eventual widening 
of the 

rely agrees with Sir E. Cirey as to the importance of securing at all 
ity of communication between Bunder Al 1 Mohammorah, sinew 
ne from the former pla ng at Shiraz might be an i 

Hagidad Railway to extend in that direction. He therefore considers that the 
concession should be applied for, oven though the Hine may not be immediately 
constructed 

Hix Lordship further sbau mn to the proposed 4 per cont. 
increwse in the southern customs, but rather because it gives other Powers a locus 
atandi for creating difficulties than on the ground of any injustice to British or Indian 
trade. It might be left to the ingenuity of the American advisers of the Persian 
Government to suggest an altern 

As rogards the Bushire-Alinbad-Shirwz line, Lord Crewe, without ut present 

wnmitting himself to the opinion that it would’ be useless, sees no objection 
being exchided from the proposed application, 
Tam, &e 


RR. RITCHIE 


